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General 


Li Peng Meets Japanese Oil Delegations, Kazakh 
President 


OW1910134493 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 19 Oct 93 


[From the “National Hookup” program; by station 
reporter (Luo Guanxing)] 


[Text] Premier Li Peng met with a Japanese interna- 
tional oil delegation led by (Na Xixiang) [name as heard] 
and a delegation of the Consultative Council for Import 
of Oil From China led by (Zhaotia Xiyi) [name as heard] 
in the Great Hall of the People this afternoon. Li Peng 
warmly welcomed the two delegations’ arrival in Beijing 
to celebrate the 20th anniversary of Sino- Japanese oil 
trade. 


He said: Japan is China’s largest trading partner. Gen- 
erally speaking, Sino-Japanese trade tends to grow. Some 
Japanese friends are worried whether or not China will 
continue to export oil to Japan. I may tell our friends, 
though the increase in China’s domestic demand for oil 
exceeds that of oil production, we will continue our oil 
exports to Japan. We welccme Japan’s oil enterprises to 
take an acuve part in exploitation of China’s oil fields, 
including Tarim. China will continue to import oil 
equipment from Japan. 


Touching on the issue of electric power, Li Peng said: 
Following economic development, China has a great 
demand for electric power. There is great potential for 
development in this field. We hope China and Japan will 
strengthen cooperation in the field of electric power. 


(Na Xixiang) said: We have every reason to believe the 
cooperation between Japan and China in oil, electric 
power, and other fields will enjoy long-term, steady 
development. 


In addition, Li Peng met and feted visiting Kazakh 
President Nazarbayev, his wife, and his party at the 
Diaoyutai State Guesthouse this evening. 


Official Addresses Business Leaders Symposium 


OW 1910100093 Beijing XINHUA in English 0907 
GMT 19 Oct 93 


[Text] Beijing, October 19 (XINHUA)—China will beef 
up its effort to accelerate the development of the basic 
industries of agriculture, communications, telecommu- 
nications, energy and some major raw materials in the 
next seven years, a ranking official said here today. 


Ye Qing, vice-minister of China’s State Planning Com- 
mission, said that at the same time, China wili also boost 
its pillar industries of electronics, machinery, petro- 
chemicals, automobile making and building construc- 
tion, the hi-tech and service industries. 


INTERNATIONAL AFFAIRS 1 


“China’s economy, driven by the reforms and opening- 
up, will continue to grow at a relatively high speed”’ in 
the remaining years of this century, he told the 13th 
business leaders symposium which opened here today. 


The symposium, co-sponsored by the China Enterprise 
Management Association and the World Economic 
Forum (WEF), a foundation established in Switzerland 
in 1971, was participated in by more than 200 Chinese 
and foreign entrepreneurs and business people. 


Eight Chinese ministers and vice-ministers are expected 
to address the two-day conference, and foreign business 
leaders, through exchange and discussions with their 
Chinese counterparts, will get first-hand information 
concerning China’s economic development, reform and 
opening to the outside world. 


Prof. Klaus Schwab, chairman of the WEF, said China is 
a country with promising future rapid growth, expanding 
markets, and good opportunities for exports, investment 
and undertaking joint-venture projects. 


However, in the short-term, he added, “the imposition 
of macro-economic discipline, acceleration of changes to 
the financial and banking systems and to state-owned 
industry as well as to the development of infrastructure 
togeiher with an increased awareness of environment 
protection will ensure a sound basis for the next phase of 
economic e:pansion.” 


The international symposium, held annually since 198], 
has become a regular event for both Chinese and foreign 
businessmen and entepreneurs, which has drawn the 
attention of Chinese leaders. 


Rong Yiren Tells Meeting Economic Reform to 
‘Speed Up’ 

OW2010100493 Beijing XINHUA in English 0938 
GMT 20 Oct 93 


[Text] Beijing, October 20 (XINHUA)—Chinese Vice- 
President Rong Yiren said here today that next year 
China will continue to speed up the pace of economic 
reform and opening to the outside world, which are now 
irreversible national trends. 


China’s reform can only be implemented step by step, 
because it has no precedent to follow, Rong said. 
Without reform, it would be impossible for the country 
to realize its target of establishing a socialist market 
economy. 


Rong made the remarks when meeting with participants 
in an ongoing international symposium on enterprise 
management this morning in the Great Hall of the 
People. 


Problems existing in China’s present economic system 
can only be solved through reform, Rong said, and the 
Chinese Government is taking measures to tackle those 
problems. 


2 INTERNATIONAL AFFAIRS 


Answering questions raised by guests on economic pros- 
pects for 1994, the vice-president said that China, as a 
developing country, will place priority on developing its 
economy in the coming year. 


Rong said he welcomed more foreign entrepreneurs to 
come to China to invest or tour. 


Representative Discusses Refugee Issues at 
Meeting 


OW1910131893 Beijing XINHUA Domestic Service in 
Chinese 1309 GMT 5 Oct 93 


[Text] Geneva, 4 Oct (XINHUA)—The Executive Com- 
mittee of the United Nations High Commissioner for 
Refugees [UNHCR] began a five-day meeting in Geneva 
on 4 October, with its agenda focused on refugee prob- 
lems. 


In her report to the executive committee on the office’s 
work, UNHCR Commissioner Sadako Ogata, said: 
Work aimed at helping refugees will likely be affected by 
insufficient funds. She said: The total number of refugees 
around the world has jumped from 15 million three years 
ago to 19 million today. The office’s budget has 
increased from $544 million to $1.3 billion and per- 
sonnel from 2,400 to upward of 4,000. However, funds 
provided by some important contributors are continu- 
ously decreasing. Ogata, who is “extremely worried” 
about fund sources said repatriation work for refugees in 
Mozambique, the Horn of Africa, and Liberia will likely 
be affected. 


In her speech, Ogata stressed: It is necessary to observe 
the principle of neutralization and non-politicalization 
in carrying out humanitarian aid. She also urged the 
international community to work harder and solve, 
through political means, various conflicts leading to the 
exodus of refugees. 


At today’s meeting, Ambassador Jin Yongjian, China’s 
permanent representative to the UN Geneva office, said: 
The Chinese Government has always maintained the 
fundamental resolution of refugee problems lies in the 
realization of two main topics: Peace and world devel- 
opment, which are of equal importance in preventing 
and comprehensively dealing with refugee problems. 
These two topics are not only a prerequisite for elimi- 
nating the root of refugee problems but also a foundation 
and guarantee for a lasting solution. 


Jin Yongjian said: The Chinese Government has always 
maintained that refugee problems should be solved in 
two aspects: Eliminating the root of the problems, and 
providing international protection and humanitarian 
aid. He also stressed: The international community 
should continue to attach importance to and show con- 
cern for refugee problems in Asia, Africa, and Latin 
America, and continue to provide aid to refugees. The 
international community should not ignore the existing 
refugee problems just because they keep cropping up. 
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Representatives from 46 member states attended the 
executive committee’s annual meeting. 


XINHUA Reports U.S., U.N. Policy on Somalia 


Senate Approves Withdrawal Plan 


OW1510164093 Beijing XINHUA in English 1509 
GMT 15 Oct 93 


[Text] Washington, October 15 (XINHUA)—The U.S. 
Senate today endorsed President Bill Clinton’s timetable 
for the withdrawal of the U.S. forces from Somalia by 
March 31 next year. 


The early morning vote was 76-23 with Clinton con- 
senting to demands that all funding of the operation in 
Somalia end on the pullout date. 


The vote came after two days of negotiations between 
Clinton, Senate leaders and Senator Robert Byrd, who 
had pushed for an earlier withdrawal date of Feb. 1. 


The Senate rejected a proposal by some Republicans that 
would precipitate an immediate withdrawal by limiting 
funds to the expense of pulling out the U.S. troops and 
ensuring their protection. 


The compromise amendment requires that U.S. forces 
remain under the command and control of U.S. com- 
manders under the ultimate direction of the President. 


The Senate agreed that American troops should protect 
themselves and U.S. bases in Somalia but that they 
should also provide assistance in the free flow of supplies 
and relief operations in the African country. 


U.S. Criticized for ‘Own Rules’ 


OW1610223493 Beijing XINHUA in English 2209 
GMT 16 Oct 93 


[Text] United Nations, October 16 (XINHUA) —U.N. 
Secretary-General Butrus Butrus-Ghali complained that 
the United States could not invent its own rules for 
serving in the United Nations peacekeeping force, 
according to THE NEW YORK TIMES today. 


“You've already confused the military situation, and 
now you want to confuse the political situation too,” the 
U.N. chief told Madeleine K. Albright, U.S. ambassador 
to the world organization. 


The remarks were referring to Somalia where the focus of 
the United Nations peacekeeping operation is much 
controversial. 


The White House is trying to block Butrus-Ghali’s visit 
to United Nations troops in Mogadishu next week, 
arguing that the United States does not want to be 
responsible for his safety. 


Butrus-Ghali feels the United States has turned him and 
the United Nations into a scapegoat for the failed 
American military raid against a stronghold of General 
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Mohamed Farah Aidid in Mogadishu on October 3, 
when 18 American servicemen were killed and more 
than 75 were wounded, the paper said. 


Two days after the abortive raid, Mr. Butrus-Ghali flew 
into a rage when Albright announced that the Clinton 
administration had shifted its course. Albright bluntly 
told him that the United States would begin an aggres- 
sive peace initiative with an independent envoy who 
would report to Washington, not to the United Nations, 
and would withdraw its troops in sia months, it said. 


However, the secretary-general knows that ultimately 
there is no use antagonizing the world organization’s 
most powerful member, it noted. 


“Honestly, my meetings with all of them in the admin- 
istration are always very good,” Butrus-Ghali said in an 
interview this week. “Let us be very practical. I need the 
United States.” 


“You're damned if you do and damned if you don’t,” he 
said. “If you’re not trying to be authoritarian they'll say 
there has to be a rearrangement of your administration, 
that there has to be a strong United Nations. Et cetera, et 
cetera. And when you try to have a strong United 
Nations, they say you are becoming a general and a 


The world’s no. 1 peacemaker is spending much of his 
time making peace with Washington, the paper stressed. 


UN Leader’s Mogadishu Visit Opposed 


OW1710172493 Beijing XINHUA in English 1648 
GMT 17 Oct 93 


[Text] Washington, October 17 (XINHUA)—The U.S. 
ambassador to the United Nations confirmed here today 
that the United States still hopes the U.N. secretary- 
general will skip Mogadishu as he tours Africa. 


Speaking at the NBC, one of the major U.S. TV net- 
works, this morning, Ambassador Madeleine Albright 
said that she discussed the pros and cons and ramifica- 
tions of his going to Somalia with U.N. Secretary- 
General Butrus Butrus-Ghali, who has still apparently 
not ruled out making that visit. 


Albright said she felt there were “aspects” to his trip 
“that might not be the best,” thus confirming reports 
that the U.S. has been trying to keep him away as U.S. 
policy there ‘* recalibrated. 


However, Albright said that, as the secretary-general of 
the United Nations, with responsibility for U.N. troops 
stationed there, Butrus Buirus-Ghali “has to make his 
own decision.” 
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U.S. Announces End of Search for Aidid 


OW 1710222893 Beijing XINHUA in English 2116 
GMT 17 Oct 93 


[Text] Washington, October 17 (XINHUA)—U.S. 
Ambassador to the United Nations Madeleine Albright 
said here today that the U.N. has given up its efforts to 
capture the Somali leader Mohamed Farah Aidid. 


“We have stopped the search process against General 
Aidid at this time,” she said today on the NBC, one of 
the four major U.S. TV networks. 


“We are pressing the political track very hard” in an 
effort to resolve the crisis in Somalia, the U.S. represen- 
tative to the U.N. said, adding that she was “feeling 
pretty good” about the progress. 


But she said that Aidid may yet be held accountable for 
the attacks on the U.N. peacekeepers. 


After Aidid’s forces last June ambushed and killed 24 
Pakistani peacekeepers, the U.N. forces in Mogadishu 
gave top priority to capturing Aidid. 


In recent months U.S. troops often spearheaded the 
search and, in turn, became the most prominent target of 
Somali attacks. 


Violence in the capital has since escalated and has left up 
to 18 Americans dead and brought about a quick shift in 
U.S. policy there. 


U.S. President Bill Clinton has said that he would work 
for a political settlement while pledging that all U.S. 
troops would be withdrawn by next March 31. 


Nevertheless, U.N. special envoy to Somalia, retired 
U.S. Adm. Jonathan Howe, said last week that the U.N. 
effort to capture Aidid continued. 


Asked about the recent U.S. policy shift in Somalia, 
Albright said what the U.S. is doing is trying a different 
method. “What I think we all have to learn in this period 
is flexibility. There are different ways of doing things, 
and we are trying different tools,” she said. 


Albright also said she had discussed with U.N. Secretary- 
General Butrus Butrus-Ghali the advisability of visiting 
Mogadishu during his present African tour. She said “I 
think that there are aspects to it that might not be the 
best.” However, she added: “He is the secretary-general 
and he is entitled to do what he wants.” 


United States & Canada 


Espy’s Visit Praised by Agriculture Minister 


HK1910130893 Beijing CHINA DAILY in English 
19 Oct 93 p 2 


[By staff reporter Wu Yunhe: “Espy’s Visit Seen As 
Positive”’] 
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[Text] US Agricultural Secretary Mike Espy’s current 
visit in Beijing will bring a turning point to Sino-US 
cooperation in agricultural technology, a senior Chinese 
official said yesterday. 

Liu Jiang, China’s Minister of Agriculture, said yes- 
terday that Espy’s visit to China will coincide with the 
ninth Sino-American meeting on science and tech- 
nology, which opens today in Beijing. 


During the two-day meeting, Chinese and American 
officials are expected to sign at least 20 co-operative 
projects to be jointly carried out in 1994. 


Liu and China’s Vice-Premier Zhu Rongji met Espy 
yesterday in Beijing, signalling the strengthening of eco- 
nomic co-operation between the two sides. 


Espy, who arrived on Saturday [16 October] with a 
12-member American delegation for a five-day visit, is 
the first member of the Clinton cabinet to come to 
China. 


Yesterday, a 9-member American delegation, headed by 
John A. Miranda, director of the US office for interna- 
tional co-operation and development, arrived in Beijing 
to participate in the ninth meeting of the Sino-US 
Working Group on Science and Technology, which was 
established in 1980. 


Liu and Espy are expected to attend the opening cere- 
mony of the meeting today, focusing their discussions on 
co-operative possibilities on farm product processing 
and exchanges of agricultural technology. 


The minutes of the meeting that will be signed tomorrow 
are expected to include at least 20 projects involving the 
exchange of agricultural technology and technicians and 
the establishment of farm product processing projects. 


Ten of the projects will be proposed by the US side. 


Both sides have expressed strong interest in stepping up 
co-operation in animal husbandry, crop farming, disease 
prevention and soil erosion prevention. 


Espy is also expected to discuss Chinese imports of US 
wheat and other farm products. 


Chinese Officials said that China has been one of the 
major purchasers of US crops, with annual imports of 56 
million tons of grain over the past 14 years. 


Motorola To Expand Investment in Tianjin 


OW2010041193 Beijing XINHUA in English 0036 
GMT 20 Oct 93 


[Text] Tianjin, October 20 (XINHUA)—Motorola Inc. 
of the United States, one of the world’s ten largest 
semiconductor manufacturing companies, wil! enlarge 
its —— in Tianjin, one of the three biggest cities 
in China. 
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The design contract for the second phase of the project 
was signed in Tianjin yesterday. It involves a construc- 
tion scale of 54,000 square meters. 


The construction of the Tianjin project started in the 
economic and technological development zone in this 
city in 1991. 


So far, 3,000 square meters of far 
been put into use. 


buildings have 


According to official sources, the communications 
instruments produced by Motorola have enjoyed a ready 
sale on the Chinese market. 


To speed up construction in Tianjin, the chairman of the 
board of Motorola visited this city several days ago. 


The Number 5 Designing and Research Institute of the 
Ministry of Machine-Building Industry of China will be 
in charge of the design work in combination with a 
company from the United States. 


Light gauge steel frame assembly technology will be used 
in the construction, and the inside instruments and 
facilities will be of the highest level in the world, said one 
of the designers. 


The extension is aimed to enlarge Motorola’s production 
capacity in China. 


Shandong Secretary Meets Yale Professor 
$K1810123793 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 17 Oct 93 


[Text] On the evening of 17 October, Jiang Chunyun, 
secretary of the provincial party committee, cordially 
received at Jinan’s Nanjiao Guest House Mr. (Zhao 
Haosheng) a Chinese with U.S. citizenship, professor of 
the East Asian Culture Department of Yale University in 
the State of Connecticut, senior adviser to the UN 
Information Office, and chairman of the directors’ board 
of the (Miller) Corporation of the United States. During 
the reception, the guest and host held a cordial and 
friendly talk. 


The visit paid by Mr.(Zhao Haosheng) is chiefly aimed at 
holding talks with Dongying city officials on raising the 
fine strain of meat cattle and on the projects of devel- 
oping animal husbandry as well as at carrying out 
academic exchanges with Shandong University. 


During the reception, Jiang Chunyun warmly welcomed 
the arrival of Mr.(Zhao Haosheng) and briefed the guest 
on the province’s economic development. He also 
expressed support to the economic and trade coopera- 
tion directed by Mr. Zhao with Shandong, wished him 
success in the project talks held by both sides, and hoped 
that the cooperative fields will be further broadened. 


Zhang Ruifeng, vice governor of the province, attended 
the reception. 
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Secretary Aspin Departs for NATO Meeting 
OW 1910033993 Beijing XINHUA in English 0307 
GMT 19 Oct 93 


[Text] Washington, October 18 (XINHUA)—U.S. Sec- 
retary of Defense Les Aspin is leaving for Germany 
Tuesday [19 October] to attend a meetizy of NATO 
defense ministers, the Pentagon announced here today. 


Although no formal agenda was provided for the meeting 
at Travemuende, Germany, topics are expected to 
include the entry of East Evropean countries into the 
alliance and the crisis in Bosnia-Herzegovina. 


“The secretary, along with his NATO colleagues, will be 
expioring proposals for bringing non-NATO European 
countries into closer and more meaningful association 
with the NATO alliance,” a Pentagon statement said. 


The enlargement of NATO to include East European 
countries such as Poland and the Czech Republic has 
become a major contentious issue after Russian Presi- 
dent Boris Yeltsin wrote to Western leaders on Moscow's 


opposition. 


Russia maintains that enlargement of NATO excluding 
Moscow could be seen as intended against the Russian 
Federation. 


The Pentagon said Aspin would travel to Stuttgart, 
Germany, following the NATO meeting, which was 
scheduled for Wednesday through midday Thursday. 


At Stuttgart, Aspin will officiate at a change of command 
ceremony in which General George Joulwan will replace 
General John Shalikashvili as commander in chief of the 
U.S. European command. 


On Friday, he will attend a ceremony in Mons, Belgium, 
for Joulwan to replace Shalikashvili as supreme allied 
commander of the NATO armed forces. 


Shalikashvili is to serve as chairman of the Joint Chiefs 
of Staff, the principal military adviser to President Bill 
Clinton. 


Before returning to Washington on Friday, Aspin will 
also visit Paris for meetings with Frenci: Minister of 
State for Defense Francoise Leotard and other leaders, 
the Pentagon said. 


Christopher Departs for Eastern Europe, Russia 


OW 2010033393 Beijing XINHUA in English 0307 
GMT 20 Oct 93 


[Text] Washington, October 19 (XINHUA)—The U.S. 
Secretary of State Warren Christopher leaves Tuesday 
[19 October] for a tour of the four nuciear republics of 
the former Soviet Union (Russia, Ukraine, Belarus and 
Kazakhstan), Latvia and Hungary. 
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On top of the agenda would be denuclearization, U.S. 
trade relations with the countries, crisis in Bosnia- 
Herzegovina and the future of the North Atlantic Treaty 
Organization, senior administration officials said today. 


The stop in Moscow is seen as the most important part of 
Christopher's trip. He will reiterate Washington's sup- 
port for Ru*sian President Boris Yeltsin and work on a 
possible trip to Moscow by U.S. President Bill Clinton 
next year. 


The secretary will also voice Washington’s concern over 
the freedom of press in Russia, where dozens of major 
newspapers were shut down following the violent defeat 
of rival parliamentarians by military tanks and armored 
personnel carriers on October 3-4. 


He would also try to persuade the Russians to stop 
dumping nuclear wastes into the Sea of Japan. 


Washington's support for Yeltsin has been time and 
again cited as a major foreign policy achievement for the 
Clinion administration while its record on Bosnia, 
Somalia and Haiti are being criticized at home and 
abroad. 


In Budapest, Hungary, the first leg of his tour, Christo- 
pher will be discussing the inclusion of the Eastern 
European countries into NATO. 


Indeed, “the future of NATO will be something that will 
be discussed at each of the stops,” a senior State Depart- 
ment official told reporters today. 


“That's an issue that we have given a lot of high-level 
consideration to within the administration, within the 
NATO alliance, the official said. 


He said U.S. position on the issue was “still in something 
of a formative stage.” 


Russia has been against the enlargement of NATO 
excluding Moscow, insisting that could be seen as 
intended against the Russian Federation. 


After Moscow, Christopher will go to Kazakhstan, 
Ukraine and Belarus, the three other nuclear republics. 


Christopher's last stop is Riga, Latvia, where he will 
meet leaders of Latvia, Estonia and Lithuania and dis- 
cuss the withdrawal of Russian troops from the Baltic 
states, among other things. 


He would also meet with a group of Russian-speaking 
persons who live in Latvia “to hear concerns of that 
community” over their rights. 
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Senate Vetoes Measure Curbing President's 
Power 


OW2010033493 Beijing XINHUA in English 0315 
GMT 20 Oct 93 


[Text] Washington, October 19 (XINHUA)—The U.S. 
Senate today rejected a Republican effort to curb Presi- 
dent Bill Clinton’s power to use U.S. combat troops 
abroad. 


The Senate vetoed by 65-33 a measure io prohibit 
spending defense dollars on any United Nations opera- 
tion in which U.S. soldiers are under the operational 
command of a foreign officer. 


Clinton wrote a letter on Monday [18 October] to the 
Senate leaders, expressing his opposition to some mea- 
sures concerning Somalia, Haiti and Bosnia, and the use 
of United States armed forces in international opera- 
tions. 


“I am fundamentally opposed to amendments which 
improperly limit my ability to perform my constitutional 
duties as commander-in-chief,” the President said in the 
letter. 


Clinton claimed that such amendments, if adopted, 
“could weaken the confidence of our allies in the United 
States” and they are “not the right way ior the American 
Government to decide how we act in the world.” 


He urged the Senate to reject them, adding that “I am 
committed to full consultation with Congress on our 


foreign policy.” 


Tonight, the Senate adopted by a vote of 92-2 a non- 
binding resolution calling for U.S. troops to be placed 
under the operational control of qualified commanders. 


The compromise amendmert also urged the President to 
consult with Congress before placing U.S. combat forces 
under foreign command and asked for a report within 48 
hours of the decision. 


The Senate spent much of the past two days debating the 
President's right to place U.S. troops under the control of 
foreign commanders, with the arguments crossing party 
lines. 


Washington Seeks New Tax To Pay for NAFTA 


OW2010032893 Beijing XINHUA in English 0241 
GMT 20 Oct 93 


[Text] Washington, October 19 (XINHUA)—The 
Clinton administration stepped up its efforts here today 
to seek new border crossing taxes to help pay the 
proposed North America Free Trade Agreement 
(NAFTA). 


The proposed tax is aimed at offsetting the potential 
losses of 2.35 billion U.S. dollars of tariffs as the result of 
NAFTA, which is scheduled to take effect from next 


year. 
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The tax, in form of passenger fee at around five dollars 
for sea and air travelers across the U.S.-Mexican border, 
met strong resistance from Republican lawmakers who 
said more spending cuts were needed to offset the tariff 
losses. 


“We will have to work through the whole issue of how we 
deal with the fact that if we pass NAFTA we have to 
reduce tariffs,” President Clinton said today. 


U.S. Trade Representative Mickey Kantor today called 
the proposed transportation tax “the best option in a 
series of bad options.” 


NAFTA, awaiting Congress ratification later this year, 
will tear off trade tariffs among the U.S., Canada and 
Mexico in 15 years and therefore establishes the largest 
free trade 2rea in the world. 


NAFTA is facing strong opposition from the Democratic 
members of Congress, who say they are worried the trade 
accord will lead to import surges and job losses to 
Mexico where cheap labor force can be found. 


Congress Republicans, while generally voicing support 
for the trade pact and whose support is crucial for the 
embattled trade agreement, say they oppose any tax 
increases to help pay for NAFTA. 


Kantor, testifying before the House Ways and Means 
Committee today, expressed optimism that the Clinton 
administration will come up with a consensus approach 
to pay for the losses in federal revenue. 


However, Kantor said, “this is a difficult problem.” 


Central Eurasia 


Continued Reportage on Visit by Kazakh 
President 


Meets With Li Peng 


OW1910153193 Beijing XINHUA in English 1519 
GMT 19 Oct 93 


[Text] Beijing, October 19 (XINHUA)}—Chinese Pre- 
mier Li Peng and visiting Kazakhstan President Nur- 
sultan Nazarbayev today shared the same view that 
Nazarbayev’'s current visit to China “is of great signifi- 
cance” to the growth of bilateral ties. 


While meeting with Nazarbayev and his wife at the State 
Guesthouse here this evening, Li described Nazarbayev's 
China visit as “a major event in the history of bilateral 
relations”, adding: “This visit is of important signifi- 
cance for furthering bilateral ties.” 


Nazarbayev said his visit “is of historical significance” 
and he felt very pleased to have the chance to get 
acquainted with Li. 
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Li said ties between China and Kazakhstan had grown 
rapidly. He praised the president's contributions to the 
promotion of such relations. 


He said China attached great importance to the devel- 
opment of its friendly and good-neighborly relations 
with Kazakhstan. 


There was no fundamental conflict of interests between 
the two countries. To continuously erhance bilateral 
mutually beneficial cooperation conformed to the 
common aspiration and fundamental interests of the two 
peoples and also benefited the peace, stability and devel- 
opment of the region. 


Li Peng spoke highly of the achievements that Kaza- 
khstan has inade in strengthening state independence, 
maintaining social stability and national ":1ity as well as 
developing the economy under the leadership of Naz- 
arbayev. 


He expressed the belief that the Kazakhstan people 
would certainly build their country well through their 
unremitting efforts. 


Nazarbayev said Kazakhstan was confronted with many 
difficulties as it was still in the early stages of its 
foundation. 


“We have experienced support and sympathy from 
China which is one of the first countries to recognize 
Kazakhstan,” he said. 


“After the two countries established diplomatic ties,” he 
noted, “‘a total of 15 documents have been signed, which 
have laid ihe necessary conditions for the development 
of bilateral economic cooperation and trade.” 


Nazarbayev mentioned his constructive talks with Chi- 
nese President Jiang Zemin yesterday, adding that they 
signed a joint statement which he said had laid a solid 
foundation for the further growth of bilateral ties. 


Li said the Chinese Government attached great impor- 
tance to developing its cooperation with Kazakhstan in 
economy and trade on the basis of equality and mutual 
benefit. 


Noting a good beginning of bilateral economic relations 
and trade, Li said it was his hope that the economic and 
trade departments and enterprises of the two countries 
would make joint efforts and explore new cooperative 
areas and solve any problems which arose. 


Nazarbayev said Kazakhstan valued highly its coopera- 
tion with China in economy and trade. China was one of 
the largest trading partners of Kazakhstan. 


He expressed the hope that the two countries would 
strengthen commodity and technical exchanges, and that 
China would expand its investment in Kazakhstan. 


The Kazakhstan side would make its links with other 
Chinese provinces and autonomous regions closer, 
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besides its economic cooperation with Xinjiang in north- 
west China, Nazarbayev said. 


Li Peng said he agreed with Nazarbayev’s view. 


Nazarbayev said the Kazakhstan Government and 
people were looking forward to Premier Li's visit to 
Kazakhstan while Li expressed his thanks for the invita- 
tion. 


“I will visit this beautiful and friendly country— 
Kazakhstan—as soon as possible,” he added. 


The meeting proceeded in a cordial and friendly atmo- 
sphere. The two leaders also exchanged views on regional 
and international issues of common interest. 


Li Peng’s wife Zhu Lin attended the meeting. 


Also taking part were S.R. Abishev, Kazakhstan deputy 
prime minister and minister of foreign economic rela- 
tions, and T.S. Suleymenov, minister of foreign affairs, 
who are accompanying the president on the visit. 


Kazakh Ambassador on Visit 


OW2010020293 Beijing China Radio International in 
Russian 1900 GMT 17 Oct 93 


[Interview with Murat Auezov, Kazakhstan ambassador 
to PRC, by an unidentified correspondent; from the 
“News” program—recorded; place and date not given] 


[Text] Kazakhstan President Nursultan Nazarbayev will 
arrive on 18 October for a friendly official visit to China 
si the invitation of PRC Chairman Jiang Zemin. For this 
occasion, our correspondent interviewed Kazakh 
Ambassador Murat Auezov and asked him to tell us 
about the significance of the Kazakhstan president's 
forthcoming visit and about the ties and cooperation 
between the two countries. 


[Begin recording] [Correspondent] The president of your 
country, Nursultan Nazarbayev, will be in China for an 
official visit 18-21 October at the invitation of PRC 
Chairman Jiang Zemin. Could you tell us about the 
significance of his visit to China? 


[Auezov] Nursultan Nazarbayev, the president of the 
Republic of Kazakhstan, is coming to China for the 
second time. His first visit was in 1989; however, the 
present visit differs from the last in that on this occasion 
he is coming to mighty China as the president of an 
independent state. I think his visit will be an exception- 
ally important development in the development of 
friendly relations between the PRC and Kazakhstan. 


Kazakhstan is a young independent state and naturally, 
as with any state formed after the former Soviet Union's 
disintegration, it is faced with many complicated eco- 
nomic development problems and the problem of 
choosing its political path in the modern world. That is 
why the establishment of friendly relations with the great 
neighbor, the PRC, is completely natural and is one of 
the priority directions of Kazakhstan's foreign policy. 
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Inasmuch as Nazarbayev has already visited China, he is 
familiar with the process of economic reforms and is 
very familiar with the positive results of the openness 
policy currently being realized in the PRC. he places 
great personal emphasis on the establishment of honest, 
friend:y, and most importantly, progressive relations 
between China and Kazakhstan. That is why during the 
course of his travels around China, he proposes to sign 
an extraordinarily important document, the Joint Dec- 
laration of the Basis for Cooperation and Friendly Rela- 
tions Between China and Kazakhstan. 


This document is still being worked on; however, both 
sides have discussed and agreed on its basic principal 
positions and it will play a major decisive role in the 
realization of those other documents and agreements 
which were signed earlier, fulfill all those plans, and 
strengthen good neighborliness between China and 
Kazakhstan. The seriousness of Nazarbayev’s intention 
is obvious by the fact that together with the official 
delegation, which includes a large number of our 

lic’s leaders, an intergovernment commission =~ v: 
and economics and scientific and technical co > cation, 
which preceded Nazarbayev to China, will ac ~ work 
in Beijing and China as a whole. Additionally, . al 
flight will bring a large group of businessmen who hope 
to establish contacts with partners in China. 


In this way, President Nazarbayev’s visit to China 
should have positive consequences giving political, 
trade, and economic results. Additionally, a document 
opening the Almaty-Beijing-Almaty air link and a con- 
crete plan for cultural cooperation for 1994, will also be 
signed. I think that this variety of relationship factors, 
such as trade, economic, scientific, technical, cultural, 
humanitarian, and political, all add to the significar ce of 
the president's PRC visit. 


[Correspondent] China and the Republic of Kazakhstan 
are friendly neighbors and favorable foundations and 
conditions exist for cooperation between our two coun- 
tries. We would like to ask you to tell us about bilateral 
cooperation and exchange. How is this cooperation 
progressing and what are the results? 


[Auezov] Kazakhstan is currently building its foreign 
economic policy—its international policy—and is 
paying particular attention to establishing friendly rela- 
tions with China. Kazakhstan, being in the center of the 
Asian continent, is naturally interested in an access to 
the sea. As the result of solving the completion problems 
and the opening of the Trans-Asiatic Railway—which 
traces the ancient Silk Route—Kazakhstan could have 
ac.oss to the sea through Chinese territory if we have 
normal, friendly economic relations with China. In 
return, China could receive economic and trade access to 
states of central and western Asia through Kazakhstan. 


Our mutual relations are historically predetermined. It is 
not incidental that when we now talk about the prospects 
of our cooperation, we remember the traditions of the 
Great Silk Route. That is, there were times and historical 
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epochs when our peoples had a close association and, 
along with trade, there was an exchange of knowledge 
and cultural achievements. The revitalization of those 
traditions in the mutual relations between China and 
Kazakhstan today, remains one of the tasks. Naturally, 
we all well understand the prospects and the reserves 
which are involved in our mutual relations; however, 
with a closer acquaintance and getting to know each 
other, certain complications and problems arise. This is 
natural. 


There cannot be any contradiction where there is no 
contact or communication. Kazakhstan and China have 
concluded 15 agreements. The very important mutual 
declaration document is to be signed directly and it will 
form the legal basis for further development of our 
mutual relations. | am personally convinced of the 
historical necessity for our rapprochement and it will 
strengthened by our wise and practical steps towards 
each other. 


[Correspondent] What impressions have the reforms and 
openness in China made on you? 


[Auezov] In 1991 [date as heard], I was fortunate to 
accompany President Nazarbayev to Shenzhen during 
his first visit to China. I think that first visit made a big 
impression on all those who participated—the president 
and all of us who accompanied him. This was a real 
model of economic successes and wisely conducted eco- 
nomic reforms and this experience naturally has huge 
significance for a young state like the Republic of Kaza- 
khstan. [end recording] 


Official on Improving Trade With Kazakhstan 


HK2010103093 Beijing CHINA DAILY in Chinese 
20 Oct 93 p 2 


[Text] China and Kazakhstan yesterday pledged to 
improve bilateral trade on the current barter basis. 


Chinese Vice-Minister of Foreign Trade and Economic 
Co-operation Shi Guangsheng said China was ready to 
establish large projects in Kazakhstan, but he did not say 
in which sectors. 


He made the remarks in a meeting with a visiting 
Kazakhstan trade delegation representing a group of 
companies. 


Analysts said China was interested in exploring Kaza- 
khstan’s huge natural resources. 


Shi said Kazakhstan should cement economic co- 
operation not only with its neighbouring regions in 
China, like Xinjiang Uygur Autonomous Region, but 
with coastal areas where advanced industries are located. 
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Vice Foreign Minister on Relations With Moldova 


OW 1910085393 Beijing XINHUA in English 0238 
GMT 19 Oct 93 


[Text] Chisinau, Moldova, October 18 (XINHUA)— 
Relations between China and Moldova have been 
growing smoothly and their further development will 
benefit both peoples, high-level officials of the two 
countries said here today. 


The two nations would make joint efforts to push their 
friendly cooperation to a new high, pledged visiting 
Chinese Vice Foreign Minister Tian Zengpei and his 
Moldovan counterpart Ion Botnaru during their talks. 


The two sides noted that there is no obstacle on the way 
toward further growth of Sino-Moldovian relations and 
cooperation in all fields between the two countries on the 
basis of mutual! benefit enjoy great potentials. 


Tian reiterated China’s support to the Moldovan Gov- 
ernment and people for their effort to safeguard state 
sovereignty and develop economy. 


He said that it is China’s established principle to develop 
friendly relations with Moldova. 


Botnaru valued highly China’s position of treating all the 
nations, big or small, strong or weak, as equal members 
of the international community, which have the right to 
participate in the international affairs. 


Tian had visited Belarus prior to his Moldova tour. 


Paper Claims Russia Delivers Missiles to PRC 


HK2010063093 Hong Kong LIEN HO PAO in Chinese 
20 Oct 93 p 10 


[By reporter Tseng Hui-yen (2582 1979 3601): “Russia 
Delivers Five Sets of Missiles to Mainland China”} 


[Text] New York, 18 Oct (LIEN HO PAQ)—Military 
critic Pinkov [1627 0668 1133] said, when citing a 
relevant source from the Russian military, that five sets 
of S300PMU-1! surface-to-air missiles have been handed 
over to mainland China to equip the Army; this model is 
the most advanced surface-to-air intercept missile in the 
contemporary world and its functions are generally sim- 
ilar to the U.S. “Patriot” missile, while several functions 
are even more advanced. 


Pinkov disclosed that several dozen Russian technical 
experts are still working on the mainland, training the 
Chinese Army to use the missiles. However, the person 
from the Russian military stressed when talking to 
Pinkov that the technology for manufacturing the 
S300PMU-! missile has not yet been transferred to the 
PRC. 


According to Pinkov, it is very likely that the Chinese 
side will use the missiles to build its first-generation 
antimissile system against tactical ballistic missiles and 
to develop a certain defense capability to intercept 
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intercontinental ballistic missiles, thereby strengthening 
air defenses in the Beijing and Tianjin areas. At the same 
time, the Chinese side may also borrow the phased-array 
radar technology from the S300PMU-1! missile to 
improve the strategic missile unit’s large-scale early 
warning system and to make its response more rapid and 
reliable. In addition, the Chinese side can also utilize the 
missile’s multifunction and multitarget electronic 
combat system, to conduct research on and manufacture 
a new vertical launch system for ship-to-air missiles and 
to prepare for the future development of battle groups 
led by aircraft carriers. 


He pointed out that to strengthen air defenses, the 
Chinese side merged some surface-to-air missile units 
with artillery units in 1987, forming “air defense divi- 
sions,” whereas in large military regions the “air defense 
brigades directly under the headquarters” were orga- 
nized. Therefore, he estimated that in future, the Chi- 
nese version of S300PMU-! will be used first to arm the 
air defense units at the military region level. 


According to Pinkov, the $300 model is divided into 
four types, that is, S300A (semi-mobile), S300PMU-1 
(SA10), S300Va (SA12a), and S300Vb (SA12b). Of 
these, the S3OO0PMU-1 is now the world’s most advanced 
surface-to-air intercept missile, taking only five minutes 
to activate the whole system and the time from detection 
to launch is less than 15 seconds. It was first used to arm 
military units in 1981. According to an introductin by 
Igorhev Dulijie [0181 1159 1585 1133, 1122 6849 3419}, 
the chief designer of the $300 system, the S300PMU-1 
model is superior to the U.S. “Patriot’’ missile in the 
following areas: First, it can intercept a ballistic missile 
at an altitude of 150 km, not the alleged 90 km, whereas 
the “‘Patriot” missile can only reach an altitude of 70 km 
(some say 60 km). Second, its lowest flight altitude is 25 
m, whereas the “‘Patriot’s” is 60 m. Third, its launch arc 
covers 360 degrees (vertical) and it can handle six targets 
simultaneously, producing 12 missiles to deal with them. 
The “Patriot” system can take on only three targets at 
once and its launch arc is limited. Fourth, it is highly 
mobile and easy to maintain and its launcher (four 
linked rows) can be carried by a truck and can be sealed 
for 10 years, whereas the “Patriot” launcher must be 
towed and the missiles loaded before launching. Fifth, its 
top speed is Mach 6 while the “Patriot” missile only has 
Mach 5 available. 


Police Arrest ‘Thugs’ on Beijing-Moscow Train 


OW 2010034993 Beijing XINHUA in English 0325 
GMT 20 Oct 93 


[Text] Beijing, October 20 (XINHUA)—Chinese police 
have rounded up four gangs, involving 71 thugs, accused 
of robbery and rape on the Beijing-Moscow international 
train. 


Sources at the Ministry of Public Security said that, in 
addition to the individuals arrested, a number of others 
have surrendered to China’s public security organs. The 
cases are now under investigation. 
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As a result of the crackdown there have been no criminal 
cases reported on the train since June this year. 


However, from February to May this year the four gangs, 
mainly composed of Beijing riffraff, pillaged the prop- 
erty of passengers and raped women passengers on the 
train by using knives, guns, electric batons or handcuffs. 
They also beat passengers who refused to give them 
money and property and held passengers hostages for 
several days. 


Police sources said that the hoodlums had been involved 
in more than 140 such cases both on the trains and in 
Moscow. The total amount of cash, including U.S. 
dollar, ruble, and other forms of currency, and property 
robbed is estimated to be over one million yuan worth. 


The culprits, most of whom had gone to Hungary or 
Russia under the cover of studying or working at invita- 
tion, had been actually doing business in Russia. Most of 
them were fairly well off as taxi drivers or owners of 
restaurants, according to the police before they left 
China. 


Preliminary investigations found that these hoodlums 
were often involved in gang fighting, gambling and 
visiting prostitutes in Moscow. 


“Robbery is the easiest way to get money,” one of the 
culprits was quoted as saying. “Robbery cases on the 
international train and in Moscow are not the business of 
the Chinese police, and we could easily escape the 
Russian cops.” 


During the investigation Chinese policemen flew to 
Moscow twice to interrogate Chinese culprits detained 
by the Russian police and to interview victims. Police 
officials said they had received good cooperation from 
their counterparts in Russia. 


Yeltsin Announces Referendum on Draft 
Constitution 


OW 1610011593 Beijing XINHUA in English 0017 
GMT 16 Oct 93 


[Text] Moscow, October 15 (XINHUA)—Russian Pres- 
ident Boris Yeltsin issued a decree today on holding a 
nationwide referendum on the draft Russian constitu- 
tion on December 12, the Presidential Press Service said. 


According to the decree, if the poll is in favor of the new 
constitution, it will come into effect from the day of 
publication of the results of the national vote. 


The decree signed by Yeltsin says, “To include in (put 
on) the ballot-paper the following wording ‘do you accept 
the constitution of the Russian Federation? yes or no’.” 


Diplomats here believe the planned new constitution 
enlarges power of the president. Under the new law, the 
president can directly name government ministers and 
dissolve the parliament when he thinks necessary. 
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In the past two years, the issue on the new constitution 
was the focus of the wrangling between Yeltsin and the 
parliament headed by Ruslan Khasbulatov. 


Yeltsin Allows Officials To Hold More Posts 


OW 1610015393 Beijing XINHUA in English 0130 
GMT 16 Oct 93 


[Text] Moscow, October 15 (XINHUA)—Russian Pres- 
ident Boris Yeltsin today issued a decree saying that a 
member of the government of the Russian Federation 
can also be a candidate for the House of Commons 
(Duma) or hold a post in the new parliament. 


Under the decree, Duma is still a standing body in the 
country, and its members cannot hold a post in any state 
Organization, except as members of the federation gov- 
ernment, the Presidential Press Office said [sentence as 
received]. 


Meeting with reporters here today, Foreign Minister 
Andrey Kozyrev noted that holding two or more posts 
was the needs of the current situation. 


New Political Party Formed in Russia 


OW1810132093 Beijing XINHUA in English 1252 
GMT 18 Oct 93 


[Text] Moscow, October 18 (XINHUA)—A new party 
led by First Vice-Premier Sergey Shakhray has been 
formed in Russia to run in the forthcoming parliamen- 
tary elections in December. 


Sergey Stankevich, President Boris Yeltsin’s political 
advisor, said today the newly-formed Party of Russian 
Unity and Accord (PRUA) would fight the elections with 
rival contender, Russia’s Choice, headed by First Vice- 
Premier Yegor Gaydar. 


Both Gaydar and Shakhray are close aides to Yeltsin but 
reportedly differ in some way with him over reform 
policies. 

The PRUA was created on Sunday while Russia’s Choice 
was formed the previous day. 


Stankevich, also a member of the PRUA’s Federal 
Council, added that his party would maintain “partner- 
ship” with Russia’s Choice. 


Asked whether PRUA’s leader, Shakhray, would run for 
the presidency, Stankevich said, “I think we should 
come back to this idea in eight to 10 years.” 


Shakhray, 37, has already indicated he would run for the 
presidency in the future. 


Yeltsin has called presidential elections for next June. 
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Some Opposition Parties Banned From Election 


OW 2010022593 Beijing XINHUA in English 0154 
GMT 20 Oct 93 


[Text] Moscow, October 19 (XINHUA)—Russian Pres- 
ident Boris Yeltsin issued a decree today banning some 
opposition parties from the upcoming election. 


The parties which were deprived of the rights for election 
include the Russian Communist Workers’ Party, the 
Russian Communist Youth League, the Russian 
National Unity and the unified organization formed by 
them for the election. 


In the decree, Yeltsin said these parties and social 
organizations provoked the armed rebellion in Moscow 
on October 3 and 4. 


But the Russian Communist Party and former Vice 
President Aleksandr Rutskoy’s People’s Party of Free 
Russia, which were banned during the state of emer- 
gency, were not included in the parties banned from the 
election. 


So far, the Russian Justice Ministry has qualified 126 
parties, movements and organizations to run for the 
coming federal parliamentary election. 


Government members and other Yeltsin allies have 
formed a coalition “‘Russia’s Choice” for the election 
scheduled on December 12. 


Southeast Asia & Pacific 


Sino-Vietnamese Border Agreement Signed in 
Hanoi 


OW1910133593 Beijing XINHUA Domestic Service in 
Chinese 1118 GMT 19 Oct 93 


[Text] Hanoi, 19 Oct (XINHUA)—An “agreement on 
the basic principles for the settlement of border territory 
issues between the People’s Republic of China and the 
Socialist Republic of Vietnam” was formally signed in 
Hanoi on 19 October. The agreement was signed by Tang 
Jiaxuan, head of the Chinese Government delegation 
and vice foreign minister; and by Vu Khoan, head of the 
Vietnamese Government delegation and deputy foreign 
minister. 


Present at the signing ceremony were (Le Minh Nghi), 
chairman of the boundary committee of the Vietnamese 
Government; and Zhang Qing, Chinese ambassador to 
Vietnam. 


The government delegations of China and Vietnam held 
their first round of talks on border territory issues and 
reached an agreement on the basic principles for the 
settlement of these issues in Beijing in August this year. 
The formal signing of the “basic principles agreement” 
has paved the way and laid the foundation for a fair and 
rational settlement of existing border territory issues 
between the two countries through negotiation. It is of 
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great significance to the overall situation of maintaining 
Sino-Vietnamese friendship, and to constantly strength- 
ening and enhancing the good-neighborly, friendly, 
mutual-beneficial, and cooperative relations between the 
two countries. 


According to the “basic principles agreement,” at 
present the two sides should concentrate on settling 
border land issues and on dividing Beibu Bay. At the 
same time, the two sides should continue talks on 
maritime issues to find fundamental and permanent 
solutions to them. Before the issues are settled, both 
sides should not take any action which complicates the 
disputes, nor should they resort to use of force or the 
threat of force. The two sides agreed that a land border 
joint work group and a joint work group for dividing 
Beibu Bay will be set up under government delegations 
of the two countries. The two groups will begin to work 
separately and make preparations for the second round 
of talks between the two government delegations. 


Chinese Vice Foreign Minister Tang Jiaxuan and his 
party arrived in Hanoi on 18 October at the invitation of 
the Vietnamese side. On the morning of 19 October, 
Vice Foreign Minister Tang Jiaxuan and Deputy Foreign 
Minister Vu Khoan held talks in a friendly atmosphere 
[you hao di qi fen zhong 0645 1170 4104 3049 3050 
0022]. They exchanged views on how to concretely 
implement the “basic principles agreement” in the days 
to come. 


SRV Vice Premier ‘Applauded’ Signing 
OW 1910170893 Beijing XINHUA in English 1657 
GMT 19 Oct 93 


[Text] Hanoi, October 19 (XINHUA)—Vietnamese Vice 
Prime Minister Tran Duc Luong today applauded the 
signing of the Vietnamese-Chinese accord on basic prin- 
ciples for resolving territorial and border issues between 
the two countries. 


Meeting with visiting Chinese Vice Foreign Minister 
Tang Jiaxuan, Luong expressed hope that both sides will 
join efforts in implementing the accord for the benefit of 
smooth and stable development of the friendly bilateral 
relations. 


Tang, who signed the accord with his Vietnamese coun- 
terpart Vu Khoan today, said China is ready to develop 
good-neighborly and friendly relations with all of its 
neighbors, including Vietnam, on the basis of the Five 
Principles of Peaceful Co-Existence. 


Also today, during a meeting with Tang, Vietnamese 
Foreign Minister Nguyen Manh Cam spoke highly of the 
agreement, saying that it is of importance for a step- 
by-step settlement of the territorial and border issues 
existing between the two countries. 


Tang said the document is the tangible results of the 
understanding reached between leaders of the two coun- 
tries on an early settlement of the territorial and border 
problems. 
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He said the signing of the accord is a good beginning for 
both sides to find an appropriate solution to the territo- 
rial and border issues through consultations on an equal 
footing. 


That will be conducive to the stable development of the 
good-neighborly relations between the two countries on a 
long-term basis, he added. 


Cam stressed that the development of Vietnamese- 
Chinese relations is not only in the interests of both 
peoples but also of peace, stability and development in 
the region. 


Minister of Civil Affairs Visits Thailand 


OW1410120893 Beijing XINHUA in English 1110 
GMT 14 Oct 93 


[Text] Bangkok, October 14 (XINHUA)—Thai Deputy 
Prime Minister Bunchu Rotchanasathian said here 
today that the Thai side is now making efforts to 
implement the agreements signed by Prime Minister 
Chuan Likphai and the Chinese side during his China 
tour in late August. 


Bunchu said this when he was meeting with Chinese 
Minister of Civil Affairs Doje Cering at the government 
house earlier today. 


During the meeting, Bunchu briefed the Chinese min- 
ister about Thailand’s welfare operations and joint wel- 
fare efforts made by private and governmental sectors. 


The Chinese minister and his party arrived here 
Wednesday [13 October] and will wind up his visit to 
Thailand next Thursday (Oct. 24). 


Xie Fei-Led Guangdong i’conomic Group in 
Thailand 


Received by Prime Minister 


OW1910122293 Beijing XINHUA in English 1147 
GMT 19 Oct 93 


[Text] Bangkok, October 19 (XINHUA)—Thai Prime 
Minister Chuan Likphai met here this afternoon with 
Xie Fei, head of a visiting economic study delegation 
from South China’s Guangdong Province. 


Xie Fei is a member of the Politburo of the Central 
Committee of the Communist Party of China (CPC) and 
the secretary of the Guangdong Provincial Committee of 
the CPC. 


During the meeting, Chuan recalled his China trip in late 
August this year and said that the Thai side is imple- 
menting the agreements signed between the two sides 
during his China tour. 


He said he was especially impressed by the rapid devel- 
opment in Shenzhen, a special economic zone in Guang- 
dong. 
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Chuan expressed the hope that he would visit China 
again. 


Xie Fei told the Thai prime minister that the purpose of 
his trip was to promote economic ties and cooperation 
between Guangdong and Thailand and to study Thai- 
land’s experiences in economic development. 


The Guangdong delegation arrived here yesterday on a 
six-day visit to Thailand. 


Meets Thai Foreign Minister 


OW2010091393 Beijing XINHUA in English 0842 
GMT 20 Oct 93 


[Text] Bangkok, October 20 (XINHUA)—Thai Foreign 
Minister Prasong Sunsiri said here today that there are 
no problems existing between Thailand and China, there 
is only mutual assistance. 


Prasong said this when he met here this morning with 
Xie Fei, head of a visiting economic study delegation 
from south China’s Guangdong Province. 


Thai and Chinese friendly relations had been promoted 
by leaders of the two countries and economic coopera- 
tion and trade are being strengthened day by day, Pra- 
song said. 


Prasong expressed appreciation of the economic devel- 
opment in Guangdong Province. He said Guangdong 
was a province whose development had been rapid. He 
said every time he was there he found new changes, and 
development in good direction. 


During the meeting, Xie Fei, who is a member of the 
Politburo of the Central Committee of the Communist 
Party of China (CPC) and the secretary of the Guang- 
dong Provincial Committee of the CPC, said more and 
more people from every walk of life in China have 
visited Thailand. This year about 120,000 people from 
Guangdong would come to visit Thailand. These visits 
and cooperation would promote friendship between the 
two countries. 


The Guangdong economic study delegation led by Xie 
Fei arrived here on Monday [18 October] for a six-day 
visit to Thailand. 


Li Langing Meets Malaysian Trade Minister 


OW1810125693 Beijing XINHUA in English 1232 
GMT 18 Oct 93 


[Text] Beijing, October 18 (XINHUA)—Chinese Vice- 
Premier Li Langing met with Rafidah Aziz, minister of 
trade and industry of Malaysia, and her party here this 
evening. 


Aziz and her party arrived here earlier today as guests of 
Wu Yi, Chinese minister of foreign trade and economic 
co-operation. Apart from Beijing, they are also sched- 
uled to visit Shanghai and Shenzhen. 
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Poli ical & Social 


Party Plenum Date Advanced; To View Economy, 
Reform 


OW 1910125393 Tokyo KYODO in English 1159 GMT 
19 Oct 93 


[Text] Beijing, Oct. 19 KYODO—A high-level Commu- 
nist Party meeting will discuss China’s reform program 
and the establishment of a socialist market economic 
system in mid-November, before party leader Jiang 
Zemin’s scheduled visit to the United States, a well- 
placed Chinese source said Monday. 


The goals of the Third Plenum of the Communist Party 
Central Committee will be to reconfirm paramount 
leader Deng Xiaoping’s call for quicker development. 


Quicker development will be replaced by “fast, but 
healthy development,” as economic overheating and 
economic confusion must be analyzed in order that 
long-term prospects of a post-Deng market economy can 
come into being, the source said. 


The plenum was originally set to begin at the end of 
November, but since the draft of the reform program was 
completed and because of the importance of solidifying 
the domestic system before Jiang visits the U.S. on 
November 19 and 20, the date was moved up to mid- 
November, he said. 


The source said that the reform program consists of five 
steps that include separating the commercial functions 
from the central bank and unifying China’s foreign 
exchange rate at an early date. 


The program also calls for reforming the administrative 
tax system so that central and local taxes are fair and 
justified, allowing prices to fluctuate according to market 
forces, reforming investment and trade systems, and 
making state-run enterprises become independent. 


In addition, emphasis will be placed on the need to 
protect the agricultural sector and the social welfare 
system in order to insure that the economic reform can 
take place, he said. 


After the reform program, entitled “Comprehensive 
Framework of the Socialist Market Economy,” is dis- 
cussed at the third plenum it will probably be published 
by the end of the year as the leading document on 
China’s reform. 


The document will summarize a concrete strategy for 
moving toward a market economy in a short-, medium- 
and long-term plan which will begin immediate imple- 
mentation by the beginning of next year in order to 
establish a market economic system by the 100th anni- 
versary of the founding of the Communist Party of 
China in 2021. 


NATIONAL AFFAIRS 13 


‘Five Major Reforms’ Envisioned 
HK1910125793 Hong Kong TA KUNG PAC in Chinese 
19 Oct 93 p 2 


(“Special dispatch” from Beijing by staff reporter Ma 
Ling (7456 3781) } 


[Text] It has been learned that the Third Plenary Session 
of the 14th CPC Central Committee, which will be held 
in Beijing in November, will discuss and draw up plans 
for five major reforms in finance, taxation, investment, 
foreign trade, and the administration of state-owned 
assets. A new round of reform will begin immediately 
after the meeting, and full implementation is expected to 
take place from | January 1994. 


The plan, which focuses on economics and is aimed at 
strengthening the socialist market economy, will be 
submitted to the meeting after various economic and 
social experts have studied, discussed, and revised it for 
a considerable period of time. 


It has been learned that the new round of the reform plan 
will still adhere to the strategy of “making gradual 
progress as a whole and making a breakthrough in 
certain stages.” By resorting to the method of “overall 
coordination and separate implementation,” it is hoped 
that the overall thinking and concrete implementation of 
reform will be closely coordinated with each other. 


The focus of this meeting is to enable the socialist market 
economy put forward by the 14th CPC Congress to 
mature and deepen and to lay stress on standardized 
operations in accordance with the requirements of a 
modern market economy. The introduction of a number 
of measures is expected, such as transforming state- 
owned enterprises into corporations, transforming 
profit-sharing system into a tax-sharing system, differen- 
tiating the functions of the central bank and the com- 
mercial banks, unifying the renminbi exchange rate, 
developing a single market for the essential factors of 
production, and implementing an equitable taxation 
system. 


The new round of reforms will be implemented in three 
stages: First, a new framework of the socialist market 
economy will be established in three years, and a key sign 
will be the substitution of a single track system for the 
double-track system; second, the new economy will be 
further improved and perfected five years after the first 
stage; and third, efforts will be made to help China’s 
socialist market economy become fully mature and fulfill 
the requirements of a modern market economy in 20 
years after the second stage, that is, by the centenary of 
the CPC’s founding. 


Eighth NPC Standing Committee To Consider 
Nine Draft Laws 


OW2010105893 Beijing XINHUA in English 1018 
GMT 20 Oct 93 


[Text] Beijing, October 20 (XINHUA)—Nine draft laws 
will be submitted for deliberation at the fourth meeting 
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of the Standing Committee of the Eighth National Peo- 
ple’s Congress (NPC), which is scheduled to open on 
Friday [22 October]. 


The meeting, which is expected to draw up more badly- 
needed laws to guide the socialist market economy, will 
last for 10 days, said Zhou Chengkui, spokesman for the 
General Office of the Eighth NPC Standing Committee, 
at a press conference here today. 


Among the drafts, four had been initially considered by 
the previous meeting of the Eighth NPC Standing Com- 
mittee and revised following suggestions from law- 
makers. 


Included are the draft law for protecting consumer rights 
and interests, a draft amendment to the individual 
income tax law, the draft law on registered accountants 
and the draft Red Cross law. 


The draft teachers’ law, which will be examined at the 
upcoming meeting, was first considered at the 2Ist 
session of the Seventh NPC Standing Committee in 
August 1991. Committee members put forth quite a few 
suggestions on stipulations regarding the remuneration 
of teachers and other relevant issues at that meeting. The 
draft law was further revised thereafter. 


The draft law on state compensation will be considered 
for the first time at the forthcoming meeting. Seen as a 
crucial law in safeguarding citizens’ personal rights and 
property rights, it is also expected to force state organi- 
zations and their staff members to abide by the law when 
exercising their functions and powers. 


Another law to be considered at the meeting—the draft 
law on state medals and state honorary titles—is aimed 
at regulating and standardizing the awarding of state 
honors, and at arousing the creativeness and enthusiasm 
of all people in the socialist modernization drive. 


In addition, the draft amendment to the accountancy law 
will be deliberated. The original accountants law was 
drawn up in 1985. But with the further development of 
reforms and opening and the building of a socialist 
market economy, some articles need revision, explained 
Zhou Chengkui. 


Moreover, the draft budget law, to be discussed at the 
meeting, will play an important role in safeguarding the 
sustained and sound development of the economy and 
society, the spokesman said. 


He said the session is to endorse agreements on mutual 
assistance in civil, commercial and judicial affairs 
between China and some countries, as well as a number 
of consular treaties. 


Besides the draft laws, members of the Eighth NPC 
Standing Committee will hear a report on investigations 
into major cases in the anti-corruption campaign con- 
ducted by procuratorial organs. The report will be deliv- 
ered by Zhang Siqing, procurator-general of the Supreme 


FBIS-CHI-93-201 
20 October 1993 


People’s Procuratorate. A report on education will be 
presented by Zhu Kaixuan, minister of the State Educa- 
tion Commission. 


Zhou Chengkui said that anti-corruption and education, 
which have drawn attention of the lawmakers and the 
broad masses, are major issues in China’s reform, 
opening up and modernization. 


Some appointments and removals of personnel and 
other proposals will also be considered at the meeting. 


‘Series of Large-Scale Trials of Dissidents’ 
Planned 


HK2010070493 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Oct 93 p 10 


[Report by Willy Wo-lap Lam] 


[Text] The security establishment is masterminding a 
series of large-scale trials of dissidents nationwide, and 
their families fear heavy sentences will be handed out. 


Sources in the dissident community said that while 
Beijing had often used its treatment of dissidents as 
“bargaining chips” in negotiations with the West, the 
authorities were prepared to be harsh this time. 


“It will be quite a while before the Most Favoured 
Nation debate will hot up in the U.S. Congress,” a source 
said. 

“Aside from showing the world Beijing will not succumb 
to threats of boycott by the West, the authorities want 
the heavy sentences to scare off potential troublemakers 
at home.” 


Diplomatic observers in Shanghai said the dissident 
community in the city had recently witnessed “an atmo- 
sphere of terror”. 


In the wake of the secret trial of dissidents Yao Kaiwen 
and Gao Xiaoliang one day after Beijing lost its Olympic 
bid, associates of private lobbying group the Chinese 
Association of Human Rights (CAHR) had faced intense 
harassment. 


Yao and Gao were accused of having set up a “counter- 
revolutionary organization”’, but their families had not 
been informed of the verdict, said CAHR spokesman 
Yang Zhou. 


““We are expecting heavy sentences, probably more than 
five years,” added Mr Yang, who claimed he was under 
heavy police surveillance himself. 


The Shanghai Intermediate People’s Court, where the 
case was held, refused all comment. 


He said Li Gaotao, President of CAHR, which has about 
150 members and is not officially recognized, was 
detained for 24 hours on October 13 and severely beaten. 
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Mr Li, a former teacher at the Institute of Mechanical 
Engineering in Shanghai, has already served a two-year 
jail term for his role in the 1989 democracy protest. 


Catholic and Buddhist clerics in Shanghai had also been 
arrested, as well as several junior army officers in the city 
who had tried to organize a protest group, Mr Yang said. 


Shanghai police refused to comment on the allegations. 
Meanwhile, sources said authorities in Beijing were 
putting the finishing touches to the trial of at least 19 


disside’:**, accused of being members of an underground 
organization that advocated Western- style democracy. 


Xiao Qiang, spokesman of the New York-based Human 
Rights in China, said families of 16 living in Beijing had 
already received prosecution documents. 

“Many families have difficulties finding lawyers because 
the latter are scared about tackling such cases,” Mr Xiao 
said. 

Another source said the trials would go ahead in any 


event because the Government would just assign lawyers 
to the families. 


However, at meetings with foreign dignitaries, indi- 
vidual leaders have sometimes indicated a more mag- 
nanimous approach might be taken. 


In a recent meeting with a leader from northern Europe, 
National People’s Congress Chairman Qiao Shi report- 
edly said: “We are prepared to release more people 
(dissidents) when the conditions are ripe.” 


Individual legislators and the offspring of party elders 
have also suggested limited amnesties of political pris- 
oners. 


a Report ‘Repression’ After Olympic Bid 


HK1910123893 Hong Kong AFP in English 0936 GMT 
19 Oct 93 


[Text] Beijing, Oct 19 (AFP)—Authorities in Shanghai 
stepped up political repression immediately after Beijing 
lost its bid to host the 2000 Olympics, a dissident 
spokesman said Tuesday [19 October]. 


Two dissidents, Yao Kaiwen, 52, and Gao Xiaoliang, 22, 
were tried in secret on September 24, just one day after 
the Olympic decision was handed down in Monte Carlo, 
he said. 


The pair were accused of having set up a “counter- 
revolutionary organisation,” Yang Zhou, spokesman of 
the Chinese Association for Human Rights, said by 
telephone from Shanghai. 


“Their families have not been informed of the verdict, 
but we are expecting heavy sentences, probably more 
than five years,” Yang said. 
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The Shanghai Intermediate People’s Court, where the 
case was held, refused all comment. 


Yao and Gao were arrested on May 3 and have been held 
in custody ever since, accused of seeking to commemo- 
rate the fourth anniversary of the crushing of the 
— Square pre democracy movement in June 
1989. 


Li Gaotao, president of the human rights group, which 
has about 150 members and is not officially recognised, 
was detained for 24 hours on October 13 and severely 
beaten about the head, Yeng said. 


Li, a former teacher at the Institute of Mechanical 
Engineering in Shanghai, has already served a two-year 
jail term for his role in the 1989 democracy protest. 


In other acts of repression in recent weeks, Roman 
Catholic and Buddhist clerics have been arrested, as well 
as several junior army officers in Shanghai who had tried 
to organise a protest group, Yang said. 


Shanghai police, contacted by telephone, refused to 
make any comment on the allegations. 


The reported crackdown contrasts with China’s acts in 
the weeks preceding the Monte Carlo meeting of the 
International Olympic Committee. The Chinese author- 
ities freed several dissidents, including Wei Jingsheng, 
its longest-known political prisoner. 


Deputy Procurator General Urges Punishing 
Corrupt Cadres 

HK1910124593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0834 GMT 14 Oct 93 


[By reporter Tao Guangxiong (7118 0342 7160) ] 


[Text] Beijing, 14 Oct (ZHONGGUO XINWEN SHE)— 
Zhao Hong, deputy procurator general of the PRC 
Supreme People’s Procuratorate, said today that a small 
number of state personnel and even leading cadres are 
manufacturing and selling fake and shoddy goods and in 
cheating the state of export tax refunds. He stressed that 
severe blows must be dealt to these individuals. 


Briefing the press on the situation today, Zhao Hong 
said: Many cases of forged trademarks involve adminis- 
trative and law- enforcement personnel and even local 
party and government leaders. After accepting bribes, 
they will simply refrain from supporting the “anti-fake” 
drive, and will permit the illegal manufacture and sale of 
fake and shoddy commodities. This is one of the impor- 
tant expressions of corruption. 


He said: As for the cheating involving export tax refunds, 
most of these cases involve personnel from such depart- 
ments as foreign trade export units and firms, tax depart- 
ments, and customs. A few customs and tax cadres 
directly participate in them. Of the tax fraud cases 
investigated so far this year, more than 20 tax cadres 
have been involved, including heads and deputy heads of 
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tax bureaus at all levels, and more than 40 persons have 
had their cases filed for investigation for corruption, 
graft, and malpractices stemming from tax deception 
acti‘ ities. 

Zhao Hong maintained: The manufacture and sale of 
fake and shoddy goods and the deception involving 
export tax refunds are linked to corruption in a complex 
way. It is precisely the corrupt acts of a few number of 
state work personnel that protect, help, and encourage 
these crimes. Therefore, in fighting the two crimes, it is 
also necessary to resolutely crack down on corruption, 
graft, and malpractices involving sta’ —*rsonnel in 
accordance with the law. 


Paper Pays Journalists To Attend News 
Conference 


HK2010110793 Hong Kong AFP in English 0957 GMT 
20 Oct 93 


[Text] Beijing, Oct 20 (AFP)}—Carafes of wine are gen- 
erously provided to Chinese journalists during certain 


press conferences despite Beijing's new rules designed to 
counter corruption. 


Journalists were even paid 150 yuans (26 U.S. dollars) to 
participate in a recent press conference organized in the 
capital city by the official Farmers Daily [NONGMIN 
RIBAO] on behalf of a private company, the paper's 
editors said Wednesday [20 October]. That sum repre- 
sents a third of a journalist’s monthly salary here. The 10 
journalists present were seen picking up little red enve- 
lopes with moncy inside, according to the same sources. 
But the paper refused to identify the private company. 


In August, the powerful propaganda department of the 
Communist Party distributed a flyer entitled “Newswrit- 
ing for Illicit Payment”, prohibiting a practice that has 
become more common in China over the last few years, 
with journalists routinely receiving gifts. “The press and 
journalist organizations must not accept money to cover 
an event,” according to a text published as part of a plan 

to attack corruption. “Advertisement and news must 
smal strictly separated.” 


The propaganda department criticized the Farmers 
Daily, but none of its staff has been punished up to now, 
the paper indicated. The government-led State Press and 
Publications Administrations also issued a directive in 
August, regulating press conferences and prohibiting 
secret gifts to Chinese journalists or foreign correspon- 
dents residing in China. 


Fey ‘Path To Becoming Stronger Nation’ 


Part Three 
OW1410171993 
[Editorial Report] Beijing Central Television Program 


One Network at 1420 GMT on 6 October transmits Part 
Three of the documentary: “The Path To Becoming a 
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Stronger Nation.” Parts one and two of the documentary 
were carried on 4 and 5 October, respectively; please see 
the Political & Social section of the 8 October China 
DAILY REPORT, pages 13 and 14, for a description of 
the content of these installments. 


The third part, entitled “Advance Bravely,” lasts for 28 
minutes and deals with the young Republic’s “coura- 
geous” march teward industrialization in spite of “dip- 
lomatic isolatien, economic blockades, and military 
pressure imposed by the United States and other 
Western nations” during the Korean war in the early 
fifties. With the end of the Korean war in 1953 and 
demobilization of some 2 million soldiers, the narrator 
says, Mao Zedong, Peng Dehuai, and other leaders drew 
up the First Five-Year Plan in a bid to develop heavy 
industry in the country. 


As video shows footage of workers and engineers at 
various construction sites, the narrator interviews vet- 
eran workers of the No. | Changchun Automobile Plant 
as recalling the plant's construction on the former site of 
a Japanese “germ factory” in northeastern China. While 
video shows the plant in operation after completion in 
1956, the narrator notes that among the talented college 
graduates who devoted themselves to New China’s bud- 
ding auto industry was Jiang Zemin who, four decades 
later, became CPC general secretary. 


Video also shows footage of pioneers of China's aviation 
industry designing the nation’s first aircraft; the con- 
struction of the Sanmenxia Hydroelectric Station for 
harnessing the Huang He; Xinjiang’s Karamay Oilfield 
in operation and women workers making their share of 
contributions to petrochemical industry; the construc- 
tion of the Chang Jiang Bridge in Wuhan, which links the 
Beijing-Hankou and the Hankou-Guangzhou rail trunks; 
the construction of the Great Hall of the People in 
Beijing, which was completed in 10 months; and the 
establishment of new colleges and universities in China 
in the fifties. 


Video concludes by interviewing Yuan Baohua, former 

vice minister in charge of the State Planning Commis- 
sion. Recalling China’s rapid industrial growth in the 
fifties, he says: “Lacking experience in developing 
industry, we single-mindedly wanted to get rid of the 
century-old weak China as soon as possible. For a long 
time, we were bullied and oppressed by the imperialists 
simply because China was a backward country. We 
wished to get rid of backwardness quickly; hence, we 
were subjectively overanxious for success. This is how 
defects and blunders emerged during the Great Leap 
Forward. Those of us who personally experienced the 
Great Leap Forward can never forget the mistake. Sub- 
sequently, the central authorities repeatedly called on us 
to draw lessons from this period of history and not to 
commit once again the mistake of seeking quick results. 
It is an invaluable experience and spiritual asset to us.” 
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Part Four 
OW 1410172493 


[Editorial Report] Beijing Central Television Program 
One Network at 1420 GMT on 7 October transmits Part 
Four of the documentary: “The Path To Becoming a 


Stronger Nation.” 


The fourth part, entitled “Lofty Aspirations,” lasts for 
30 minutes and deals with the endeavor to restructure 
industry and develop high-tech following the Soviet 
Union’s abrupt withdrawal of its technical personnel 
from China in 1960. As video shows historical footage of 
Mao Zedong and other Chinese leaders attending a 
conference in an auditorium, the narrator recalls the 
hardships endured by the people and their soaring enthu- 
siasm in implementing the government policy to read- 
just, consolidate, fill in gaps, and raise the standard of 
industry in December 1960. Video interviews veteran 
workers and former officials of relevant departments as 
recalling efforts to build China’s first tire plant in 
Anhui’s Maanshan and a unique hydraulic press in 
Shanghai; and to build the Daqing Oilfield and become 
self-sufficient in oil supply. 


The withdrawal of Soviet technical aid in 1960, recalls 
the narrator, hurt the pride of Chinese scientists, and 
strengthened their determination to fill in the gap left 
behind by Soviet personnel. After interviewing Xie 
Guangxuan, technical adviser for the rocket Long March 
Ill, and Liang Shoupan, member of the Chinese 
Academy of Science Academic Committee, who describe 
Chinese scientists’ lofty aspirations to self-develop 
guided missiles and rocket fuel in the absence of foreign 
technical assistance, video shows the successful 
launching of China’s first missile in November 1960. 


It was also in the early sixties, says the narrator, that 
China made a quiet start in the nuclear industry. From 
1961 to 1964, recalls former Qinghua University Pro- 
fessor Teng Teng, some 100 university teachers and 
students worked together with three other institutions in 
extracting raw materials for atomic bombs. As video 
shows footage of an atomic testing ground in the Gobi 
Dessert and the first atomic explosion in 1964, the 
narrator says: ““The success of China's first atomic explo- 
sion heartened the Chinese people all over the country as 
well as shook the entire world. Since then, nuclear 
monopoly by certain big countries has been broken, and 
what China said in the international arena was never 
taken lightly, thereby paving the way for Beijing’s return 
to the United Nations.” 


In the sixties, says the narrator, “as the international 
situation became turbulent and tense, China was sur- 
rounded by hot spots of confrontation and the super 
powers always revealed their menacing shadows behind 
regional wars. The PRC’s industrial development was 
impeded by the concern for possible war for a long 
time.” In 1964, according to the war geography envi- 
sioned by Mao Zedong, China was divided into three 
regions; and 380 enterprises, 38,000 sets of machinery 
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and equipment, and 145,000 workers and engineers were 
moved to the northwest and southwest hinterland under 
a classified project, recalls the narrator. Video concludes 
by interviewing Gu Mu, former vice minister in charge 
of the State Planning Commission, and Lu Dadong, 
director of the State Council Office on the Three 
Regions, who evaluate the relevance of Mao’s war pre- 
paredness strategy and maintain that it made certain 
contributions to China’s national construction. 


Part Five 
OW 1410172693 


[Editorial Report] Beijing Central Television Program 
One Network at 1420 GMT on 8 October transmits Part 
Five of the documentary: “The Path To Becoming a 
Stronger Nation.” 


The fifth part, entitled “The Pillar,” lasts for 30 minutes. 
As the narrator recalls the people’s gradually improved 
material life after tiding over difficulties in the early 
sixties, video shows a great variety of consumer goods in 
markets as well as historical footage of the late Marshal 
Chen Yi boasting of a foreign debt-free China at a 
meeting with foreign visitors, and Deng Xiaoping and 
Zhou Enlai inspecting various places in the country. 
Video also shows footage of completion of two major 
construction projects in the hinterland region: the 
Chengdu-Kunming railway and Panzhihua Iron Plant. 
However, the narrator recalls, in the first half of 1966, 
the Cultural Revolution interrupted China’s sustained 
and stable economic growth; and hundreds of millions of 
students quit school and workers walked out of factories. 
Video shows footage of Mao Zedong waving to the Red 
Guards at Tiananmer. Square and Red Guards in the 
streets, shouting slogans, and ransacking buildings. As 
the national economic life nearly came to a standstill, 
recalls former Vice Premiers Yu Qiuli and Gu Mu, the 
late Premier Zhou Enlai, worried by the chaotic situa- 
tion, worked day and night, trying to restore order and 
minimize losses. Under Zhou Enlai’s instruction, the 
construction of the Nanjing Bridge was continued and 
completed in 1968, and China launched its first artificial 
satellite, “Dongfanghong,” and developed passenger jet 
aircraft despite havoc wrought by the Cultural Revolu- 
tion, recall engineering personnel concerned. 


While video interviews Gu Mu and other former offi- 
cials lauding the late Premier Zhou Enlai’s contributions 
to China’s domestic and foreign affairs during the 
decade of chaos, video shows historical footage of former 
U.S. Secretary of State Kissinger’s secret visit and former 
President Nixon’s historical trip to China, as well as the 
signing of the Sino-Japanese Peace Treaty in Beijing. 
Video also shows footage of then Vice Premier Deng 
Xiaoping heading the PRC delegation and addressing 
the UN General Assembly in 1974. After his return from 
abroad, recalls Yuan Baohua, Deng Xiaoping was deeply 
impressed with the Western nations’ rapid development 
and convened a national railway work conference as the 
first step to rehabilitate the national economy. As video 
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shows footage of Deng Xiaoping at the Third Plenary 
Session of the 11th CPC Central Committee in 
December 1978, the narrator concludes by noting the 
mounting tasks facing Deng following the passing of 
Mao Zedong, Zhou Enlai, and other first-generation 
PRC leaders and the end of the decade-long Cultural 
Revolution in 1976. 


Part Six 
OW1810142193 
[Editorial Report] Beijing Central Television Program 
One Network at 1420 GMT on 10 October transmits 


Part Six of the documentary: “The Path To Becoming a 
Stronger Nation.” 


The 30-minute installment, entitled “The Opening,” 
features China’s opening to the outside world at the 
initiation of Deng Xiaoping following the end of the 
Cultural Revolution. The video begins with narration 
and footage of Deng Xiaoping’s visit to the United 
States. Footage shows Deng Xiaoping’s arrival in the 
United States in February 1979, his being received by 
then President and Mrs. Carter, and his visit to various 
industrial facilities. The narrator notes that Deng 
Xiaoping was the first Chinese leader to visit the West 
since the founding of the PRC, and that his proposal to 
make Chinese people well-off has reshaped China's 
image in the West. 


The video then follows with narration, interviews, and 
footage showing major milestones in China’s opening to 
the outside world, with Deng Xiaoping playing the major 
role as initiator and decisionmaker at every step of the 
way. The major events related to the opening as shown in 
the video include: the construction of Shenzhen’s 
Shekou Industrial Zone in 1979; the promulgation of the 
law on operating joint ventures with foreign countries; 
the establishment of Shenzhen and other special eco- 
nomic zones in 1980 and the opening of more coastal 
cities in subsequent years; the policy change toward 
Taiwan, which led to the visit and investment by Taiwan 
compatriots in large numbers; the construction of the 
Baoshan Steel Complex and the use of foreign technolo- 
gies; the sending of Chinese students and scholars to 
foreign countries to acquire advanced science and tech- 
nology; and the recruitment of former Chinese industri- 
alists, including Rong Yiren, to work for China’s eco- 
nomic development. 


The narrator notes that the opening process was not 
without controversies, but that these were all resolved by 
Deng Xiaoping himself. Gu Mu, then vice chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference, recalled in an interview 
that no one else but Deng Xiaoping could have made the 
major decisions related to China's opening. 


The video also carries an interview with Lu Ping, 
director of the State Council Hong Kong and Macao 
Affairs Office, on the impact of China’s opening to Hong 
Kong's future. In the interview, Lu Ping said: “To 
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maintain Hong Kong's prosperity and stability, it is 
essential to have a stable, prosperous strong mother- 
land.” 


The narrator concludes by saying that the opening has 
linked the 1.2 billion Chinese with the outside world, 
and the world and China have become integrally related. 


Part Seven 
OW1810145693 


[Editorial Report] Beijing Central Television Program 
One Network at 1420 GMT on 11 October broadcasts 
part seven of the documentary “The Path To Becoming 


a Stronger Nation.” 


The 30-minute installment, which is entitled “The Vital- 
ity,” features interviews and footage on China's reform 
and the vitality it has brought to China’s economy. The 
video begins with footage on rural reform—the rise and 
development of village and town enterprises—and its 
impact on large and medium enterprises. It carries 
interviews with governors, mayors, managers, and engi- 
neers on ways to develop a market economy, including 
Jiangsu Governor Chen Huanyou and Shandong Gov- 
ernor Zhao Zhihao. It also notes the important role 
played by China’s military industries in developing and 
transferring advanced technologies for civilian use, 
including footage on the successful launch of the Asiasat 
No. | telecommunications satellite in 1990 using China's 
Long March-lll rockets. 


Part Eight 
OW1810175193 


{Editorial Report] Beijing Central Television Program 
One Network at 1420 GMT on 12 October broadcasts 
the final portion of the eight-part documentary “The 
Path To Becoming a Stronger Nation.” 


The 30-minute installment, entitled “The Challenges,” 
features interviews and footage on the accomplishments 
China has made and the new challenges it faces in its 
endeavor to develop and become a stronger nation. The 
video begins with footage of Deng Xiaoping’s inspection 
tour of southern China in January 1992, during which he 
gave his particular insights on China’s next stage of 
development. According to Li Hao, secretary of the 
Shenzhen party committee, Deng Xiaoping, upon being 
briefed on the changes taking place in Shenzhen, stated: 
“These changes are a clear answer to those who have 
misgivings of one kind or another.” Footage also shows 
Deng Xiaoping seated at a table with local leaders on his 
side and gesturing with his right hand, saying: “Without 
reform, opening up, and economic development, every 
other path will lead to a dead end.” 


The video then shows footage on discussions by the 
National People’s Congress, NPC, on undertaking the 


Three Gorges project. It also shows Li Peng closely 
studying a blueprint of the project. The narrator recalls 
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that the project was originally eu. isioned oy Dr. Sun 
Yat-sen, a forerunner of the Chinese revolution. 


The video switches to a close-up of Song Jian, minister of 
the State Science and Technology Commission, stressing 
the importance of science and icchnolcgy in achieving 
economic development and social progress. The video 
shows interviews with noted Chinese scientists and offi- 
cials on ways to promote China’s sc:ence and technology 
so as to meet its development chailenges. Footage also 
shows progress made by China in the field of science and 
technology, including China’s successful launch of a 
Hughes-made telecommunicatic 1s satellite and its par- 
ticipation in Singapore's air sl.» 


During footage showing Deng Xiac pin2 on an inspection 
tour, the narrator continues: Deng Xiaoping has said it is 
necessary to seize the opportunity of development, 
opportunities which have been few for China. Deng 
Xiaoping’s sincere words and earnest wishes have 
become the consensus among the Chinese leaders and 
the point of departure for China’s all-directional 


opening. 

The video carries interviews with Shanghai Mayor 
Huang Ju; Heilongjiang Governor Shao Qihu; Tomur 
Dawamat, chairman of the Xinjiang regional govern- 
ment; Guangdong Governor Zhu Senlin; and other 
leaders and scholars on their experience of reform and 
opening up as well as the new challenges they face. 


While footage plays showing crowded streets, the nar- 
rator notes: With a population of 1.2 billion, China must 
make painstaking efforts to raise its per capita GNP. 
China’s reform and opening up will have a profound 
impact on the entire nation’s production and life style as 
well as on its way of thinking. Western developed coun- 
tries will not stand still and wait for us to catch up; they 
are maintaining a strong momentum of development. 
Following the rise of the four little dragons in Asia, 
ASEAN countries are striving to catch up. Populous 
India is carrying out a development plan. Even self- 
enclosed Vietnam has been trying to improve its invest- 
ment environment. China, which is making vigorous 
efforts to prepare for rejoining GATT, has many oppor- 
tunities as well as strong pressures and challenges. 


The documentary concludes with footage of Jiang Zemin 
speaking at the first session of the Eighth NPC: “So long 
as we unswervingly continue to struggle along the path of 
building socialism with Chinese characteristics, a more 
beautiful future definitely belongs to the Chinese people 
who, after going through the vicissitudes of life, will have 
self-confidence, stand on their own feet, and constantly 
strive to become stronger.” 


Hu Qiaomu Article on ‘Recollections on Mao’ 


HK1910044493 Beijing RENMIN RIBAO in Chinese 
15 Oct 93 p 5 


[Article by Hu Qiaomu (5170 0829 2606): “My Tenta- 
tive Ideas on Writing the Book Recollections on Mao 


NATIONAL AFFAIRS 19 


Zedong—A Conversation V :‘h Zheng Hui of the Central 
Party History Research Ceuiter on 19 February 1990”; 
first paragraph is RENMIN RIBAO editor's note] 


[Text] This is one of the many spec's made by 
Comrade Hu Qiaoru on preparations fo: «ting a book 
entitled Recollections of Mac Zedong. 1» book will 
soon be publishea by ihe People’s Publishing House. 


I only want to ~“ention one thing. Many comrades 
proposed long agu that I should write some articles in 
commemoration of Chairman Mao, and some proposed 
that I should write reminiscences. Although I was once 
personal secretary 0: Chairman Mao, many important 
matters were not handied by his personal secretaries. 
Therefore, | am afraid i cx not write as many significant 
things as desired. For this reason, I want to choose 
another subject, that is, to lay more stress on the devel- 
opment of Mao Zedong Thought in the 1940's and how 
Chairman Mao led the Chinese Revolution to the final 
victory in the 1940's. Of course we can also extend the 
content to the 1950's. But the problems in that period 
were comparatively more complicated. We can start 
from the 1940's and consider the next part in the next 
step. 


How do we depict the 1940's? The period will not be 
divided into stages. If it is divided into stages, it will be 
no different from a party history. Now I have considered 
the following subjects. 


1. How Chairman Mao analyzed the situation of the 
1940's. The situation was changing greatly, quickly, and 
complicatedly. We are not going to repeat how things 
were changed year by year, but to describe his attitude 
and methods in appraising and analyzing the situation, 
which was full of changes. 


2. How Chairman Mao made use of his strategy and 
tactics. After gaining an understanding of the situation, 
it is necessary to work out a strategy and many concrete 
tactics for major struggles. In this respect, Chairman 
Mao’s remarks in the 1940's have bequeathed us many 
fruitful legacies. 


3. Policies. Policies are different from tactics in nature. 
There are different policies toward the people, the 
enemy, and friends. Generally speaking, they are rela- 
tively stable. Policies serve political struggle and are 
expressed in various political and economic fields. For 
example, there was the land policy, the political regime 
policy, and the policies toward the landlords, the bour- 
geoisie, and the intellectuals. In all these fields, 
Chairman Mao made many substantive remarks. 


4. Independence and self-determination in foreign rela- 
tions. In this respect, the main foreign relations were 
those with the United States in the 1940's. In these 
relations, there were both struggle and unity. There were 
also relations with the Soviet Union and the Communist 
International. These relations should be included in the 
content. But how can they be described in the right way? 
This needs a further study. Now many documents of the 
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Communist International have been made known to the 
public. But we still have not yet used them fully. This 
subject can also be put under the policy item with a 
subhead. 


5. All kinds of ideas and principles put forth by 
Chairman Mao on party rectification and party building. 


After making a logical analysis of Chairman Mao's 
contributions in the 1940's, we still have to use his works 
and activities as the main line and the concrete historical 
events at that time as the background (within the party, 
within the nation, and international). The purpose is to 
add some contents to our propaganda on Mao Zedong 
Thought. In this way we can also make certain contribu- 
tions to the propaganda and education on Mao Zedong 
Thought. 


Now I have some ideas about the analysis of the situa- 
tion. In the 1940's Chairman Mao put forth some 
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uphold the policy on the anti-Japanese national united 
front and achieve the victory. Toward other intermediate 
forces (the national bourgeoisie was also regarded as an 
intermediate force), he also made many concrete anal- 
yses and adopted many important policies. Since the 
anti-Japanese national united front was proposed in the 
1930's, the party paid great attention to this issue. For 
example, making use of the contradictions between the 
local warlords and the Chiang Kai-shek clique, started by 
the Fujian People’s Government, had always been an 
important issue in the party's political life. During the 
war of resistance against Japan, more changes had taken 
place in this respect. The party had not only drawn a 


distinction between the central forces and local forces, 
but also adopted different policies toward various cen- 
tral forces. Toward those which were more likely to 
accept the anti-Japanese united front, such as Wei 
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Lihuang, the policy of unity had been adopted as a main 
policy. In the landlord class, some were regarded as 


important basis for our party's policies in the 1940's. 
Chairman Mao put much of his energy into the study of 


the leftist trend in land reform that the slogan of poor 
peasants and farm laborers ruling the country was 


In his letter to Bo Gu, Chairman Mao talked about the 
problem of consolidation of families. In this letter he 


split up, and workers would naturally come from the 
peasants families. Without the workers, the revolution 
could not succeed. As the soldiers would also come from 
the peasants’ families and women would have to take 
part in physical labor, the peasants’ families could no 
longer be consolidated. In Yanan, Chairman Mao put 
forth the slogan of getting organized. This was a means 
for transforming the peasants rather than a means for 
maintaining their original status. This was also a consis- 
tent idea of Chairman Mao, which was developed in 
many important fields in the 1940's. 


Chairman Mao also made many remarks on intellec- 
tuals. After making an appraisal on various parts of the 
intellectuals, he called for absorbing large numbers of 
intellectuals. So long as they did not oppose the Com- 
munist Party we should welcome them, unite with them, 
and use them. 


The reason a greater advance was made in the 1940's 
than in the 1930's was that the situation had been 
developing very fast. In the initial stage of the War of 
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Resistance Against Japan, as the new cooperative rela- 
tions between the Kuomintang [K MT] and the CPC had 
just been established and our party had just started its 
activities behind the enemy lines, we still placed all kinds 
of hopes on the KMT. Although our party had empha- 
sized independence, self- determination, and both 
struggle and unity in the united front, it still hoped that 
Chiang Kai-shek would lead the war of resistance against 
Japan through to the end. In 1939, after withdrawing 
from Wuhan to Chongqing, Chiang Kai-shek launched 
the first campaign against the Communist Party. At that 
time, our party gained a better understanding of the 
KMT and the big landlord and big bourgeois class. The 
question of the national bourgeoisie, which was already 
put forth in the 1930's, was also made clearer in the early 
1940's. After moving to the rear during the War of 
Resistance Against Japan, the national capitalists and 
their class were taking an Jar pone radical attitude 
toward political struggle and were playing increasing 
roles in it. In the 1930's they were still unable to form 
their own political party. But in the 1940's, they estab- 
lished their own political party and took an active part in 
political struggle. They were sympathetic toward our 
party. This situation was becoming clearer and clearer 
with each passing day with the development of the War 
of Resistance Against Japan. 


The complicated relations between national contradic- 
tions @d class contradictions became the focal issue of 
the paity during the War of Resistance Against Japan. 
When observing or analyzing the situation, it could not 
but be taken into consideration. From the initial stage of 
the War of Resistance A,ainst Japan to the middle stage, 
when the KMT took a passive attitude in resisting Japan 
while actively fighting the communists, great change had 
taken place in the situation. But national contradictions 
were always in the main position. This is also the 
fundamental reason why KMT-CPC relations «\id not 
break up after the three anticommunist upsurges. 
Although Japan had used all kinds of methods to ure the 
KMT to surrender, and the latter did contact th: former 
several times for a compromise, the main be dy of the 
KMT did not surrender in the end, except fio the Wang 
Jingwei faction. Thus, despite the anticommunist 
upsurges, KMT-CPC relations did not shrink. This was a 
very interesting issue for us to study. After the War of 
Resistance Against Japan ended, our party and the 
people throughout the country demanded peace and 
unification, and many other countries also hoped to see 
China’s peaceful unification. However, all efforts were 
destroyed by the KMT. The reason is that at that time, 
national contradictions had changed into another form 
and class contradictions had become prominent. 


There were many and great changes in the relations 
between the imperialist countries and China during the 
War of Resistance Against Japan. For example, in the 
first few years of the war, the focus of U.S. diplomacy 
was still on compromising with Japan. But after the 
Pacific war broke out, the United States was forced to 
change this focus. But it hesitated for a long time on the 
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issue of what policies it should take toward China. These 


resistance against Japan? Later came the difficult period, 
in which Japan concentrated its forces to deal with the 
resistance forces led by our party, and the KMT also 
used its muin force to fight against the CPC. After 
analyzing the situation, our party believed that it could 
tide over the difficulties. When was this relative strength 
gradually, and then obviously, changed? In the period of 
the War of Liberation, the changes in this relative 


basis of this analysis. When there were no changes in 
these contradictions, our strategy also remained 
unchanged. For example, so long as the national contra- 
dictions were more prominent than class contradictions 
in the period of the War of Resistance Against Japan, the 
strategy of an anti-Japanese national united front should 
always be upheld. After Japan surrendered and Chiang 
Kai-shek’s KMT and its supporter, the United States, 
became the main enemy, we established a new united 
front. To serve this strategy, there were many tactical 
problems. Chairman Mao said we should unite with the 
majority, isolate the minority, make use of contradic- 
tions, and crush the enemies one by one. We used this 
tactic in our struggle at different strategic stages. In this 
respect, there are many things to write about. 


During the War of Resistance Against Japan, our party 
adopted a principle of independence and self- 


tactics are contributions of universal significance. 
Although Lenin, Stalin, and the Communist Interna- 
tional had also mentioned these principles in the past, 
the successful practice in China was also rarely seen in 
world history. 


Owing to the successful application of these tactics, our 
party was expanding step by step amid difficulties. These 
historical experiences are still of great significance to our 
people today. Now we are also faced with great difficul- 
ties, though they are not as serious as those in the War of 
Resistance Against Japan and the time of the Red Army. 
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Many people, who had the experience of fighting diffi- 
culties in those years and who are still alive today, can 
easily recall the historical situation I have just men- 
tioned. We must use these abundant historical e7 peri- 
ences to tell the people how our party successfully made 
use of those strategies and tactics to overcome difficul- 
ties and tide over the hard time, and how our party 
gained political and military superiority (obvious supe- 
riority in the political field and latent superiority in the 


winning over the neople, educating the people, and 


into the details of military affairs, because I am not an 
expert in that area, but just make a political analysis of 
this change. By making a political analysis, we can see 
from many documents that during the War of Liberation, 
Chairman Mao was good at predicting historical develop- 
ment and had a firm conviction in victory. It seems that 
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Chairman Mao’s will had never been shaken. He firmly 


During the war of resistance against Japan and the War 
of Liberation, Chairman Mao wrote many documents, 
providing many stipulations on the policies toward our 
enemy, our friends, and ourselves and the policies on the 
enemy forces and allied forces. During the war of resis- 
tance against Japan, we regarded the majority of the 
KMT forces as our allied forces. We made great efforts to 
seek development and expansion, but sometimes we had 
to retreat and shrink. All this depended on changes in the 
situation. 


There were great changes in the land policy for peasants 
from the War of Resistance Against Japan to the War of 
Liberation. Why so many changes? Why should we adopt 
those policies? This needs explanation. Both the Chinese 
people and foreigners generally recognize that the CPC 
was defending the peasants’ interests, at least in the 
1940's. But why should we adopt the forms of mass 
movement and mass struggle to solve the peasants’ land 
problem? Why should we adopt the policy of reducing 


The economic policy and financial policy. Under what 
circumstances did mass production start? The reason 
was the KMT had stopped pay and provisions to the 
Eighth Route Army. What measures did we adopt to deal 


Rectification and party building. Why the rectification? 
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would have failed in the struggle if it had not relied on the 
masses. In the efforts to oppose subjectivism and faction- 
alism, there was also this fundamental question of pro- 
ceeding from China’s reality and relying on the Chinese 
people. That is why we say that the party’s history is a 
tortuous and complicated history. Only when we have 
explained this point clearly can we explain the Rectifi- 
cation Movement clearly. Otherwise people cannot 
easily understand the Rectification. Why should the 
Rectification documents be repeatedly studied and dis- 
cussed and criticism and self-criticism be carried out, 
and why should the movement take a long time? There 
was an important reason for it. It was because the war of 
resistance against Japan was at a stalemate at that time 
and the bases in the front were shrinking and in a 
difficult moment. Chairman Mao told Peng Dehuai: No 
one but you understands this. Many other people do not 
know its significance. Without the consideration of 
China’s conditions, it will also be hard for people to 
understand why so many cadres had come to Yanan to 
study. Wang Shijie of the KMT once asked Zhou Enlai: 
Why do you spend such a long time summing up 
historical experiences? The KMT would not have done 
so, nor would other political parties. In the past, all 
consolidations of our party were also incomparable to 
this rectification. So many cadres reached unity in 
thinking through the rectification. They were able to 
work efficiently whenever they were needed. For 
example, after Japan surrendered, many cadres went to 
northeast China. This was a result of the successful 
rectification. Otherwise, it is hard to imagine what would 
have happened. 


Through the Rectification, the guiding position of Mao 
Zedong Thought in the whole party was firmly estab- 
lished. Some explanations are also needed on this point. 
Why should we mention Mao Zedong Thought? Because 
there is a need for it. Without Mao Zedong Thought, the 
CPC would have had difficulty achieving unity in thinking 
throughout the party. Advocating Mao Zedong Thought 
was directed against the Communist Party of the Soviet 
Union. Although the Communist International had dis- 
missed, its shadow and its influence on the CPC had never 
ceased. Why was Mao Zedong Thought not mentioned at 
the Eight CPC National Congress? There was also the 
reason in the Soviet Union. The Soviet Union refused to 
recognize Mao Zedong Thought and there had been no 
mentioning of Mao Zedong Thought in Soviet newspapers 
and journals. When they used the CPC’s documents, they 
deleted all places where Mao Zedong Thought was men- 
tioned. It had thus become a forbidden area. Therefore, 
Mao Zedong Thought belongs to the Chinese people. It is 
a symbol of the revolutionary road taken by the CPC. The 
party achieves unity and unification on the basis of Mao 
Zedong Thought, and all the relations within the party 
and relations between the party and the masses were 
established on this same basis. Why was the CPC able to 
achieve the great victory in the 1940's under very diffi- 
cult conditions? The fundamental reason is that the 
party had correctly solved this problem. This point is 
still of great significance even to this date. 
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Li Ruihuan Attends CPPCC Committee Meeting 


OW2010112493 Beijing XINHUA Domestic Service in 
Chinese 0912 GMT 8 Oct 93 


[By reporter Zou Aiguo (6760 1947 0948)] 


[Text] Beijing, 8 Oct (XINHUA)—Speeches at the third 
Standing Committee meeting of the National Com- 
mittee of the Chin se People’s Political Consultative 
Conference [CPPCC], which was held today, were made 
in a candid and realistic atmosphere as a result of 
effectively exercising the functions of political consulta- 
tion and democratic supervision and giving full play to 
its role as a “talent pool” [ren cai ku 0086 2088 1655]. 


Nearly 20 members of the Standing Committee of the 
CPPCC National Committee took the floor one after 
another and spoke out without any inhibitions. They put 
forward a series of constructive views on such questions 
as how to strengthen macroeconomic regulation and 
control; how to maintain a sustained, steady, and sound 
development of the economy; and how to establish a 
socialist market economy. 


Li Ruihuan, chairman of the CPPCC National Com- 
mittee, attended the meeting and heard speeches by 
members of the Standing Committee of the CPPCC 
National Committee. 


Fang Weizhong, member of the Standing Committee of 
the CPPCC National Committee who had been engaged 
in economic leadership work for a long time, pointed out 
at the meeting: It is necessary to use a “soft landing” 
method to reduce the overextended investment scale, 
which has gone beyond the capabilities of the country, in 
order to avoid economic losses while applying the emer- 
gency brake. He said: Overheated investment is the main 
reason for and the main manifestation of the overheated 
economy. Whether or not the scale of investment in 
fixed assets is rational and appropriate to national capa- 
bilities is the key to whether or not the economy can 
develop steadily and whether or not serious inflation can 
be avoided. Once the scale of investment in fixed assets 
becomes rational, all other problems can be readily 
solved. He proposed: On the basis of reducing the 
overextended investment scale, improving economic 
results, and checking serious inflation, macroeconomic 
regulation and control should be aimed at maintaining 
an appropriate economic growth rate next year. Efforts 
should be concentrated on tapping enterprises’ poten- 
tials and improving economic results. 


Li Gang, member of the Standing Committee of the 
CPPCC National Committee, said that ‘‘Macroeco- 
nomic regulation and control should be aimed at effec- 
tively solved problems once and for all.”” He held: It is 
correct for the central authorities to draw on past expe- 
riences and use as few administrative means as possible 
in strengthening macroeconomic controls. Efforts should 
be made to effectively solve problems once and for all, 
especially structural problems and problems in mecha- 
nism, so as to bring the national economy into a virtuous 
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circle and improve economic results. He pointed out: In 
changing enterprises’ managerial mechanisms, it is par- 
ticularly important to change government functions. 
First, the government should change its functions of 
macroeconomic regulation and control and use eco- 
nomic levers to regulate and control economic activities. 
Government departments should be separated from 
state enterprises in personnel and financial and material 
resources. Second, it is necessary to change the function 
of managing state assets by unifying the scattered man- 
agement of such assets by various departments. Those 
departments should share out the work and cooperate 
with one another in order to increase their competitive- 
ness. 


In his speech at the meeting, Li Guangyun, member of 
the Standing Committee of the CPPCC National Com- 
mittee, proposed that party leadership over agriculture 
be effectively strengthened. After citing some agricul- 
tural problems, he said: The seriousness of agricultural 
problems and the possible dangers of such problems 
should not be overlooked. He suggested that the party 
Central Committee convene a working conference of 
provincial party committee secretaries, provincial gov- 
ernors, and leaders of various departments to discuss 
agricultural and rural problems. He also suggested that 
vigorous efforts be made to strengthen the building of 
grass-roots rural organizations, that channels be opened 
for direct contact with large numbers of peasants, and 
that agriculture as the foundation of the national 
economy should be strengthened. 


Chen Mingsan, member of the Standing Committee of 
the CPPCC National Committee, spoke and put forward 
a suggestion on behalf of Wan Guoquan, Wang Hon- 
gchang, and Dong Youxian on improving tax collection 
and management and further deepening finance and 
taxation reform. They believe the current loss of tax 
revenue is mainly because the current taxation system 
has not yet been completely separated from the old one, 
the tax burden is unfair, the taxation system is not 
standardized, taxation procedures are too complicated, 
and taxation management is poor and unable to meet the 
needs of a market economy. At present, it is necessary to 
uphold any policies which are conducive to the develop- 
ment of productive forces and to correctly handle the 
relationship between tax revenue and economic read- 
justment. It is necessary to uphold the dominant role of 
central revenue and to create a system of tax revenue 
sharing between central and local governments. It is 
necessary to unify the taxation system as soon as pos- 
sible, step up the improvement of foreign-related tax 
laws, and make them converge with international prac- 
tice during the course of opening up wider to the outside 
world. 


Jin Jian, member of the Standing Committee of the 
CPPCC National Committee who just returned from a 
trip to poor areas in the vast southwestern region, 
delivered an investigation report on those areas. He 
pointed out: We should pay attention to the gap between 
the poor and the rich during the course of present 
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macroeconomic regulation and control. The state should 
help old revolutionary base areas, regions of minority 
nationalities, frontier regions, and poor areas. The state 
should adopt preferential policies concerning infrastruc- 
tural construction, such as water and electricity projects, 
road construction, and communications projects, in 
poor areas. People should be encouraged not to forget 
their country and poverty after they become well off. It is 
necessary to establish good relations among nationali- 
ties. He called for formulating detailed rules for imple- 
menting the ““Law on Regional Autonomy for Minority 
Nationalities” and promoting economic development in 
regions of minority nationalities. 


Huang Keli, a member of the Standing Committee of the 
CPPCC National Committee from Hong Kong, regarded 
the training of qualified personnel as the key to transi- 
tion into a socialist market economy. He said: Contra- 
dictions and problems which occur during the course of 
developing a market economy are not to be feared. The 
key to success lies in training people with economics 
knowledge who have foresight as well as a sober and 
pragmatic mind, seek truth from facts, and detest empty 
talk. The government should make great efforts to dis- 
cover, train, and retain qualified personnel and bring 
their role into full play. In addition to employing per- 
sonnel trained in China, we should also boldly hire 
Chinese students who return from schooling abroad, and 
foreign experts. We should take advantage of their new 
thinking, new viewpoints, and new methods to promote 
the development of a market economy. 


Those who expressed their views, either verbally or in 
writing, at today’s meeting included Zhou Tongshan, Ye 
Baoshan, Hu Honglie, Yang Jiwan, Han Peixin, Cheng 
Lianchang, Geng Yuanwei, Guo Xiuzhen, Wang Zhitai, 
Xu Simin, Liao Yanxiong, Hu Houjun, Ji Riguang, 
Guan Tao, Yue Shucang, Wo Zuquan, Zhang Ming, 
Wang Yuyan, Wang Zunhu, and Xia Kuiyao. 


Today’s meeting was chaired separately by vice 
chairmen Ding Guangxun and Sun Fuling. Other vice 
chairmen attended the meeting. They included Ye Xuan- 
ping, Wu Xuegian, Yang Rudai, Wang Zhaoguo, Ngapoi 
Ngawang Jigme, Hong Xuezhi, Deng Zhaoxiang, Qian 
Weichang, Hu Sheng, Qian Zhengying, Su Buqing, Dong 
Yinchu, An Zijie, and Ma Wandi. 


State Councillor Song Jian Inspects Xinjiang 


OW2010045993 Urumqi XINJIANG RIBAO in Chinese 
23 Sep 93 p 1 


[By reporter Ai Min (5337 3046): “State Councillor Song 
Jian Calls for Giving Full Play to Favorable Conditions 
and Accelerating Development With the Aid of Science 
and Technology While Inspecting Our Region; Song Jian 
Is Seen Off at the Airport by Song Hanliang, Tomur 
Dawamat, and Janabil When He Leaves Urumgi for 
Beijing at the End of His Inspection Tour”’] 


[Text] After concluding an inspection tour of our region, 
Song Jian, state councillor and minister of the State 
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Science and Technology Commission, left Urumgi for 
Beijing on 22 September. Before departing, he told 
reporters that he was deeply impressed by Xinjiang’s 
efforts to promote economic development and to expand 
opening up and that he hoped Xinjiang will give full play 
to its favorable resources and geological conditions and 
will embark on the road of rapid and satisfactory devel- 
opment that will produce more economic results at less 
cost with the aid of science and technology in a better 
way. 


Though Song Jian and his party visited Xinjiang for only 
eight days, they inspected over 20 units in Urumgi and 
Altay Prefecture, attended nearly 10 briefings on special 
topics, and met with over 100 cadres and people of all 
nationalities as well as Chinese and foreign scientists, 
and achieved relatively high work efficiency. 


To attend the Taklimakan Desert International Science 
Conference was top on the itinerary of Song Jian’s visit 
to Xinjiang. He conducted extensive contacts with Chi- 
nese and foreign scientists attending the conference; 
conveyed the Chinese Government’s policy and desire to 
further exploit resources in the desert, to stop the deser- 
tification process, and to promote economic develop- 
ment in arid areas; and encouraged more Chinese and 
foreign scientists and economists to dedicate themselves 
to this profoundly significant work. 


As director of the National Environmental Protection 
Committee and head of the national group for inspecting 
enforcement of the Environmental Protection Law, Song 
Jian showed great concern for Xinjiang’s environmental 
protection and took part in inspecting the enforcement 
of the law in Xinjiang. He highly evaluated the Urumqi 
Petrochemical Plant’s performance in protecting the 
environment and, in a message he wrote for the plant, 
praised it as “a clean piece of land in western China and 
a shiny pearl on Mount Tian.” After hearing the region’s 
report on enforcing the Environmental Protection Law, 
he said: “Environmental protection is an important job 
which not only benefits people of this generation, but 
their children and children’s children as well. As the 
living standards among people of various nationalities in 
Xinjiang are improving, they are also become increas- 
ingly anxious for a clean and beautiful environment. Just 
as we are boosting the economy, we must pay special 
attention to improving the ecology. By no means should 
we pay attention to our immediate needs at the expense 
of future needs, lest we should be blamed by our off- 


spring.” 


The establishment of the Urumqi High-Technology 
Industrial Development Zone was approved with ener- 
getic support from Song Jian and the State Science and 
Technology Commission. After visiting the zone and 
hearing a report on its development and operations, 
Song Jian said the zone should seek steady development 
through conducting some pilot projects, starting with 
smaller ones. Song Jian pointed out: The zone should 
open its door to all high-technology enterprises, be they 
owned by the state, collectives, or individuals; and the 
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zone should draw up preferential measures for assisting 
these enterprises to market their high-technology goods. 
Song Jian urged leaders in the development zone and 
Urumai to emancipate their minds even further and act 
with greater daring in speeding up the commercializa- 
tion and industrialization of high technology. Song Jian 
cited the examples of some collectively and indepen- 
dently owned enterprises in Beijing’s Zhongguan Village, 
which yield output values of hundreds of million yuan 
annually, to prove that such enterprises can create even 
higher labor productivity and input-output ratio than 
those of state-owned enterprises and that their operating 
mechanisms can be more compatible with the develop- 
ment of a market economy. He said: The main problems 
your development zone faces today are insufficient 
market economic dynamics and lack of a good environ- 
ment. Therefore, you must make every effort to develop 
market mechanisms that can facilitate the development 
of high technology and the training of proficient per- 
sonnel, and use these mechanisms to promote the devel- 
opment of technology-based industries throughout Xin- 


Jiang. 


The “*305” project is a major state project for developing 
Xinjiang’s mineral resources and speeding up Xinjiang’s 
economic development. Ever since it was drawn up eight 
years ago, nearly 100 major achievements have been 
made in prospecting, developing, and studying mineral 
resources. Song Jian was very satisfied to learn that these 
achievements have helped the development of over 50 
large and medium mines in Xinjiang. He toured the 
Karatongke copper and nickel mine and the Sarburake 
gold mine in Fuyun County and visited the cadres, 
scientists, technicians, and workers of various national- 
ities working in (ve mines. He also told the leading 
comrades in Xinjiang that, during this Eighth Five-Year 
Plan period, the State Science and Technology Commis- 
sion would continue to give them full support for 
keeping up the good work they accomplished during the 
Seventh Five-Year Plan period. 


During the inspection, Song Jian also mentioned time 
and again that proficient personnel are the most impor- 
tant factor for developing and opening up Xinjiang. 
When he visited the Xinjiang Institutes of Physics and 
Chemistry, he had a special meeting with their 
researchers w,hose research on heat-sensitive resistance, 
temperature transducer, tints [bian se ren fa 6239 5331 
0086 4099], and oil emulsifiers has reached advanced 
world level. He said: Xinjiang counts on you to build a 
better Xinjiang with your expertise. Competition in 
science and technology is competition in training profi- 
cient personnel. I hope you are scientists and technicians 
as well as having expertise in commercializing and 
industrializing science and technology. When Xinjiang 
has a great number of proficient personnel like you, its 
economic and social development will be much quicker. 


When Song Jian and his party left Urumgi for Beijing, 
they were seen off by Song Hanliang, Tomur Dawamat, 
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Janabil, Mijiti Nasir, and Mao Dehua. During Song 
Jian’s inspection, he was accompanied by Janabil, Mijiti 
Nasir, and Mao Dehua. 


Li Langing, Luo Gan Attend Meeting on 
Handicapped 


OW 1910123193 Beijing XINHUA Domestic Service in 
Chinese 1121 GMT 5 Oct 93 


[By reporter Chen Yan (7115 7159) and trainee reporter 
Teng Li (3326 4409)] 


[Text] Beijing, 5 Oct (XINHUA) —The State Council 
Coordination Committee for Handicapped People held 
a meeting today at the Great Hall of the People to sum 
up the “Outline of the Eighth Five-Year Plan of China’s 
Work for Handicapped People (1988-92).” Li Lanqing, 
vice premier of the State Council, and State Councillor 
Luo Gan attended the meeting. 


At the meeting, Peng Peiyun, state councillor and 
chairman for the coordination committee, delivered a 
report entitled: ““A Summary of China’s Five Years of 
Work for Handicapped People and Opinions for Future 
Work.” Peng Peiyun pointed out: In the past five years, 
through the joint efforts of all localities, relevant depart- 
ments, social circles, and the vast number of handi- 
capped people, we have comprehensively overfulfilled 
tasks stipulated by the “Outline,” and achieved practical 
results in the rehabilitation, education, employment, 
cultural life, and welfare of handicapped people. Hand- 
icapped people have been given more opportunities and 
a greater scope for participating in social life to upgrade 
its quality and improve their living conditions. Mean- 
while, the ““Law of the People’s Republic of China on 
Protecting Handicapped People” was promulgated. The 
law explains the theory and significance of work for 
handicapped people from the high plane of human rights 
protection, emancipation of mankind, and the manifes- 
tation of the superiority of socialism. Work for handi- 
capped people has gradually become a broadly-based 
undertaking aimed at achieving “equality, participation, 
and sharing.”’ We have established an initial basic struc- 
ture of work for handicapped people, perfected handi- 
capped people’s organization and work systems, and 
improved the environment of public opinion on handi- 
capped people. This has brought true benefits for hand- 


icapped people and laid a foundation for long-term 


development of the work. 


Peng Peiyun pointed out: From now on, the objectives of 
our work for handicapped people are to fully implement 
the law on protecting handicapped people, as well as to 
fulfill the tasks stipulated by the “Outline of the Eighth 
Five-Year Plan of China’s Work for Handicapped 
People,” to further improve handicapped people's con- 
ditions. She said: Currently, we must stress work that can 
meet handicapped people’s pressing needs, provide 
extensive benefits, and yield quick results, while laying 
down a sound foundation for further perfecting the 
work. We must step up efforts to prevent and cure 
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mental illness, supplement iodine deficiency, and supply 
equipment for handicapped people. We must widely 
implement practical, easy-to-operate, and effective reha- 
bilitation training in the community and among fami- 
lies, as well as pay close attention to compulsory, voca- 
tional, and technical education for handicapped people. 
All localities must adopt a positive and earnest attitude 
in experimenting with and popularizing the pilot project 
on quota employment for the handicapped. They must 
also earnestly help the handicapped rehabilitate and 
shake off poverty, and do a good job in organizing the 
Sixth Far South [yuan nan 6678 0589] Handicapped 
Games to be held in Beijing next year. 


At the meeting, the State Council’s Coordination Com- 
mittee for Handicapped People and other relevant 
departments commended national advanced units and 
individuals in three categories of rehabilitation work as 
well as advanced counties (cities and districts) in special 
education. 


A total of over 300 people, including members of the 
State Council’s Coordination Committee for Handi- 
capped People and responsible members of provincial 
leading groups for handicapped people, attended the 
meeting. 


Li Langing Discusses Work for Disabled People 


OW2010054993 Beijing XINHUA Domestic Service in 
Chinese 1154 GMT 6 Oct 93 


[Congratulatory speech delivered by Li Langing at the 
second national conference of the China Disabled Per- 
sons’ Federation: “Struggle for the Realization of the 
Lofty Goal of ‘Equality, Participation, and Joint Enjoy- 
ment””’] 


[Text] Beijing, 6 Oct (XINHUA)—Comrades: 


The second national conference of the China Disabled 
Person’s Federation solemnly opened today. On behalf 
of the party Central Committee and the State Council, I 
wish to extend my warm congratulations to the confer- 
ence! I wish to extend my cordial regards to disabled 
people and their relatives and workers for disabled 
people in the whole country! 


The party and government have always shown great 
concern for the well-being of the disabled. In the past 
five years, the state has adopted a series of effective 
measures to promote the well-being of disabled people. 
The National People’s Congress has promulgated a law 
on the protection of disabled people. The state has 
formulated a national plan for promoting the welfare of 
disabled people, set policies for helping disabled people, 
established organizations for coordinating the work for 
disabled people, formed disabled people’s organizations 
at various levels, extensively unfolded activities to 
encourage disabled people to improve themselves, pro- 
moted varigus activities to help disabled people in the 
whole , commended “models in helping them- 
selves” aad advanced collectives and individuals in 
oe 


‘ 
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helping disabied people, and taken part in “the UN 
Decade for Disabied People” activities in response to the 
“World Program for Action To Assist Disabled People.” 


In the past five years, in the wake of reform, opening up, 
and the development of modernization, our country has 
made historical achievements in the work for disabled 
people. We have scored good results in rehabilitating and 
educating the disabled and in providing employment for 
the disable. We have promoted cultural and sports 
activities for disabled people, and improved their wel- 
fare and living environment. Those efforts have brought 
practical benefits to disabled people, laid down a good 
foundation for the long-term development of the work 
for disabled people, and also played a positive role in 
promoting economic development, social stability and 
the construction of spiritual civilization. 


However, we should also see that, for some historical 
reasons, the foundation of our country’s work for dis- 
abled people is quite weak. Due to their physical hand- 
icap, disabled people cannot clear away obstacles in 
joining the outside world. There is still a big gap between 
the living conditions of disabled people and the average 
living conditions of other people. The disabled are the 
most difficult group of people in society. We should also 
see that the establishment of a socialist market economy 
will greatly strengthen our country’s comprehensive 
national power, and will thus create an increasingly 
favorable condition for improving the life of disabled 
people. Therefore, the establishment of a socialist 
market economy concerns the fundamental interests of 
disabled people. Meanwhile, the competitive system and 
the principle of efficiency have also created a new 
situation and new problems for disabled people. They 
have set a higher demand on the work for disabled 
people. Party and government organizations at various 
levels and all of society should give greater support to the 
work for disabled people and show greater concern for 
and provide greater help to disabled people. 


In our country, there are more than 50 million disabled 
people, involving one-fifth of all families in the country. 
The disabled are difficult members of the great fraternity 
of our motherland, and are our brothers and sisters. 
Being citizens of our country, the disabled should have 
equal rights and benefits with other people poli‘ically 
and economically and in their cultural and social lives. 
The protection of disabled people’s rights and benefits, 
the respect for the value of disabled people, the develop- 
ment of the potentials of disabled people, the participa- 
tion of disabled people in social life with equal rights and 
opportunities, and disabled people’s enjoyment of mate- 
rial and cultural progress in society are important signs 
of social civilization and progress, the essential require- 
ments of the socialist system and the unshirkable duty of 
the government and all of society. 


Party and government organizations at various levels 
should pay good attention to the work for disabled 
people. They should strengthen their leadership over and 
coordinate the work. Various localities and departments 
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should seriously implement the law on the protection of 
the disabled, fulfill in an all-round way the tasks set by 
the “Five-Year Work Program for People With Disabil- 
ities” and related implementation plans, gradually estab- 
lish a multilevel social protection system, increase 
opportunities and scope for participation by disabled 
people in various endeavors, and assist the disabled to 
iraprove their own quality and living conditions. 


The Chinese nation has the traditional virtue of helping 
weak and poor people. It is our due social morality to 
show friendship and love for disabled people who are in 
misery and need equality, express our sympathy for 
them, and help them keep up with the pace of social 
development and march side by side with people of the 
whole country. All of society should give full play to the 
spirit of socialist humanitarianism [she hui zhu yi ren 
dao zhu yi 4357 2585 0031 5030 0086 6670 0031 5030), 
and understand, respect, show concern for, and assist the 
disabled and the work for disabled people. 


Staff members of disabled people’s organizations at 
various levels and the broad masses of workers for the 
disabled have dedicated their lives to the noble and 
arduous cause, helped the country get over difficulties, 
solved problems for disabled people, and won respect 
from society with their fruitful work. It is hoped that you 
will continue to carry forward the vocational ethics of 
“humanity and honesty” and the workstyle of “promot- 
ing unity, do solid work, develop initiative and increase 
efficiency”; properly carry out the functions of “repre- 
senting, serving, and administering” the disabled; and 
make still greater achievements in protecting the legiti- 
mate rights and benefits of disabled people, helping the 
government develop various endeavors for disabled 
people and serving the disabled in a whole-hearted 
manner. 


The broad masses of disabled people have always had the 
spirit of making unremitting efforts to improve them- 
selves through hard struggle, and many advanced people 
and touching stories have emerged from among them. 
Facts have shown that they are also creators of social 
wealth. The party Central Committee and the State 
Council earnestly hope that the broad masses of disabled 
people will continue to display the spirit of patriotism, 
collectivism, socialism and optimism; have self-respect 
and self-confidence; work hard to improve themselves; 
strive to achieve self-support by raising their own 
quality; actively plunge themselves into the great prac- 
tice of reform, opening up, and the modernization drive; 
and create a better future. 


Comrades, at present, our country has achieved political 
stability, promoted economic development and social 
progress, and created a prosperous situation. The 
reform, opening up, and the modernization drive have 
entered into a new period of historical development. Let 
us seriously study Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics; rally 
closely around the party Central Committee with Com- 
rade Jiang Zemin at the core; and struggle for the 
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prosperity of the motherland, the revitalization of the 
Chinese nation, the happiness of the people, and the 
realization of the noble goal of “equality, participation, 
and joint enjoyment” for the disabled! 


I wish the conference complete success! 


Vice Minister Discusses Satellite TV Reception 


OW 1710050193 Beijing XINHUA Domestic Service in 
Chinese 0905 GMT 15 Oct 93 


[Text] Beijing, 15 Oct (XINHUA)}—Wang Feng, vice 
minister of radio, cinema, and television, recently 
answered a XINHUA reporter’s questions on the man- 
agement of ground equipment for receiving television 
broadcasts transmitted via satellite. 


[Reporter] On 5 October, the State Council promulgated 
the “Provisions on the Management of Ground 
Receiving Equipment for Satellite Television Broadcast- 
ing.”” Would you please discuss the need for formulating 
these provisions? 


[Wang Feng] Satellite television broadcasting is the 
tranmission of television signals via satellite. Since the 
eighties, an increasing number of countries have adopted 
this technology. Within our country’s boundaries, a 
dozen or so television programs transmitted via satellite 
can now be received with satellite ground receivers. The 
wide application of satellite television broadcasting tech- 
nology will surely increase the demand for satellite 
ground receivers in society. Over the past two years, our 
country’s lack of sound management rules has caused 
some measure of disorderliness in the production, sale, 
and use of satellite ground receivers. Apart from hin- 
dering the development of this new technological sector, 
this situation will also harm the socialist spiritual civili- 
zation. Therefore, we believe that the State Council’s 
promulgation of these administrative rules—designed to 
manage the production, sale, and use of satellite ground 
receivers in accordance with the law and to facilitate 
orderly development—serves the interests of the country 
and the people and is absolutely necessary. 


[Reporter] What principles and conditions will be con- 
sidered in examining and approving the applications 
filed by units seeking to install satellite ground receivers? 


[Wang] As a rule, any unit seeking to install satellite 
ground receivers to receive programs transmitted via 
satellite by China Central Television Station and provin- 
cial television stations can obtain permission provided it 
files an application in accordance with these provisions. 
There are basically no restrictions in this respect. 


Regarding the installation of satellite ground receivers by 
units to receive television programs transmitted via 
satellite from outside the national boundaries [jing wai 
1064 1120), we should, however, impose certain restric- 
tions as necessary for reasons of national sovereignty. To 
meet their business requirements, some units and indi- 
viduals will be permitted to install receivers after their 
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applications are examined and approved by the author- 
ities concerned. These units include financial institu- 
tions, economic and trade agencies, some guesthouses 
for foreigners, and apartment houses that serve exclu- 
sively as business offices or residences for people from 
Hong Kong, Macao, and Taiwan. However, the units 
and premises concerned should respect the rights and 
interests of copyright holders of the programs they 
receive. Moreover, the receiving units (excluding the 
aforementioned guesthouses and apartment houses) may 
not broadcast the programs they receive on cable (closed- 
circuit) television. With the exception of the aforemen- 
tioned units, other units are, in principle, not permitted 
to install satellite ground receivers. Television stations, 
cable television stations, and television relay stations in 
all localities are all forbidden to relay television pro- 
grams transmitted via satellite from outside the national 
boundaries. 


[Reporter] Please explain why the aforementioned 
restrictions should be imposed on units seeking to install 
ground receivers to receive television programs trans- 
mitted from outside the national boundaries. 


[Wang] It is common knowledge that television is a 
modern mass medium which has tremendous influence 
over the culture, values, and ethical and moral principles 
of a country and a nation, or even over social stability. 
For the sake of national and public interests, all coun- 
tries manage their televisions in accordance with the law. 
Considering the necessity of inspiring patriotism among 
the citizenry, of protecting the excellent cultural heritage 
of the Chinese nation, of promoting socialist spiritual 
civilization, and of maintaining social stability, we are 
totally justified in enacting some necessary provisions 
regarding television programs transmitted via satellite 
from outside the national boundaries. 


Here I would like to emphasize one point: How to 
manage the reception of television programs transmitted 
via satellite from outside the national boundaries is a 
question of national sovereignty. Every country has the 
right to enact its own provisions to serve its own inter- 
ests. Currently, not only our country is concerned about 
the reception of television programs transmitted from 
outside the national boundaries but many other coun- 
tries, including those in the Third World, are showing 
growing concern over this issue. It is understood that 
quite a few countries have long enacted relevant man- 
agement rules in light of their specific circumstances. 
Some countries are studying concrete measures to resist 
the adverse influences of television programs trans- 
mitted via satellite from outside the national boundaries. 


[Reporter] Please discuss the installation and use of 
satellite ground receivers by individuals. 


[Wang] In the beginning of Article 9, the management 
rules promulgated by the State Council state that “no 
individuals may install or use satellite ground receiving 
equipment.” This is a fundamental principle that 
requires our observance. 
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In the 30-odd years since the birth of television service in 
our country, we have always relayed and transmitted 
television signals to households and individuals through 
collective means. In other words, the television signals 
received by viewers in our country are provided by the 
wireless and cable television stations, television relay 
stations, and satellite ground receiving stations set up by 
radio and television departments at all levels. This 
method of transmitting and receiving television pro- 
grams has greatly facilitated the reception of central and 
local television programs by the viewers and is in 
keeping with our national conditions. Since the introduc- 
tion of reform and opening up, our country’s television 
service has developed very rapidly. The television- 
viewing population accounts for 81.3 percent, or approx- 
imately 800 million, of the total population. Moreover, 
many areas can receive several different programs simul- 
taneously. In areas where there are cable television 
stations, subscribers can even receive close to 10 dif- 
ferent central and local television programs. Our televi- 
sion industry exchanges and trades programs with tele- 
vision departments in many countries and regions. 
Through television, people can follow domestic and 
foreign news and enjoy a variety of programs, including 
entertainment, sports, scientific and technological, and 
animated cartoon programs bought or exchanged by our 
television stations under trading arrangements for copy- 
right products. As our television service develops fur- 
ther, our television programs will become more varied 
and colorful, thus better satisfying the people’s needs for 
important domestic and foreign news, as well as for 
cultural and entertainment programs. Given our 
national conditions, we do not favor the installation and 
use of satellite ground receivers by individuals. How- 
ever, considering the fact that approximately 20 percent 
of our population still cannot receive television pro- 
grams, we permit individuals in remote and moun- 
tainous regions—regions that cannot receive television 
signals transmitted by local television stations or relay 
stations—to install and use satellite ground receivers to 
receive programs transmitted via satellite by central and 
provincial television stations, provided their applica- 
tions filed in accordance with relevant provisions have 
been approved by the authorities concerned. 


Relevant management departments will adopt appro- 
priate measures in light of specific circumstances to 
properly deal with the satellite ground receivers installed 
and used by individuals prior to the promulgation of 
these management rules. In principle, these receivers 
should be dismantled and put out of service. In excep- 
tional circumstances where receivers really need to be 
retained, the individuals concerned should apply to 
management departments for examination and approval 
within six months after the promulgation of the provi- 
sions in question. The receivers thus retained will only 
be used to receive television programs transmitted via 
satellite within the national boundaries. 


[Reporter] Would you please talk a bit more about the 
production and sale of satellite ground receivers? 
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[Wang] As I have said earlier, some factories owned by 
the state, collectives, and individuals, and even some 
nonprofit institutions, have rushed to produce these 
products because they want to reap economic interests. 
In the absence of specific management departmwnts and 
relevant management rules, there is a profusion of fac- 
tories that manufacture relevant products in haphazard 
fashion. A considerable number of factories have mar- 
keted their substandard products through various sales 
outlets, thus seriously impairing users’ interests. There- 
fore, the state has decided to implement a licensing 
system for the production, sale, installation, and use of 
satellite ground receivers, and it has clearly defined 
relevant management departments. Implementation of 
the licensing system would be highly instrumental in 
reversing the disorderly situation of the past few years, in 
raising the technological level of this industry in our 
country, in improving product quality, and in better 
satisfying users’ demand. 


Floods Claim Over 3000 Lives ‘This Year’ 


HK2010103493 Beijing CHINA DAILY in English 
20 Oct 93 p 3 


[By our staff reporter Liang Chao: “3,300 Killed by 
Floods This Year*’} 


{Text} Floods and typhoons this summer killed more 
than 3,300 people across the country, according to 
government statistics released yesterday. 


Although China’s largest rivers remained peaceful, tor- 
rential heavy rains claimed 3,321 lives and caused many 
small rivers to overflow. 


The disasters, primarily floods and typhoons, ravaged 25 
provinces, autonomous regions and municipalities, 
causing an estimated 63 billion yuan ($10.86 billion) in 
direct economic losses during the flood season from June 
to September, according to a report released yesterday by 
the State Flood-Control Headquarters (SFCH). 


Since early June, the beginning of China’s rainy-season, 
downpours triggered landslides and caused the worst 
flooding in 44 years along the tributaries of China’s main 
rivers, such as the Chang Jiang, Pearl River and Taihu 
Lake in the central and south China, the Yellow and 
Liaohe rivers in the north and northeast. 


Sixteen per cent of China’s farmland, or 16.7 million 
hectares, were inundated, causing 6.5 billion yuan ($1.2 
billion) worth of damage to various irrigation works. 


An estimated 1.6 million houses collapsed and a host of 
enterprises, mines and infrastructure projects were dam- 
aged. 


SFCH officials said economic losses were more severe 
than the average in previous years and that Hunan, 
Jiangxi, Shandong, Zhejiang and Sichuan were the 
hardest hit provinces. 
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Following the floods, a drought that began in September 
has threatened nearly 5 .6 million hectares of crops in 
North China, the country’s most important wheat- 
producing area. 

Millions of farmers are mobilized to fight the drought 
which is likely to affect more than a third of China’s 
winter wheat production, experts said. 


Officials said the army gave timely aid in flood-control 
efforts. 


But they warned that “some major flood-control prob- 
lems still remained unchanged, which will raise havoc 
with China’s rapidly developed regional economy in the 
following years.” 


Many officials at local levels were caught unprepared for 
the floods this summer. 


In a coal mine in Shandong Province, for example, 58 
workers drowned in a coal mine. 


And the decreasing efficiency of rivers’ flood-discharging 
capacity combined with increasing silt deposits caused 
many rivers to repeatedly overflow. 


Moreover, many poorly constructed dams collapsed. 
This summer 26 reservoirs were destroyed. 


In Northwest China’s Qinghai Province 295 people were 
killed and 59 missing when a small reservoir collapsed at 
midnight on August 27. The ensuing flood washed away 
1,079 houses, leaving 3,000 homeless and damaging 153 
million yuan ($26.8 million) of property. 


The SFCH'’s officials have blamed local officials in 
charge of the reservoirs’ construction for the disaster and 
said they will face severe punishment. 


The SFCH has urged all local governments to pay 
attention to the safety of their flood control plans. 


Imbalanced Male, Female Ratio in Guangxi 
Viewed 


HK1810110393 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1246 GMT 12 Oct 93 


[Text] Nanning, 12 Oct (ZHONGGUO TONGXUN 
SHE)—According to calculations by experts here, in 
another 15 to 20 years there will be 5 million males in 
Guangxi who will have to remain bachelors because they 
will not be able to find spouses. 


Experts in Guangxi have warned: Unless the serious 
imbalance in ratio between males and females is brought 
under control, it will lead to a series of social problems. 
According to statistics, males account for 52.4 percent 
while females comprise 47.6 percent of Guangxi’s total 
population, a difference of 4.8 percent, the highest ratio 
in the country and 1.6 percentage points higher than the 
national average. Based on this ratio, there will be a 
difference of 2.03 million between the males and 
females. 
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Statistics show that the imbalance is more serious in 
places where the economy has been developed. The 
situation in Qinzhou, Yulin, Wuzhou, and Guilin is 
more serious than that in Baise and Hechi. In particular, 
the difference between males and females in Qinzhou is 
8 percentage points higher than Guangxi’s average of 4.8 
percent and 11.65 percentage points higher than the 
country’s average. Of the second and third new born 
babies, the ratio of boys to girls is 1.4:1 and 1.9:1 
respectively. Of the additional births, the ratio of boys to 
girls in Nanning and Qinzhou has reached 3.7:1 and 
3.3:1 respectively. 


According to analysis, this is due to the pernicious feudal 
influence and drowning of baby infants. The “alien- 
ation” of modern technology has also added fuel to the 
flames of the serious imbalance. For example, when a 
woman is pregnant, she goes to the hospital to have an 
ultrasonic examination; she keeps the baby if he is boy, 
but will abort the baby if she is a girl. 


The serious imbalance between males and females has 
attracted the attention of relevant Guangxi departments. 
Officials have called for further strengthening education 
in legal system, earnestly enhancing ethics education 
among medical workers, improving management over 
medical apparatus, and resolutely attacking the illegal 
practice of drowning baby infants. 


Feature Notes More Citizens Travel Overseas 


HK1910125693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0901 GMT 13 Oct 93 


[Feature by correspondent Xie Zuan (6200 9449) ] 


[Text] Hong Kong, 13 Oct (ZHONGGUO TONGXUN 
SHE)—Overseas travel is catching on with Chinese citi- 
zens as reform and opening up raises their standard of 
living. Statistics show that 2.93 million (not counting 
those on one-day border tours) Chinese citizens traveled 
overseas last year. People from the tourist industry 
estimate that the number will rise to 10 million by the 
end of this century. 


Zhuang Yongzhong, assistant manager of the Hong Kong 
China Travel Agency, pointed out that the overseas 
tourism business in China has started an established and 
irreversible trend and has great prospects. 


In fact, China began to see overseas travel services 
developing into a viable industry only a few years ago. 
The rate at which Chinese people moved from “short to 
long trips” and the fact that increasing numbers of 
Chinese citizens are travelling overseas are astonishing. 
The mainland has changed from a tourist-receiving to 
tourist-exporting country. Chinese citizens travel to all 
of the world’s five continents. Most of the privately- 
funded Chinese tourists go to Hong Kong, Macao, Sin- 
gapore, Malaysia, Thailand, Vietnam, Burma, Laos, the 
CIS, and other neighboring countries. The number of 
Chinese tourists to neighboring countries rose sharply 
from last year: 336 percent to Malaysia, 74.4 percent to 
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Thailand, 40.6 percent to Japan, and 120 percent to 
Singapore.... The world tourism industry is encouraged 
by the Chinese citizens’ rising interest in overseas travel. 
China has a population of over 1 billion. The 2.93 
million who travelled abroad last year represent only 
0.25 percent of the population. A one percent rise by the 
end of this century would mean an additional 10 million 
Chinese tourists. Those who view China as the greatest 
potential tourist supplier have a point. 

There are many factors behind the rapid growth of the 
overseas tourism busiziess, and chief among them is the 
pursuit of the reforin and opening uj) policy, which has 
resulted in economic piosperity and increasing contacts 
between Chinese people and the outside world. All this 
has whetted their appetite for overseas travel. Rising 
standards of living and the desire for spiritual enjoyment 
mean people are willing spend money to travel and 
broaden their knowledge. 


Also, with reform and opening up, many firms are happy 
to send their people overseas as tourists to enhance 
business liaison opportunities. This is more convenient. 
The Chinese Government also encourages and supports 
privately sponsored travel. All this has increased the 
number of international travelers and has made trav- 
eling popular among the citizens. 

The Chinese tourism industry expects that, in the future, 
the pattern will change from short trips to neighboring 
countries to long trips to distant countries. It also fore- 
casts that these travelers will spend far more money 
during their tours. 


Economic & Agricultural 


Zhu Rongji To End Subsidies to State-Owned 


HK2010024693 Hong Kong THE STANDARD in 
English 20 Oct 93 pp 1, 8 


[“Exclusive” report by Cary Huang] 


[Text] In a bold move to restructure China’s ailing 
state-run industries, Beijing will abolish its 40-year-old 
practice of subsidising debt-ridden enterprises. 


The move, part of reforms initiated by Executive Vice- 
Premier Zhu Rongji to transform the Chinese economy 
into a capitalist market, would result in large-scale 
bankruptcy in the state-owned business sector and a 
massive increase in unemployment in urban regions if it 
were introduced immediately, Chinese economists and 
observers warn. 


The reform package for China’s enterprise system is one 
of five proposals to be tabled for discussion and endorse- 
ment in the forthcoming third plenum of the ruling 
Communist Party’s Central Committee, scheduled to 
open in November, Chinese sources say. 
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ing would then stop subsidies to enterprises that had 
eee te aie eee ee eee oe 
funding. Subsidies would also end for enterprises whose 
losses were to the state-regulated price system. 


due 
state subsidies would end with the introduc- 


More Macro-Control of Workers’ Wages 
Approved 


OW 1910155693 Beijing XINHUA in English 1548 
GMT 19 Oct 93 


[Text] Beijing, October 19 (XINHUA)—The wages of 

in most Chinese enterprises will be related to 
their economic efficiency and the wtal wages of the 
enterprises will be macro-controlled by the labor admin- 
istrations. 


The Chinese State Council has recently approved a 
suggestion submitted by the Ministry of Labor to 

the government’s macro-control over the 
total wages of the enterprises. 


The suggestion says that all Chinese enterprises, no 
matter of what kind of ownership or management set-up, 
should submit their total wages plan to the competent 
authorities or the labor departments for ratification. 


But enterprises have the power to decide how the total 
wages bill should be shared out among the workers. If an 
enterprise recruits more workers, its total wage bill will 
not be increased, and if the work-force is reduced but the 
planned production quotas are fulfilled, the total wage 
bill will not be reduced. 


Any enterprises which do not submit their wage pro- 
grams or which pay their workers above their allocated 
wage bill will be rejected by the banks. 
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Statistics Bureau Reports ‘Drop’ in Inflation, 
Investment 


HK2010111093 Beijing CHINA DAILY in English 20 
Oct 93 pI 


[By staff reporter Wu Yunhe: “Inflation Falls for First 
Time in Months”] 


[Text] Inflation in China’s 35 large and medium-sized 
cities, a major barometer of the nation’s economy, fell 
2.6 per cent in September over that of July, the first drop 
in the rate since early this year, official sources said 
yesterday. 

In September, the year-on-year rate in the country’s large 
and medium sized cities was 20.7 per cent from a yearly 
rate of 23.3 per cent in July. 


And State Statistics Bureau spokesman Ye Zhen said the 
fall marked a success for the central government's cam- 
paign to impose financial order since July. 
He also predicted a further decline in the inflation rate in 
the coming months as the country scales down invest- 
ment in fixed assets and industrial growth. 


The growth in investment by State units dropped by nine 
per cent, from 70.7 per cent during the first six months to 
61.7 per cent in the third quarter. 


Ye pointed out that the start of new projects was put 
under control to some extent. 


The number of new projects was 3,300 less than the 
figure for the same period of last year. 


But he said the fall in the inflation rate would be fairly 
small as the effects of previously overheated investment 
were still being felt. 


Prices for steel fell an average 34 per cent in the third 
quarter of this year but those for other building materials 
and consumer goods remained high. 


The continuous increase in rural and urban residents’ 
income has also fuelled spending which in turn has 
pushed up prices. 


Bureau figures for the year until October showed urban 
residents’s earnings rose an average of 29 per cent over 
the same period last year to 1,710 yuan ($295)—an 
increase of 12 percent taking account of inflation. 


But Ye said there was still an eye catching gap between 
the living standards of urban and rural residents because 
of poor conditions for agricultural production and inad- 
equate investment. 


The average income of rural residents rose 17 per cent to 
630 yuan ($108.6)—an increase of only 5 per cent after 
inflation. 


People’s improved living standards enabled them to put 
aside some of their monthly earnings for savings in 
banks. Savings [subhead] 
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And by the end of September, individual savings 
deposits in the country’s banks totalled 1386.7 billion 
yuan ($239 billion), up 232.2 billion yuan ($40 billion) 
on the end of 1992. 


The population’s new found confidence in the national 
economy and the value of the renminbi yuan has also 
cooled a spending spree on gold and imported household 
| tri ] li 


But spending on other consumer goods has remained 
high during the first nine months of this year, the 
oe ie? tal sales rose 22.4 per cent to 968.7 billion 
yuan ($167 billion). 


However, the bureau’s figures showed that in September, 
the growth in sales of production materials dropped by 
22.2 per cent from June this year. 


Ye attributed this to the government’s move to scale 
down the fixed-assets investment and curb illegal finan- 
cial activities such as high risk inter-bank borrowing and 
real estate speculation. 

Ye said fixed assets investment by State units was still 
too high, although it was growing more slowly. 


In the first three quarters of this year, fixed assets 
investment by State units hit 401.5 billion yuan ($69.2 
billion), up 66.4 per cent from the same period of last 
year. 


Vice Premier Zou Jiahua on Accelerating Reform 


HK1810134893 Beijing XINHUA Hong Kong Service in 
Chinese 1309 GMT 11 Oct 93 


[By reporter Gao Jianxin (7559 1696 2450) ] 


[Text] Shenzhen, 11 Oct (XINHUA)—dZou Jiahua, CPC 
Central Committee Political Bureau member and vice 
premier, said here today that the Chinese Government is 
studying measures to deepen reform in an effort to 
accelerate the process of building a socialist market 
mechanism. 


Zou Jiahua made the above statement when he gave a 
speech on China's current economic situation at today’s 
opening ceremony for the Shenzhen Business Fair for 
Economic and Technological Cooperation Between 
China’s Large and Medium Enterprises and Foreign 
Countries. 


Zou Jiahua said: We are convinced that the establish- 
ment of a socialist market mechanism will promote the 
sustained, rapid, and healthy development of China's 
national economy. This will play an important part in 
promoting China’s exchanges and cooperation with 
eo countries in the economic, trade, and technological 
ields. 


Zou added: As China’s economy is growing rapidly and 
the old economic operational system is being replaced by 
a new one, the economic situation is good on the whole, 
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but some contradictions and difficulties have cropped up 
as well. These contradictions and difficulties arose in the 
course of progress, however, and they will certainly be 
overcome. Some friends outside China are concerned 
that China will introduce an “economic policy of auster- 
ity” again. This is conjecture based on a misunder- 
standing of China’s economic situation. 


Zou continued: By strengthening and improving macro- 
economic control, we are only trying to make the proper 
structural readjustment of the questionable links in our 
economy so that it will grow in a healthier direction. The 
practice of socialist construction of the last 40 years since 
the founding of new China and the violent economic 
fluctuations in the course have taught us to soberly and 
conscientiously guide economic operations. We are now 
marching with full confidence along the road of building 
a socialist market economic mechanism through deep- 
ening reform and promoting a sustained, rapid, and 
healthy development of the economy through economic 
and legal means. 


Zou said: China’s excellent economic situation creates 
very favorable conditions for expanding economic coop- 
eration and relations between China and friendly foreign 
countries and foreign companies. More and more sectors 
of China’s economy have established close ties with the 
international economy. Using foreign capital in various 
ways and expanding long-term economic and technolog- 
ical cooperation with foreign countries on the basis of 
equality and mutual benefit are important elements of 
China’s opening up policy. This benefits China's eco- 
nomic development, the economic development of 
China’s partners in cooperation, economic and techno- 
logical cooperation between countries, as well as regional 
and world peace. Therefore, China’s opening up policy 
will not change for a long time. 


Zou noted: China is a developing country, and many 
fields and areas need to be developed rapidly. With the 
deepening of reform and the further implementation of 
the opening up policy, more and more areas and trades 
are being opened to the outside world, providing inves- 
tors with more choices and opportunities. 


Zou added: China's large and medium enterprises enjoy 
a relatively powerful material basis and technical force. 
If these enterprises, with the help of foreign capital and 
technology, can produce products that cater to the needs 
of the Chinese and international markets, they will be 
revitalized—good enterprises will become better and 
backward ones will improve. This represents an aspect of 
China’s deepened reform and further opening up which 
is favorable to foreign investors, as it will give them an 
excellent opportunity to enter the Chinese market. As 
China’s large and medium enterprises each have unique 
strong points, foreign investors’ decisions to cooperate 
with them will stand a good chance of bearing fruit. The 
Chinese Government will also energetically encourage 
their operation by introducing preferential policies. 
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Economists on Results of Macroeconomic Control 


HK1710031593 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 9, 23 Sep 93 pp 24-26 


[“Special article” by Wu Shangmin (0702 1424 3046): 
“Economists on China’s Economy After the Tightening 
of Macroeconomic Regulation and Control”) 


[Text] Recently, we interviewed some economists on 
issues concerning the current economic situation, the 
results and effects of the state’s macroeconomic regula- 
tion and control measures, and the intensification of 
reform of the investment and financial structures. The 
economists include Li Jingwen, director and research 
fellow of the Institute of Quantitative and Technical 
Economics of the Chinese Academy of Social Sciences; 
Zhang Zhuoyuan, director and research fellow of the 
Institute of Finance, Trade, and Commodities Eco- 
nomics; Zhou Shulian, director and research fellow of 
the Industrial Economics Institute; Dai Yuanchen and 
Fan Gang, research fellows of the Economics Institute, 
and Zhong Pengrong, research fellow of the Institute of 
Finance, Trade, and Commodities Economics. They 
gave their opinions and views on the aforesaid issues 
respectively. 


Macroeconomic and Control Are of Great 
Significance; I Reform Is a Radical Measure 


—A series of important measures adopted by the central 


Some scholars pointed out: We should say that the 
basic idea on China's financial structural reform was, 
on the whole, made clear in the mid- or late 1980's. 
The main responsibility of the central bank is to 
preserve the value of the renminbi [RMB]. It should 
no longer be engaged in concrete operational busi- 
nesses. It is necessary to strictly distinguish between 
commercial banking and policy implementation 
banking. The commercial banks should be run in the 
way enterprises are run and assume sole responsibility 
for profits and losses. It is necessary to develop non- 
banking financial institutions and gradually carry out 
competition among financial institutions. It is neces- 
sary to develop the capital market and monetary 
market. The interest rates should be floating in accor- 
dance with market demands and the central bank 
should use its basic rate to affect the market rates. In 
the recent period, indirect accommodation of funds 
should be used as the main form of fund accommoda- 
tion, which is assisted by direct accommodation of 
funds. It is necessary to develop the foreign exchange 
swapping market and gradually realize floating 
interest rates in accordance with market demands and 
free exchange between the RMB and foreign curren- 
cies. However, due to various reasons, reform of the 
financial structure has greatly lagged behind other 
reforms. As a result, there has been disorder in finan- 
cial affairs and serious corruption in financial depart- 
ments, which have further aggravated inflation. 
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Therefore, the current measures for strengthening 
macroeconomic regulation and control are chiefly 
aimed at rectifying the financial order, intensifying 
financial reform, and closely combining reform with 
the anticorruption struggle. This is not only an imper- 
ative necessity for the present, but also a task of great 
significance. Of course, these measures can be carried 
out with a certain degree of flexibility. But our attitude 
should be very resolute. By so doing, not only will 
macroeconomic ion and control become effec- 
tive, but also reform of the financial structure and 
reform of the economic structure as a whole can be 


greatly promoted. 


kinds of “speculators” have been dealt heavy blows and 
the “bubble economy” has vanished to a certain extent. 
Some scholars pointed out: In the previous period, 
some 30 to 50 percent of the funds in China’s eco- 
nomic operations were used in abnormal external 
circulation. They were used by “speculators from all 
circles” to provide private loans. The interest rates of 
the black market reached as high as 20 to 30 percent. 
But funds were unobtainable for normal industrial 
and commercial operations. Following that, the prices 
of foreign exchange, real estate, and shares all stood at 
a very high level. Since the central authorities were 
determined to withdraw the funds and use them to 
readjust the industrial structure, all prices have 
dropped and the “bubble economy” has vanished to a 
certain extent. 


The problems which merit attention at present are: First, 
in the course of switching from the traditional planned 
economy to a market economy, the emergence of the 
phenomena such as speculation and “bubble economy” 
is an inevitable occurrence. It is unrealistic to completely 
eliminate the “bubble economy.” Second, some funda- 
mental problems, such as the unduly large scale of 
investment and excessive money issuance, have not 
disappeared or been resolved, and the central authorities 
have not yet worked out measures for their resolution. 
Therefore, no marked results have yet been achieved in 
reducing the investment scale and controlling the over- 
heated economy. Third, if strict restrictive measures are 
implemented, normal industrial and commercial devel- 
opment will be affected to a certain extent, and it will 
become even more difficult to ensure the funds needed 
by this development. Fourth, the measures for macro- 
economic regulation and control are still unitary mea- 
sures. It is not enough to merely use financial measures 
to control scale. It is also necessary to take into consid- 
eration the macroeconomic regulation and control over 
normal economic development two or three months later 
after the “bubble economy” disappears. Fifth, it is 
necessary to intensify reform of the investment and 
financial structures. In reform of the investment struc- 
ture, we cannot merely rely on the measures of substi- 
tuting allocation of funds with providing loans and the 
control over the scale of loans. A fundamental means, or 
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measure, is to open and cultivate the ca, ‘tal market. The 
key of financial structural reform lies in we pluralization 
of financial institutions and commercialization of banks. 
If reforms in these two fields are carried out in a 
coordinated way, the macroeconomic regulation and 
control measures of the central authorities will become 
more effective, the there will be lasting vigor for eco- 
nomic development. 


tion and control have just been implemented for a 
short period of time, great achievements have already 
been made. At present, apart from strengthening mac- 
roeconomic regulation and control, it is also necessary 
to attach great importance to further intensifying 
economic reform. Under the condition of market 
economy, macroeconomic regulation and control are 
carried out on the basis of modern enterprises and 
modern market system. But at present, China lacks a 
modern enterprise and modern market system. There- 
nO enna come ee 

become independent commodity producers and oper- 
ators as well as the main body of the market. At the 
same time, it is necessary to cultivate and develop a 
perfect market system. Enterprise reform is a basic 
work. The overheated development of the develop- 
ment zones and real estate business is closely related 
with the enterprise system under the traditional 
planned economy structure. These problems can be 
fundamentally resolved only by intensifying enterprise 
reform. For this reason, it is necessary to emphasize 
that strengthening macroeconomic regulation and 
control must be conducive to successfully carrying out 
enterprise reform, especially reform of the state- 
owned enterprises. This is the main symbol to show 
whether one is taking a new path or following the old. 


—It is necessary to successfully contro! the strength in 
implementing the policy of macroeconomic 
and control. Some scholars held that the direct results 
of implementing a series of central policies on macro- 
economic regulation and control are: 1) Curbing the 
development of the situation of financial difficulty, 
preventing further swelling of the scale of fixed assets 
of the entire society (especially the part of extrabud- 
getary investment), avoiding vicious inflation, 
ensuring a basic balance between general demand and 
general supply, and helping to maintain intermediate 
and short-term economic stability and being condu- 
cive to the sustained and intermediate and long-term 
economic development. 2) Being conducive to the 
structural readjustment so that funds can be concen- 
trated on development of infrastructure projects. 3) 
Starting with rectification of the financial order, the 
following roles will be brought into play: First, 
ensuring a healthy development of the socialist market 
economy. Disorder in various fields is the funda- 
mental reason for the overheated development in 
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certain fields. Therefore, it is necessary to rectify 
various orders in a serious manner, including the 
financial order, the fiscal levy order, the order of all 
kinds of securities markets and real estate markets, 
and the work order of all administrative and manage- 
ment departments at various levels. This is not only a 
need of development of the socialist market economy, 
but also a fundamental measure to maintain social 
stability and national unity. Second, as a rational 
follow- up action of the rectification of financial order, 
a real monetary regulation and control mechanism 
will be established. This is an important part of the 
reform, which takes the establishment of a market 
economy as its orientation. 


Some Dcomasce Siete Se Ataaeed Se Cote Se 
Regulation and Control 


First, it is necessary to work out coordinated documents 
without delay to rectify the fiscal levy order and consol- 
idate government organizations and all kinds of securi- 
ties and real estate markets and to intensify reform 
coordinately and in a comprehensive way. Second, as the 
economy is now in a state of reducing growth rate, it is 
necessary to control the strength in implementing the 
policies so that excessive slow-down and slide can be 
prevented. It is necessary to take regulatory measures at 
the right moment when necessary. Third, it is necessary 
to narrow the gap between long- term and short-term 
interest rates and reduce the difficulties of banks in 


long-term operation. 


—In the course of rectifying financial order, it is neces- 
sary to ensure the continuous development of the finan- 
cial market. Some scholars pointed out: In the course 
of checking up practices of providing loans to the 
violation of regulations and rectifying the financial 
order, it is necessary to take into consideration the 
double-track system for development of the funds 
market. It is necessary to allow the interest rates of 
some funds to float in the market and accept govern- 
ment supervision and management in a regular and 
orderly way so that their operation can follow the laws 
of the market. To practice the market economy, it is 
necessary to establish pluralistic financial organs and 
carry out all kinds of competition. Only thus can the 
allocation of resources become more effective. At 
present, it is necessary to rectify the market and order 
and enforce discipline. But it is also necessary to 
continue to blaze new trails and develop new struc- 
tures and new economic sectors. 


The Key to Accelerating Reform of the Investment and 
Financial Structures Lies in the Establishment 


ofa 
Self-Restraint Mechanism 


—It is necessary to establish a mechanism of self- 
regulation and self-restraint for the main body of invest- 
ment. Some scholars proposed that it is necessary to 
realize two changes in the sphere of investment. First, 
the main body of investment in profitable projects 
should be changed from government to civilians. The 
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When one fails in an investment, one has to pay one’s 
debt or declare bankruptcy. With these changes, the 
mn Some Se Se ee to give repeated 
injunctions, urging them not to blindly develop 
projects and not to develop duplicated or “beard 


ae b in order to protect their immediate 
interests. 


To achieve the objective of investors taking their own 
risks, an important condition is to carry out financial 
reform. The fundamental task for reform of the financial 
structure is to enliven the indirect accommodation of 
funds by the banks through reform of the professional 
banks, which is aimed at running the banks in the way 
enterprises are run. However, reform of the professional 
banks and enlivening the accommodation of funds will 
take some time. During this period, it is necessary to 
appropriately expand the scale of direct accommodation 
of funds. This is conducive to the change of the invest- 
ment structure and the operational mechanism of enter- 
prises and to increasing the utility rate of funds. At 
present, it is necessary to solve the following three 
problems in the sphere of direct accommodation of 
funds: First, it is necessary to control the total amount. 
Under the condition that loans provided by banks have 
not shrunk, excessive direct accommodation of funds 
may lead to inflation. Therefore, direct accommodation 
should not be allowed to develop blindly. A comprehen- 
sive balance between direct and indirect accommodation 
of funds is needed so the total amount of funds from 
both channels may not swell. Second, it is necessary to 
extend accommodation of funds to the industrial depart- 
ments which need to be strengthened by the state. Apart 
from issuing major construction bonds with higher 
interest rates, priority should be given to the trial imple- 
mentation of the shareholding system in energy. commu- 
nications, telecommunications, and other “bottleneck” 
departments. It is necessary to relax or partly relax price 
controls or increase prices by a big margin in certain 
fields (such as a certain railway section) so that their 
profits can become much higher than the average level of 
society. Funds can then be raised from society on this 
basis through various channels, such as issuing shares. 
Third, it is necessary to guide accommodation of funds 
directly onto a track of regularization and legalization 
and prevent the occurrence of all kinds of malpractices, 
such as raising funds indiscriminately and arbitrarily. 
The ratio between direct and indirect accommodation of 
funds should not be stipulated according to man’s will 
but should be determined by the costs of both sides 
through competition. 
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—It is necessary to eliminate both internal and external 
factors for financial disorder and establish a mecha- 
nism of self- restraint in the banks. According to the 
analysis of some scholars, the problems in bank credit 
are mainly expressed by the following: First, the total 
amount of credit is excessively big, resulting in infla- 
tion and price increase. Second, a considerably big 
portion of the credit funds are used to support the 
spheres and projects which should not be supported. 
Therefore, it is first necessary to set up branches of 
policy implementation banks and establish real com- 
mercial banks. To this end, large numbers of state- 
owned banks should be transformed into shareholding 
banks so that the commercial banks can really assume 
sole responsibility for their profits and losses on this 
basis. It is also necessary to accelerate the pace of price 
reform. Prices should be able to truly reflect the 
shortage in various departments and of various prod- 
ucts so the microeconomic action of pursuing profits 
of commercial banks can be automatically unified 
with the macroeconomic demand of giving priority to 
the “bottleneck” departments and high-efficiency 
projects when providing loans. Moreover, it is neces- 
sary to speed up enterprise reform so the relationship 
between banks and enterprises can be changed from a 
relationship between management and the managed 
and between relief giving and receiving into a relation- 
ship of real commodity exchange. 


—In view of the investment hunger and the trend of 
blindly pursuing high growth rate in China's traditional 
structures, it is necessary to adopted a tightened or 
more stable macroeconomic policy. Some scholars pro- 
posed that the financial policy should be made more 
capable of ensuring the growth of the state's financial 
income while promoting economic development and 
more capable of controlling the excessively fast growth 
of deficits and financial expenditures, especially con- 
sumptive expenditures. It is necessary to exercise 
strict control over the growth rate of money supply. 
Figures of China and other countries show that in 
general, serious inflation will not appear in a devel- 
oping country if its growth rate of money supply is 
kept within the range of increasing by less than 100 
percent over the GNP’s growth rate. 


Faster Market System Construction Urged 


HK1710034593 Beijing JINGJI RIBAO in Chinese 5 
Oct 93 p 7 


[By staff reporter Gao Shangang (7559 0810 4993): 
“Speed Up Construction of the Market System— 
Interview With Noted Economist Gao Shangquan™] 


[Text] Gao Shangquan, former vice minister of the State 
Commission for Restructuring the Economy, is member of 
the Chinese People’s Political Consultative Conference, 
member of the Preliminary Work Committee of the Pre- 
paratory Committee of the Hong Kong Special Adminis- 
trative Region and head of its Economic Group, vice 
president of the Society for Research on Restructuring the 
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Economic System, and concurrently professor and 
research fellow at Beijing University, the Chinese Peo- 
ple’s University, and the Shanghai Financial and Trade 


enterprises must have decisionmaking powers (see the 6 
December 


November 1987 edition of RENMIN RIBAO). 


His main works include “China's Economic Restructur- 
ing,” “The Selected Works of Gao Shangquan,” “Eco- 
nomic Reform in the Past Nine Years,” “The Path to 
National ” “On Planning and Market,” “The 


task of establishing the socialist market economic struc- 
ture? 


[Gao Shangquan] As I see it, the most important task of 
establishing the socia':-: market economic structure is to 
establish and perfect a single, open, competition- 
oriented, and orderly market system so that the market 
will play a basic role in the distribution of resources 
under the macroregulation and control of a socialist 
state, and economic activities will be in line with the 
requirements of the law of value and the changes in 
supply-demand relations, to give pressure and an 
impetus to enterprises through the functions of the price 
lever and competition mechanism so as to select the 
superior and eliminate the inferior, and to promote the 
prompt readjustment of production and demand and use 
resources in the links which promise relatively good 
results by making use of the market's strong point of 
being quite sensitive to various economic signals. 


[Gao Shangang] What does the basic framework of the 
single, open, competition-oriented, and orderly market 
system contain? 


[Gao Shangquan] In my opinion, it must contain at least 
the following things: 


—Foster and establish new market relations. We should 
reform, once and for all, the old structure under which 
resources are distributed by relying mainly on govern- 
ment planning and administrative fiats and practice a 
new structure under which the distribution of resources 
is optimized by enterprises by relying mainly on market 
principles and competition, and also reform the main 
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body of the market from being the government into the 
enterprises so that the latter will enter the domestic and 
international markets in the capacity of genuine entities 
of legal persons, which operate independently and 
assume full responsibility for their profits and losses. 


—Establish a price formation mechanism based on mar- 
ket-oriented price fixing. We should gradually liber- 
alize the prices of agricultural products, industrial 
consumer goods, and production means in accordance 
with the principle of “combining liberalization and 
readjustment, with the stress on the former” and 
promptly readjust the state-set prices of a small 
number of products according to the requirements of 
the law of value and the changes in supply-demand 
relations, bring the role of market mechanism into full 
play, and promote the optimum distribution of 
resources through the functions of the price lever. 


—Vigorously develop all kinds of trading markets. We 
should continue to develop all kinds of commodity 
markets and specially standardize whole wholesale 
markets so that commodities will flow freely and all 
things serve their proper purpose, foster production 
elements markets of various kinds in a selective way, 
effectively distribute society’s capital and labor, pro- 
mote the commercialization of scientific and techno- 
logical research achievements, and make real estate 
more market-oriented. 


—Remove trade monopoly, regional confinement, 
departmental compartmentalization, and the confine- 
ment of irrational division of work in operations, 
develop a big circulation pattern in which multiple 
economic sectors, multiple modes of operation, and 
many circulation channels coexist and develop side by 
side, commerce, foreign trade, and other businesses 
complement one another, and international and 
domestic markets converge and establish a single and 
open big market where urban and rural markets are 
open to each other and goods freely flow between 
different regions. 


—Strengthen the building of market legal system. We 
should accelerate the building of a market legal system 
so that in all market activities, there are laws and 
regulations to abide by, improve the market moni- 
toring and management system, and improve the 
market regulation and control security system so that 
market competition will become standardized and 
orderly, effectively protect the interests of the pro- 
ducers, operators, and consumers, and maintain 
market prosperity and stability. 


[Gao Shangang] In building the basic framework of the 
market system, unremitting efforts should be made to 
explore, practice, and further improve. At present, in your 
opinion, what should be given priority? 


{Gao Shangquan] Overall, we should pay keen attention 
to three things from now on. 
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First, work hard to carry on price reform. Price reform is 
crucial to whether economic restructuring will be suc- 
cessful or not and also where the priority of the market 
system construction lies. The distribution of resources 
through the market is realized mainly through prices. 
Market is like a ship while price is like water that is 
running. Without water, the ship cannot be navigated, 
and if prices are not rationalized, the market cannot be 
formed. Through 15 years of reform, the price formation 
mechanism has undergone a great change and the scope 
and proportion of the use of regulation by market 
mechanism have significantly increased. According to 
incomplete statistics, at the end of 1992, in the total 
volume of agricultural products sold by the peasants, the 
proportion of the use of market-regulated prices was 87.5 
percent, and in the total retail sale volume of social 
commodities, the proportion of the use of market- 
regulated prices was 96 percent, and in the sales volume 
of production means calculated on the factory price 
basis, the proportion of the use of market-regulated 
prices was 81.3 percent. Only nine agricultural products 
are still subject to state-controlled prices, of which the 
prices of grain have been mostly liberalized. The number 
of daily-use manufactured goods subject to state- 
controlled prices has dropped from several thousand to 
58 and that of production means and communications 
and transportation items subject to state-controlled 
prices or charges has dropped from 737 to 89. Overall, 
calculated on the magnitude- of-value basis, about more 
than 80 percent of industrial and agricultural products 
has been subject to regulation by the market mechanism. 
To put it another way, their prices are decided by the 
market. This is a good foundation. The task in the days 
to come is, with the prerequisite of keeping the general 
level of retail sale prices roughly stable, to work hard to 
carry on price reform, expand the scope of the use of 
market-regulated prices, gradually rationalize price rela- 
tions, and establish and perfect the price formation 
mechanism under which prices are decided mainly by 
the market and a system under which the state regulates 
prices. The prices of energy, raw and semifinished mate- 
rials, and communications, mainly referring to coal, 
crude oil, electricity, steel products, railway freight trans- 
port, should be liberalized and readjusted in a planned 
way. In accordance with the principle of unified policy 
and separate decisionmaking, the prices of grain and 
edible oils should be further liberalized at an appropriate 
time. The prices of a small number of commodities in 
short supply and the charges of important infrastructures 
and public utilities should still be set by the state, but 
they will be promptly regulated in accordance with the 
requirements of the law of value and the changes in 
supply-demand relations. The state’s regulation and con- 
trol and supervision of prices is carried out mainly by 
establishing a price regulation fund and a commodity 
reserve system and other economic and legal means as 
well as necessary administrative fiats so that prices will 
correctly reflect market signals, the market will operate 
in accordance with the law of value, and market mech- 
anism will genuinely play a basic role in the distribution 
of resources. 
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Second, accelerate the construction of trading markets of 
various kinds. Since the drive of reform and opening up 
to the outside world was launched, great successes have 
been made in China’s market construction, and particu- 
larly, the construction of commodity markets has devel- 
oped rapidly. The task in the days ahead is to continue to 
consolidate and vigorously develop wholesale markets 
centering on the commodity market and run the futures 
market on a trial basis and keep on improving, net- 
working, standardizing, and legalizing it. The current 
weak link in market construction is that the construction 
of production elements markets has lagged behind seri- 
ously and failed to meet the needs of establishing a 
socialist market economic structure. In China’s current 
total amount of funds put into operation, the direct 
money market constitutes just about 10 percent and the 
capital market is at a just take-off stage. The flow of labor 
has not yet changed, once and for all, the existing 
structural pattern. The rate of transformation of scien- 
tific and technological research achievements into com- 
modities is not high and only 5 percent of scientific and 
technological research achievements in the machinery 
and electronic industry have been extensively popular- 
ized and used. In 1992, the volume of technical-transfer 
transactions was just 15 million yuan or so. As such, the 
priority of market construction in the 1990’s must be put 
on building production elements markets and striving 
for breakthrough advances in this regard in the five years 
to came. 


Putting all production elements on the market is the 
substantial requirement of the socialist market economic 
structure, an important content of the establishment and 
perfection of a market system, and also a crucial issue of 
the optimum distribution of resources. The market has 
had a good beginning and an initial foundation. Now the 
point at issue is to push ahead actively and steadily on 
the basis of what has been achieved. The main tasks are 
as follows: 


—dAccelerate the growth and development the money 
market. We should pay keen attention to the construc- 
tion of standard capital markets, improve the utiliza- 
tion rate of capital, and use many different channels of 
capital flow to actively and steadily facilitate the flow 
of funds through bonds and stocks while bringing 
about a good flow of funds through banks and develop 
the national bond, short-term bond, and negotiable 
stocklist market, the commercial bill acceptance and 
discount market, and the renminbi lending market. 


—Energetically develop the labor market. We should 
give play to the role of market mechanism in distrib- 
uting labor, gradually establish a multiform and mul- 
tilayer labor market, talent exchange centers, and an 
employment mechanism characterized by rational 
mobility between the employer and the employed, 
effectively readjust the labor employment structure, 
give play to market competition and encouragement 
mechanisms, open up more channels of employment, 
and promote the rational flow of talents so that 
qualified people will show themselves. 
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—Promote the formation and development of the sci- 
ence and technology market. We should acknowledge 
and protect intellectual property rights by using legal 
means, accelerate the commercialization and marketi- 
zation of scientific and technological research achieve- 
ments and scientific and technological information, 
encourage and support localities in running science 
and technology trading markets of various types, 
actively develop scientific and technological interme- 
diary organizations, and expedite the transfer of sci- 
entific and technological research achievements. 


—Establish standard real estate markets. Under the 
state’s macroregulation and control, we should subju- 
gate the transfer of land use rights and the develop- 
ment and trading of real estate gradually to regulation 
by market mechanism, put an end to the practice of 
rents based on agreements, introduce methods such as 
public bidding and auctioning, speed up the commer- 
cialization and marketization of urban housing, grad- 
ually establish and perfect the real estate trading 
market which is open, standard, and orderly, develop 
real estate trading intermediary organizations, and 
overcome confusion in real estate trading. 


Moreover, we should place great stress on developing the 
property rights market, the information market, and 
other production elements markets so that all production 
elements have their own markets and are put on the 
market. 


Third, strengthen the building of market legal system. 
We should establish and perfect a single, open, compe- 
tition-based, and orderly market system and never 
depart from the building of a market legal system. In a 
certain sense, the market economy is an economy based 
on the legal system. In a socialist market economic 
structure, all market activities should be conducted 
according to law and people’s market behaviors, the 
market order, and the government’s supervision of the 
market should be standardized by perfect laws and 
regulations. The rights and interests of market players 
and lawful trading should be protected by perfect laws 
and regulations, and illegal activities should be cracked. 
Without the standardization and protection by laws and 
regulations, there will be confusion in the market and the 
interests of the producers, the operators, and the con- 
sumers will be infringed upon and even economic and 
social stability will be undermined. We should gradually 
establish a perfect system of market laws and regulations 
and a supervision and management system commensu- 
rate with the requirements of the socialist market 
economy on the basis of summing up the successful 
experience including effective measures in China’s 
market construction and reform and of making use for 
reference of other countries’ experiences so as to ensure 
that the normal operation, prosperity, and stability of 
the market. In strengthening market construction, there 
are two tasks facing us: Market legislation and market 
law enforcement. 


~ 
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[Gao Shangang] In market system construction, with the 
exception of the abovementioned three tasks, to which 
keen attention should be paid, what else we should pay 
attention to? 


[Gao Shangquan] We should establish the market system 
in accordance with the laws governing the market 
economy and avoid trade monopoly, regional confine- 
ment, and departmental compartmentalization. How- 
ever, the current problems are mainly: 1) “Scrambling 
for market construction.” Market construction is carried 
out blindly. In one case, two exchanges of the same 
commodity were set up in a city. In another case, after a 
market was set up, it existed in name only, without any 
transactions taking place. 2) “Scrambling for examina- 
tion and approval power.” When a futures market was 
just at the experimental stage, more than 200 brokerage 
companies had been approved for operations. 3) 
“Scrambling for management.” People vied with one 
another in reaching their hands to where there were 
power to exercise and profits to make, but they did not 
want to care about market services. 4) “Scrambling for 
bigness,” namely, for grade. Before a market was set up 
or before a market started operation, people had vied 
with one another for the tiles of “state grade” or “pro- 
vincial grade” and of “China,” “center” or “state.” The 
market is not a government institution and the market 
system does not have the relations of subordination as 
government institutions have. Therefore, fixing grades 
for the market is unscientific and does not conform to 
the principle of market competition on an equal footing. 
In market construction, instead of scrambling for grades, 
we should work hard to make the market more service- 
oriented, appealing, and open. The fundamental way of 
eliminating trade monopoly, regional confinement, and 
departmental compartmentalization is to deepen 
reform. Particularly, we should separate the functions of 
the government from those of the enterprises and change 
the government function from direct to indirect manage- 
ment, and at the same time accelerate reform of the 
financial and taxation structures and practice a tax- 
sharing system in favor of the financial contract struc- 
ture. 


[Gao Shangang] From your briefing, I really feel the 
arduousness of the task of establishing a market system. 
Do you have the same feeling? 


[Gao Shangquan] While feeling that the task is arduous, 
I have full confidence in it. Currently, China’s situation 
in reform and opening up, as well as economic develop- 
ment, is very good. The market system construction is 
being carried out an accelerated pace. I am convinced 
that so long as we seize the opportunity, quicken our 
steps, emancipate our minds, seek truth from facts, 
surmount all difficulties, and go about things steadily, we 
will surely be able to make new breakthroughs and fresh 
contributions in the market system construction, and a 
single, open, competition-oriented, and orderly big 
market which converges with the international market 
will surely emerge in the land of China. 
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Article Urges Market-Style Macroregulation 
HK1610040293 Beijing JINGJI CANKAO BAO in 
Chinese 27 Sep 93 p 4 


[By Wang Zhuo (3769 3820) of the Guangdong Provin- 
cial People’s Government: “Turn Administratively 
Implemented Checks and Balances Into Institutional 
Checks and Balances—A Study of Changes in Mecha- 
nisms of Macroregulation”[ first paragraph is JINGJI 
CANKAO BAO editor’s note] 


[Text] Reforms in the macroregulatory system have a 
bearing on the overall situation. They determine if we 
can achieve stable yet high-speed economic growth and 
mobilize the motivation of all quarters and circles and 
bear on other significant issues. Different views and 
thoughts abound on reforms of the macroregulatory 
system. This paper publishes a new article by Comrade 
Wang Zhuo for readers’ reference. 


At present, reforms in China have entered a state in 
which they are moving directly toward a target-related 
model. The problems facing reform at its new stage are 
mainly, in microscopic terms, those related to trans- 
forming state-owned operating mechanisms, and in mac- 
roscopic terms, those of solving the contradictions ham- 
pering the rapid, coordinated, and sustained 
development of the national economy, of preventing loss 
of macro equilibrium and resultant severe economic 
fluctuations and distorted market mechanisms, and of 
creating an overall coordinated environment for the 
smooth operation of a market economy. All this calls for 
reforming, switching the macroregulatory system, con- 
ducting ourselves in passing through the trial of handling 
the checks and balances mechanisms and, in corollary, 
and trials of the expansion and retrenchment measures. 
I call them the new three trials through which reforms 
must pass. This is a deep-level reform that bears on the 
overall situation. The built-in function of the macroreg- 
ulatory system lies in regulating macro equilibrium and 
structural coordination, keeping the overall economy 
under control, coordinating economic operations, and 
creating an overall comfortable and coordinated envi- 
ronment for the entire economic circle. Given such a 
macro environment, economic development will not be 
overheated or underheated, market mechanisms will not 
be distorted, and large and medium-sized state- owned 
enterprises will be able to extricate themselves from the 
bizarre circle of fluctuation. 


Lessons and Explorations 


Over the last few decades, China’s economy has fluctu- 
ated drastically amid growth, tumbling down before 
shooting up again, and expanding at one moment and 
contracting at the next. For this it has paid dearly. Why 
has it been like this? Some say economic cyclical fluctu- 
ations are an objective law and there is nothing we can 
do about them. The truth is, small fluctuations in eco- 
nomic operations are the product of subjective, as well as 
objective, contradictions. Though to some extent 
unavoidable, these small fluctuations are treatable with 
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microscopic methods. However, drastic fluctuations that 
have repeatedly appeared in economic operations are 
punishment for disobeying the law of social reproduc- 
tion. 


Why were we punished by this objective law for the last 
few decades? The fundamental cause lies in problems in 
the macroregulatory system and macroregulatory mech- 
anisms. The problem comes from the fact that we have 
been suffering from the Western methods we adopted. 
Before reform, the foreign method we learned from the 
East was called the macroregulatory system of a planned 
or planning economy. Such a system and its mechanisms 
have the following characteristics: 


One, there is the guidance of a product economy and the 
institution of a unitary interest body centered on the 
central government. As there is not a plurality of interest 
bodies, there cannot be a checks and balances system 
exerted by mutual interests. 


Two, a unitary interest body inevitably give rises to a 
mechanism of inflated demand as shown in the situation 
of “everyone eating from the same pot.” Departments, 
local authorities, and units across the country all reach 
into the central government’s “pot” for “rice.” When 
everybody is doing this and the central government is 
unable to carry on, it has no choice but to resort to a 
highly centralized macroregulatory system. Three, under 
the condition of such a highly centralized macroregula- 
tory system, checks and balances can only be achieved 
with administrative means, and not with institutional 
checks and balance. But mandatory planning at the 
microscopic level can only constrain the hands of enter- 
prises and manufacturers. All economic activities, from 
production to supply and sales, are subject to the direc- 
tives of central government mandatory plans, and at the 
macroscopic level, a “cage economy” is pursued. There 
are cages for financial expenditure, infrastructural 
projects, loan quotas, commodity and material alloca- 
tions, and all sorts of project and examination and 
approval cages for investment on various scale in infra- 
structures and technological transformation. Further- 
more, there are “‘administrative cages” for foreign trade, 
exports and imports, and foreign exchange revenue and 
expenditure. In short; macro equilibrium and structural 
coordination rely on mountains of “administrative 
cages.” Administrative checks and balances are subject 
solely to leaders’ decisions, which inevitably err for lack 
of institutional checks and balances. Serious decision 
mistakes will inevitably lead to big fluctuations in eco- 
nomic life. 


The first stage of reform and opening up concentrated on 
the problem of increasing motivation, revitalizing the 
economy, and creating an engine of economic growth. 
That is why we started by reforming macromanagement, 
negotiated the difficult market, price, and circulation 
trials, and changed the product-economy planning eco- 
nomic operating mechanism into an operating mecha- 
nism befitting a commodity and market economy. As 
was expected, it worked and we achieved rapid economic 
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growth. But 14 years of reform has never successfully 
gotten rid of the bizarre circle of “inflation following 
booms closely as a result of deregulation, and busts as a 
result of austerity measures to curb inflation.”’ We need 
to move into the second stage of deep-level reform if we 
want to get out of this bizarre circle. The key is to reform 
the macroregulatory system in the planning economy, 
switch the macroregulatory mechanism, and replace 
administratively implemented checks and balances with 
institutional checks and balances. Once we pass this 
checks and balance trial, the boom and bust problem will 
be easily solved. 


It Is of Central Importance That We Pass Through the 
Trial of Macro Checks and Balance 


There are two kinds of checks and balances: The first is 
market regulation, which centers on corporate interests 
and dissolving business contradictions at the level of 
individual firms. The other is government-effected 
checks and balances, which center on social interests and 
deal mainly with contradictions on a social scale. There 
are all kinds of contradictions in society. Here I name 
only these: 


One, social contradictions as a result of macro disequi- 
librium. This contradiction, if left unresolved, would 
distort market mechanisms and lead to a market of 
either excessively high or low demand. Whichever is the 
result, market mechanisms will be distorted, spawning 
various misleading market signals and disrupting the 
good circle of reinvesting in production. The loss of 
macro equilibrium is shown as a rise in demand and 
inflation, which undermines social stability and chal- 
lenge people’s endurance. It also can be shown as weak 
demand, sliding production, and falling returns. Some 
factories may halt, wholly or partly, production, thus 
pushing up unemployment and destabilizing society. On 
the one hand is demand expansion and on the other, 
demand contraction. But both will be reflected on the 
market, which will be either bullish or bearish, 
depending on demand. On the surface, this is a problem 
of abnormal market regulation. But it really is a problem 
of an error in government regulation. With the objective 
of serving the interests of the entire society, the govern- 
ment must regulate, with a view to achieving, macro 
equilibrium in order to solve the various social contra- 
dictions which, in one way or another, result from such 
a disequilibrium. 


Two, social contradictions triggered by disequilibrium in 
interest relationships and allocations. This is chiefly 
shown in the distribution of interests between different 
strata, individuals, collectives, and regions, and between 
them and the strata. Such a distribution is grounded in 
production relations, which guide us to common wealth 
at different paces for different people. With the interest 
of the whole society in view, the government will neces- 
sarily reorder all these interest relationships to ensure 
reproduction and production expansion grounded in 
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socialist production relationships. Such government- 
initiated macroregulation is critical to the fate of the 
socialist system. 


Therefore, passing through the trial of macro checks and 
balances is a big event that affects the entire situation 
and helps us solve the main contradictions in the new 
stage of reform. 


The Line of Thinking for Transforming the 
Macroregulatory System 


Under discussion now is the line of thinking best suited 
to reforming the macroregulatory system, switching the 
macroregulatory mechanism, and passing through the 
trial of macro checks and balances. Let me dwell on a few 
of these thinkings: 


One of the thoughts suggests sticking to the old path of 
the planned economy and administrative checks and 
balances. Such a thought now does not have much of 
currency. What we should guard against is the thought 
advocating exact copying of the Western way. I am 
always of the opinion that while it is no doubt necessary 
in handling Chinese affairs to learn from good Western 
experiences that fit in Chinese situation, we must not 
mechanically copy foreign things. We must be aware of 
the practical situation in China and judge measures in 
terms of the macroregulatory system. There are at least 
the following factors to consider in the case of China: 
One, it is a socialist country and differs in many ways 
from capitalist countries. Two, it is a developing country 
grappling with imbalanced development. In this regard 
it, again, differs from developed countries in many ways. 
Three, it is at a reformist stage of moving toward a 
market economic system. There is nothing in China that 
resembles an advanced market. A market resource- allo- 
cating mechanism is yet to appear. Four, at the micro- 
scopic level, the publicly own enterprises have yet to 
form a self-checking mechanism enabling them to be 
responsible for their own profits and losses. In this 
respect they are different from their Western counter- 
parts. Therefore, the socialist microeconomic founda- 
tion now and in the future will remain different from the 
microeconomic foundation in Western capitalism. These 
four characteristics prevents China from adopting the 
Western style macroregulatory mechanism. If China 
wants to adopt it forcefully, it will have to resort to the 
administrative mechanism of the planned economy, 
which will push the macroregulatory system back to the 
old track. 


The second line of thinking suggests that to ensure that 
the macroregulatory system does not retrogress, then 
there must be new ideas based on China’s practical 
situation. These new ideas should be distinguished by 
the following characteristics: 


1. It should uphold the principle of combining central- 
ized and local powers and should avoid the pitfall of over 
centralization. For a time, there was an opinion in 
theoretical circles against what is regard as “the economy 
of principalities.” But it was only an excuse under which 
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an over-centralized macroregulatory system can be 
revived. In China, central government decrees are 
obeyed across the country and there is no such thing as a 
“economy of principalities.” There has been some sort of 
administrative protection in some areas, but that can 
hardly be counted as an instance of separate local power. 
The central government has never authorized any local- 
ities to initiate administrative protection. We must rely 
on the rule of law to solve this contradiction. An effec- 
tive way to solve this contradiction is to stop monopo- 
listic practices and administrative protection according 
to law. If we revert to old practices we will only run the 
economy into the ground and at the same time fail to 
deal with administrative protection at its root cause. 


2. There must be a plurality of interest bodies. The old 
path is that there was only one interest body throughout 
the country—the central government. Hence “everybody 
eating from the same big pot.”” A market economy means 
a plurality of interest bodies, and every firm will become 
an interest body. The government is one among different 
interest bodies. The central government is one, so are 
local governments at all levels. When conceived in this 
way, there is the possibility of smashing the “same big 
pot” and solving the problem of having unproductive 
workers. 


3. Mobilize the enthusiasm of all circles and quarters. In 
economic life, motivation is a potential productive force, 
so dampening motivation is destroying potential produc- 
tive forces. Motivation concerns many sides. In terms of 
relations between the government and firms, govern- 
ments need to be motivated toward providing macro- 
scopic services for economic development as much as 
firms in expanding productive forces. Firms will get 
workers motivated if they are motivated themselves. In 
terms of the government sector, motivation is needed 
from the central government, and the motivation of local 
governments must be protected. We achieved high-speed 
economic growth in 14 years of reform because we 
upheld the theory of “two motivations.” We must not 
forget this. We must not forget the disadvantages of 
allowing only one kind of motivation, much less the 
advantages of developing “two motivations.” 


I propose evaluating the pitfalls and merits of different 
thinkings on reforms of the macroregulatory system 
according to the three characteristics listed above. 
Because the key to macroregulatory system reform lies in 
changing the macroregulatory mechanism, that is 
replacing administrative checks and balances with insti- 
tutional checks and balances, the “‘same big pot’’-style 
macroregulatory system with a “plural stove”-style one, 
and the administratively implemented checks and bal- 
ances of a “cage economy” into an institutionally built- 
in checks and balances of a “‘checks- and-balances” 
economy, or “track economy.” The “track economy” 
means that state macroregulation is like the running 
track on the sport field. It is there to provide rules for an 
orderly running match, and not to create obstacles to 
runners. The transformation of the “‘same-big-pot” infla- 
tion-prone mechanism into a “plural- stove” self-check 
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one and the “cage economy” into a “track economy” is 
a revolution in the theory and practice of macroregula- 
tion. It is also a revolution in changing the macroregu- 
latory mechanism of a traditional planning economy, 
and a key battle in building a socialist market economic 
system. 


Internal Trade Minister Views Foreign Investment 


HK1910143093 Beijing ZHONGGUO XINWEN SHE 
in English 1251 GMT 19 Oct 93 


[Text] Beijing, October 19 (CNS)}—Minister of Internal 
Trade, Mr. Zhang Haoruo, speaking at an international 
symposium on enterprise management being held here 
today, but forward his views on foreign investment in 
China’s commercial industries. 


First, setting up production plants in China is a good way 
for foreign investors who want to get their products into 
China’s markets. It can combine foreign advanced tech- 
nology and capital with China’s rich natural and man- 
power resources. 


Second, as the trading facilities and equipment in China 
are comparatively backward, foreign businessmen can 
engage in cooperation with China in terms of facilities 
and equipment for the distribution of commodities. 
With such cooperation, though the input may be large 
and the period of recouping the capital investment may 
be long, the rate of return on the investment will be 
considerably high and stable. 


Third, since China urgently needs advanced software 
technology including shop management technology for 
its modernization of commodity distribution, overseas 
investors can enter China’s markets with their advan- 
tages of software technology and China will give priority 
to such investment. 


Fourth, foreign businessmen can cooperate with China’s 
large-sized internal-trade enterprises so as to make use of 
trade channels in the country already opened by these 
enterprises. Without such access, it is very difficult for 
an overseas investor in this sector to have access to 
China’s more than 2,000 country towns and several 
hundred cities and to occupy a considerable proportion 
of the markets in the country. 


Beijing Symposium Views Developing Securities 
Markets 


HK1810144793 Beijing ZHONGGUO XINWEN SHE 
in English 1326 GMT 18 Oct 93 


[Text] Beijing, October 18 (CNS)—A symposium on the 
development of China’s securities market and ways to 
improve it opened here this morning. 


Noted economist Mr. Yu Guangyuan said he believed 
that the shareholding system would become the main 
form of China’s socialist ownership and the stock mar- 
kets would be an important “school” for the Chinese 
people to study the modern market economy. 
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Another economist, Mr. Xiao Zhuoji, said that in the 
structure of a socialist economy, the proportion of public 
ownership did not mean that the bigger it was the better 
nor did it mean that it could never change. Adjustments 
would need to be made in accordance with the principle 
of benefiting the development of the productive forces. 
New forms of ownership, he said, should be created in 
accordance with the demands of the market economy. 


It was agreed that with the speeding up of the pace of 
development of a socialist market economy, China’s 
securities market is rapidly developing. The issuance of 
securities is enlarging with each passing year, securities 
transactions tend to be livelier, the organization of the 
securities market is basically formed and work on legis- 
lation for the securities market have been strengthening. 
Stocks and securities have become an important part of 
the economic lives of the public. 


Seen overall, however, China’s securities market is still 
in an experimental stage and facing a number of prob- 
lems needing to be solved. Setting up and developing the 
stock market with Chinese characteristics is an arduous 
and complicated task. 


Some 128 papers were submitted to the gathering from 
various parts of the country, 17 of which won awards. 


Trade Ministry Disciplines Firm After Quota 
Violations 


HK2010110893 Beijing CHINA DAILY in English 20 
Oct 93 p 2 


[By staff reporter Wang Yong: “Shipper’s Rights 
Voided”’] 


[Text] China yesterday announced the withdrawal of 
textile trading rights from a domestic company involved 
in illegal transshipment. 


The discipline was the latest in a series of moves by the 
Ministry of Foreign Trade and Economic Co-operation 
(Moftec) to halt illegal textile exports that have caused 
trade problems. 


The Shandong Arts and Crafts Import and Export Cor- 
poration attempted to sell 140,000 winter suits carrying 
labels of “Made in Korea” to countries with import 
quota restrictions. 


The company had signed six contracts with South 
Korea’s Tong Kyung Trading Co Ltd and Taewon Co 
Ltd to make garments in Shandong Province with mate- 
rials supplied from South Korea. 


Although the company was stopped in action, Moftec 
regarded its attempt as “severely breaching China’s 
relevant laws and regulations.” 


Moftec decided to revoke the company’s textile export 
quotas for 1993 and 1994. 
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Moftec ruled that the company’s managers must be 
disciplined. 
Three other domestic companies received similar pun- 


ishments earlier this year for illegal textile transship- 
ment. 


Dealers often evade quota restrictions set by the U.S. 
and other countries by falsifying their labels. 


To combat this problem, China published the Regula- 
tion on Banning Illegal Transshipment of Textiles this 
April. 


The regulation states that all export textiles produced in 
China including those processed on foreign supplied 
materials, shall not carry the names of other countries or 
regions on the labels. 


Moftec Minister Wu Yi has ordered a crackdown on this 
practice, which has harmed China’s trading image. 


China has opposed any unilateral action by the U.S. to 
reduce quotas on Chinese textile imports. 


The two countries have yet to negotiate quotas on 
Chinese imports for 1994. 


Chang Jiang’s Middle Reaches To Be ‘Economic 
Focus 


OW 1710060793 Beijing XINHUA in English 0551 
GMT 17 Oct 93 


[Text] Nanchang, October 17 (XINHUA)—The area in 
the Chang Jiang’s middle reaches is expected to be 
another national economic focus at the end of this 
century, according to 70-odd experts at a meeting on the 
region’s development program. 


They hold that with the construction of the giant Three 
Gorges Dam project and the development of New 
Pudong Area in Shanghai, the country has shifted focus 
from the coastal areas to the reaches of the Chang Jiang. 


The area boasts advantages of rich natural resources, 
qualified personnel and strong financial backing, though 
these are far from being fully employed. 


The economis. ppeal to the provinces along the river to 
seize the opportunity to introduce the most effective 
economic mechanism. 


They call for the establishment of an open central China 
economic zone, on the basis of the Chang Jiang middle 
reaches. In the zone, the region will set up a common 
market, enforce unified plans and principles, and revise 
the industrial structure. 


The experts suggest that the region set up a number of 
hi-tech development zones, bonded areas and free trade 
zones reflecting local characteristics. And above all, it 
should speed up the construction of basic industries and 
export-oriented processing industries. 
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With its capital of 280 billion yuan and growing funds 
pumped in from abroad, the region of central China is to 
strengthen exchanges in all aspects with foreign coun- 
tries. 

Its favorable geographic location will help realize this 
goal, experts note. It boasts a comprehensive transpor- 
tation network with railways, highways, navigation 
channels and airports. 


The experts have investigated the Nanchang-Jiujiang 
industrial corridor, Changbei Development Zone and 
Gongging Reclamation Area in Jiangxi, and are opti- 
mistic about the noted progress the region has made. 


They also have made a detailed analysis of the region’s 
ambitious planning, preferential policies and promising 
prospects. And they will hold further discussions on the 
important measures it is to adopt. 


Laws To Boost Economy in Minority Areas 
Planned 


OW 1910020393 Beijing XINHUA in English 0030 
GMT 19 Oct 93 


[Text] Lanzhou, October 19 (XINHUA)—The Chinese 
Government has decided to make more economic laws 
which will enable the less- developed areas inhabited by 
people minority nationalities to get into the mainstream 
market of the national at the quickest possible time. 


In the current drive of reform and opening to the outside 
world, especially when the country has started pursuing a 
market economic system, trade and economy in the 
ethnic areas have become very active, but still the gap 
with other parts of the country is being widened. 


At a recent national coordination meeting on govern- 
ment legislation held in Lanzhou, capital of Gansu 
Province, representatives from 11 autonomous regions 
and provinces with autonomous prefectures of minority 
nationalities expressed their welcome for the decision 
made by the Chinese Government. 


China now has 20 state outlets and over 200 local outlets 
along its border lines. 


The new regulations and laws, to be made according to 
local characteristics and conditions, will give a full rein 
to the government’s preferential policies toward these 
areas, and safeguard national unity and ensure economic 
prosperity, said officials from the State Nationalities 
Affairs Commission and the Bureau of Legislative 
Affairs of the State Council. 


The regulations will stress the standardization of mar- 
kets, market adjustment, fair competition, and 
improving and strengthening overall control in the areas. 


China plans to form a socialist legislative system and 
supervision system for ethnic areas by the turn of this 
century. 
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During the meeting, representatives and scholars from 
economically developed areas such as Shanghai, Fujian 
and Guangdong, related their experiences in local eco- 
nomic legislative affairs. 


Symposium on Development in Revolutionary Base 
Areas Ends 


OW 1710143193 Beijing XINHUA in English 1420 
GMT 17 Oct 93 


[Text] Beijing, October 17 (XINHUA)—A symposium 
on the economic development in the revolutionary base 
areas ended here today. 


More than 60 experts who have been engaged in the 
poverty relief work in the areas atiended the symposium 
and put forward proposals to help the people in the poor 
areas to shake off poverty. 


The revolutionary base areas refer to the revolutionary 
bases established by the Chinese Communist Party 
during the second revolutionary civil war (1927-37) 
against the Kuomingtang rule and the war resistance 
against Japanese aggression (1937-45). Covering more 
than 1,000 counties in over 20 provinces, autonomous 
regions and municipalities, these remote areas are now 
comparatively backward in the country. 


Yang Chengwu, chairman of China Society for Pro- 
moting Construction in Revolutionary Base Areas, said 
in the opening ceremony on October 12 that the revolu- 
tionary base areas are the cradle of New China and they 
should not be neglected. 


Tarim Oil, Gas Reserves Estimated To Be 20.5 
Billion Tons 


OW1710022993 Beijing XINHUA in English 0036 
GMT 17 Oct 93 


[Text] Urumgi, October 17 (XINHUA)—The reserves of 
oil and natural gas in the Tarim Basin of northwest 
China's Xinjiang Uygur Autonomous Region have been 
set at 20.5 billion tons by Chinese scientists. 


This figure is the final conclusion of a two-year research 
program on the oil and gas reserves of the basin. 


The program was co-sponsored by the Chinese Academy 
of Sciences, the Ministry of Geology and Mineral 
Resources and the China National Petroleum Corpora- 
tion. 


Since 1991, some 2,500 geological and petroleum experts 
and technicians have been surveying the 560,000-sq-km 
Tarim Basin, China’s largest oil-rich area so far found. 


The program was one of the key scientific projects of the 
Eighth Five-Year Plan (1991-1995). 
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South China Sea Oil Field Begins Production 


HK1810055893 Beijing RENMIN RIBAO in Chinese 
10 Oct 93 p 2 


[By Gao Baosheng (7559 0202 3932) and Wang Yixin 
(3769 0001 2450): “Another Oilfield in South China Sea 
Put Into Operation”) 


[Text] The 13-1 Oilfield, which is being jointly devel- 
oped by the Eastern South China Sea Company of the 
China National Offshore Oil Corporation and the JHN 
[acronym in Roman script—expansion unknown] Oil 
Operation Company formed by Japan’s New South 
China Sea Oil Exploitation Corporation and other firms, 
was Officially put into operation at 1745 on 8 October, 
oil flowing through submarine pipes from the production 
platforms to the waiting tankers. This is the third oil field 
jointly developed by the China Eastern South China Sea 
Company. Its construction and operation indicates that 
oil production in the South China Sea has entered a new 
stage. 


In the last 10 years since its founding, the Eastern South 
China Sea Company has used $1.366 billion in foreign 
funds, verified 450 million tonnes in geological reserves, 
and discovered nine oil fields of commercial extraction 
value. In 1992, the company’s crude oil output consti- 
tuted 66 


of the nation’s total annual offshore oil output. 


The investment totalling $110 million used by the Chi- 
nese side to develop the Huizhou 21-1 Oil Field, which 
went into operation in 1990, had all been recovered by 
the end of 1992 and the investment totaling $150 million 
used by the Chinese side to develop the Huizhou 26-1 
Oil Field, which went into operation in 1991, was all 
recovered by May this year. 


The Lufeng 13-1 Oil Field, currently in operation, is 
situated in a sea area 240 km southeast of Hong Kong. It 
has 22 million cubic meters of geological reserves and a 
peak annual output of nearly | million tonnes. 


Oil Field Found in Xinjiang’s Junggar Basin 


HK1810124293 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Oct 93 p 8 


[By staff reporter Chang Weimin: “Drillers Find Huge 
New Oilfield’’} 


[Text] China has discovered an oilfield with verified 
reserves of more than 100 million tons of oil in the 
Junggar basin in West China’s Xinjiang Uygur Autono- 
mous Region. 


The news, which reached the Beijing-based China 
National Petroleum Corporation (CNPC) early this 
month, has boosted the oil industry’s confidence in the 
basin. 
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It is further proof that Xinjiang, where tens of billions of 
tons of crude oil are thought to lie untapped under the 


desert, will eventually be China’s largest production 
base; an official from CNPC said. 


Chinese oil experts believe Xinjiang has petroleum 
resources to support the country’s economic develop- 
ment in the next few centuries. 


A report from Junggar says that based on confirmed 
reserves, an oilfield capable of producing 3 to 4 million 
tons of oil annual is feasible now. 


Two large oil-bearing structures have been located: Shixi 
located in the basin’s central part and Mahu in its 
northwestern strip. 


Flows measured at 80 to 100 cubic metres of oil and 
15,000 to 20,000 cubic metres of natural gas per day 
were obtained in two oilwells in Shixi. 


Commercially viable flows of oil and gas have also been 
obtained in another four oilwells and 30- to 50- 
metre-deep oil-bearing structures have been discovered 


In Mahu, high-yielding oil and gas flows have been found 
in five test wells. Further drilling is taking place at some 
of the wells and big discoveries are expected. 


Achievements made this year in exploration in Xin- 
jiang’s two other major oil-bearing basins—Tarim and 
Turpan-Hami—are also said to be encouraging. 


In the central part of Tarim, achievements include: 


Completion of a high-yield oil-well, code-named 
Tazhong 10. Some 230 cubic metres of crude oil are now 


produced there daily; 


Completion of another oil-well, Tazhong 6. Flows of 
100,000 cubic metres of natural gas and 17 cubic metres 
of condensate have been taken from the well daily. 


The two wells are thought to lie on top of a 160- 
square-kilometre oil structure. A testing well is to be 
drilled to confirm this. 


Exploration teams have discovered more oil in four of 
the five oil-bearing structures in Tarim’s northern sec- 
tion. Total verified reserves there are likely to surpass 
100 billion cubic metres of gas. 


In the other structure, the drilling of test wells is still 
under way, but in some of the wells, flows of oil and gas 
have already been seen. 


However, exploration in Tarim is not advanced enough 
to uncover big finds, admitted a senior expert from the 
Tarim Petroleum Exploration and Development Head- 
quarters, which represents CNPC in the basin. 


Business Weekly has learned that CNPC will beef up 
exploration of its previously-discovered structures. 
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In the meantime, exploration is to be extended to other 
parts of the basin, including its southwest section. 
Surveys show that geological structures in southwest 
Tarim have structures that usually contain huge sums of 
oil and gas. 

Production in the three basins this year is likely to reach 
10 million tons compared with 8.2 million tons in 1992. 
In Tarim alone, a production capacity of 5 million tons 
of oil annually is expected by 1996. 


apne Seereetie To Heuaee Se Seems Nee 


HK1810124393 Beijing CHINA DAILY in English 18 
Oct 93 p 2 


—_— “Refineries to renovate facil- 
ities” 


[Text] Chinese oil refineries plan to renovate their facil- 
ities to handle Middle East crude oil. During Vice- 
Premier Li Langing’s visit to the Middle East in July, 
China agreed to buy oil from the region. 

Saudi Arabia, for example, will supply China with 
approximately 3.5 million tons of crude oil annually 
starting next year. 


The deal means Chinese refineries, which normally 
handle Chinese crude oil, need to renovate their opera- 
tions . 

Li Dongmei, Director of Long-term Planning Depart- 
ment of China Petrochemical Corporation, said that 
renovations are planned at six coastal refineries. 


These include companies in Guangdong, Fujian, 
Jiangsu, Zhejiang and Liaoning provinces. 

After renovations, the refineries will be able to handle | 
million tons of Gulf crude a year. 


Li said these projects expect financial support from the 
United States, Italy, Thailand, Malaysia, Singapore and 
Japan, and in Shandong Province, the Qilu Petrochem- 
ical Corporation is also installing equipment that will 
enable it to handle Middle East crude. 


The cost of the project will be more than 600 million 
yuan ($103 million). 


Li said renovations, which will take several years, will 
cover three areas: ensuring equipment does not corrode, 
improving the system to handle tail gas and helping 
reduce the sulphur content of crude. 


The renovations will also include equipment to produce 
asphalt, which is now in small production but high 
demand in China. 


In 1988, China began importing crude oil from South- 
eastern Asia, which has similar qualities as domestic oil. 
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China has had to expand oil imports due to soaring 
demand. 


Li expects imports from the Gulf region will rise as 
renovations in the domestic refineries increase. 


China’s domestic crude oil output is expected to reach 
140 million tons this year. 


Regulations on Sino-Foreign Oil Exploitation 
OW1710161293 Beijing XINHUA in English 1544 
GMT 17 Oct 93 


[Text] Beijing, October 17 (XINHUA)—The Chinese 
State Council promulgated today the regulations on 
Chinese-foreign cooperative exploitation of land petro- 
leum resources of China. 


The general rules of the regulations say that all activities 
relating to Chinese-foreign cooperative exploitation of 
land petroleum resources within the People’s Republic 
of China should abide by the regulations. 


The Chinese Government will protect according to the 
laws the cooperative activities of foreign enterprises 
involving in Chinese- foreign: cooperative exploitation of 
land petroleum resources in China, as well as their 
investment, profits and other legal rights and interests. 
Meanwhile, those who involve in activities of Chinese- 
foreign cooperative exploitation of land petroleum 
resources in China should abide by the country’s related 
laws, rules and regulations and should be under supervi- 
sion and administration of the Chinese Government 
departments concerned. 

The general rules say that the state will not requisition 
the investment and gains of foreign enterprises taking 
part in cooperative exploitation of land petroleum 
resources. Under special circumstances, the state will, 
according to legal procedures, requisition part or all 
crude oil shared by foreign enterprises in the cooperative 
exploitation, and will pay them due compensation. 

The general rules also says that the departments or units 
empowered by the State Council are responsible for 
delimiting cooperative zones within the areas approved 
by the State Council, defining cooperative forms, 
working out related programs and policies, and exam- 
ining and approving overall plans for Sino-foreign coop- 
erative exploitation of land petroleum and gas. 


The China National Oil and Gas Corporation is respon- 
sible for the management of Sino-foreign cooperative 
exploitation of land petroleum resources, which include 
holding talks and signing and executing contracts with 
foreign enterprises on cooperative exploitation of land 
petroleum resources. The corporation enjoys exclusive 
rights of prospecting, exploiting and producing land 
petroleum in cooperation with foreign enterprises in the 
areas delimited by the state council. Excepi the corpora- 
tion, other enterprises are not allowed to enter the 
delimited areas to engage in activities of prospecting and 
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exploitation of petroleum, nor are they allowed to sign 
any economic and technological cooperation agreements 
with foreign enterprises on exploitation of petroleum in 
the delimited areas. 


The regulations have 31 articles in six chapters. They 
come into force upon promulgation. 


Major Section of Beijing-Shijiazhuang 
Expressway Opens 

OW 1710132993 Beijing XINHUA in English 1303 
GMT 17 Oct 93 


[Text] Shijiazhuang, October 17 (XINHUA)—The 
Hebei section of the Beijing-Shijiazhuang expressway, 
which is one of China’s ten biggest 


highway construction 
projects in the period from 1978 to 1993, officially 
opened to traffic today. 


Huang Zhendong, minister of communications, and 
leaders of Hebei Province cut the ribbons at a special 
ceremony to mark the event. 


The Beijing-Shijiazhuang expressway in North China is 
269.6 kilometers in total length, 224 kilometers of which 
is located in Hebei Province. The expressway which 
started construction in 1987, is part of the Beijing- 
Shenzhen expressway via Shijiazhuang and Guangzhou. 
Its Hebei section is the country’s second 
expressway in operation, following the Shenyang-Dalian 
expressway in northeast China. 


Construction of the 45.6 kilometer-long Beijing section 
of the new expressway has also been completed and it is 
to open to traffic soon. 


a AGS CRIES, SUED GH PREENENE Oe 


SK 1610003493 Changchun JILIN RIBAO in Chinese 
28 Sep 93 p 1 


{Text} DONGYA JINGMAO XINWEN [EAST ASIA 
ECONOMIC AND TRADE PAPER], China’s first 
paper to disseminate information on the regional 
economy of East Asia, started publication in Changchun 
a few days ago. 


This paper mainly reports economic information, 
observes economic society, studies economic theories, 
analyzes economic problems, forecasts economic trends, 
and reflects economic activities. Its purpose is to erect a 
bridge linking economic circles in East Asia and to open 
China’s windows to East Asia. 


This paper is issued twice a week and is published in four 
pages. The trial issue of the paper has been distributed to 
the readers at home and abroad and has been widely 
welcomed. 
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Ni Zhifu Urges Workers To Help Fight 
Corruption 


OW 1710202893 Beijing XINHUA Domestic Service in 
Chinese 0933 GMT 7 Oct 93 


[By Central People’s Radio Network Reporter Kuang 
Ling (0562 3781) and XINHUA Reporter Li Niangui 
(2621 1628 6311)) 


[Text] Beijing, 7 Oct (XINHUA)—The sixth meeting of 
the 11th Executive Committee of the All-China Federa- 
tion of Trade Unions closed 7 October in Beijing. Ni 
Zhifu called for doing an excellent preparatory job for 
the 12th congress of China’s trade unions so that prep- 
arations for the congress will mobilize and organize trade 
unions cadres, staff members, workers, and the masses to 
unify thinking, understand the current situation and 
their missions, and enable them to mak. new contribu- 
tions to reform and modernization construction. 


Participants to the four-day executive committee 
meeting seriously discussed a work report to be sub- 
mitted to the 12th Trade Unions Congress for examina- 
tion; a report on revisions in the constitution of the trade 
unions; a financial work report; and a budget examina- 
tion report. They were of the opinion these reports 
summarized the basic experience of the Chinese workers 
movement and trade union work over the last 15 years; 
analyzed the situation confronting China’s trade unions 
in the transitional period from a planned economy to a 
socialist market economy; proposed the principles and 
tasks for trade union work for a certain period in the 
future; gave expression to the party’s demands to trade 
union work; and reflected staff members’ and workers’ 
wishes and demands on trade union work. They said 
those reports are in line with the reality of trade union 
work. Participants at the meeting adopted those reports 
in principle and decided to submit them to the 12th 
Trade Unions Congress for examination. Decisions on 
personnel appointments and removals, and on suggested 
namelists of members to sit at a committee to examine 
the qualifications of delegates to the 12th Trade Unions 


Congress, were also adopted. 


Noting that the opening of the 12th congress of the 
Chinese trade unions was only half a month away, Ni 
Zhifu called on everyone to step up and do a good job in 
preparatory work, and to make sure the 12th Trade 
Unions Congress opens on time. He also called on 
everyone to do a good job on the following issues because 
they will affect the overall situation. First, make con- 
tinued and in-depth studies as well as implement the 
major decisions of the CPC Central Committee on 
deepening reform and on enhancing and improving 
macroeconomic control; unify thinking; and raise aware- 
ness. Second, mobilize staff members and workers to 
vigorously support the party and government in their 
efforts to combat corruption; provide correct guidance 
and good protection to the initiative of staff members, 
workers, and the masses in their fight against corruption; 
and promote the healthy and orderly progress of the 


NATIONAL AFFAIRS 47 


anticorruption struggle. Third, do a good job in getting 

staff members and workers involved in the work of 

legislation and of policy-making; reflect the opinions and 

demands of staff members and workers; and enable the 

full realization of the guiding principle of whole-hearted 

reliance on the working class in our country’s laws and 
lici 


Official Says Number of Union Members 
Increasing 


OW1610101193 Beijing XINHUA in English 0849 
GMT 16 Oct 93 


[Text] Beijing, October 16 (XINHUA)}—Over 100 mil- 
lion wage earners in Chinese cities are union members, 
10 million more than in 1987 when the country began its 
economic reforms, a union leader told XINHUA today. 


Union members now account for 92 percent of the city 
wage earners, up from 89.7 percent in 1987. “This shows 
unions have become more influential among workers,” 
said Xue Zhaoyun, member of the Secretariat of the 
All-China Federation of Trade Unions. 


Over 100 million former peasants are now working in 
industrial enterprises run by their villages or townships. 
“Work has begun to organize them into unions, and 
among them, there are nearly 1.8 million union mem- 
bers,” Xue said. 


Thanks to the policy of opening the country to the world, 
China now has 20,000 foreign-funded enterprises, com- 
pared with 4,000 at the end of 1987. According to Xue, 
unions have been set up in 4,274 foreign-funded enter- 
prises. 


“In just a few years, unions should have been established 
in all such enterprises,” she said. 


Union organizations in foreign-funded enterprises rep- 
resent the employees in negotiations with the employers 
on matters ranging from wages and working conditions 
to worker participation in management. 


Meanwhile, said Xue, “they support the employer so 
long as they handle all these matters according to law.” 


Beginning in 1986, staff members of Chinese Commu- 
nist Party and government organizations started orga- 
nizing unions and by the end of 1992, membership had 
reached 2.41 million. 


There are union organizations in 80 percent of the 
establishments directly under the party Central Com- 
mittee and the State Council, and in nearly all such 
establishments at the county, city and provincial levels. 


Unions throughout the country have 18 million activ- 
ists—or union group leaders at the grassroots, Xue said. 
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Editorial Emphasizes Agriculture, Rural Work 
HK1910144293 Beijing RENMIN RIBAO in Chinese 
19 Oct 93 p I 


[Editorial: “The Whole Party Should Always Pay Atten- 
tion to Agriculture and Rural Work”] 


[Text] A national meeting on agricultural work has 
smoothly opened in Beijing. This is an important 
meeting convened at a c7itical moment when the coun- 
try’s national economy is being transformed into a 
socialist market economy. The meeting will play an 
important role in and produce a far-reaching impact on 
further unifying the thinking of the whole party, rein- 
forcing the position of agriculture as the foundation of 
the economy under the socialist market economic 
system, and mobilizing the whole party to continue to 
unswervingly pay attention to agriculture and rural work 
under the new situation to promote the healthy develop- 
ment of the country’s economy and guarantee reaching 
the second and third stages of strategic targets in the 
country’s modernization drive. 


Since the country adopted the policy of reform and 
opening up to the outside world, China has made one 
achievement after another in agriculture in the short 
period of a dozen years, has met the initial food and 
clothing needs of 1.1 billion people, and has made a start 
to approach the well-off living standard. This has 
resulted from the fact that the party has led hundreds of 
millions of peasants to follow Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
and to be bold in putting theory into practice and blaze 
new trails. This has also resulted from the fact that our 
party has shown respect for the peasants’ original spirit, 
is adept at summing up the peasants’ original ideas, and 
has taken the initiative in gv‘uing the peasants to mate- 
rialize their ideas. This would have been impossible if 
the whole party had not consistently attached impor- 
tance to agriculture, rural areas, and the role of the 
peasants. Over the past 10 years or more, at every critical 
moment in the course of agricultural development and 
rural reform, our party has always conscientiously based 
its judgment on the practical experience of hundreds of 
millions of peasants, formulated new guideline and pol- 
icies in good time, and kept on carrying out rural reform 
in depth, thus upgrading agriculture to a new level of 
development. If the party had not consistently attached 
importance to agriculture, rural areas, and the peasants’ 
role, we can say that our country’s accomplishments in 
agriculture today would have been impossible, and the 
fine environment and solid foundation that we enjoy 
today in economic development and reform and opening 
up would have been impossible. 


Switching over from the original economic system 
mainly based on the idea of the planned economy to a 
socialist market economic system is not only a major 
breakthrough in the reform of the economic structure of 
China but is also a great and unprecedented attempt in 
human history. Under the new situation, what position 
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should agriculture occupy in this big country with a 
population of 1.1 billion? Are we going to keep agricul- 
ture as the foundation of the economy? And what should 
we do to keep agriculture’s fundamental importance 
unchanged? This is a strategic issue which has a funda- 
mental bearing on the consolidation of the achievements 
of reform, the fulfillment of the magnificent goal of 
modernization, and the fate of the party and the country. 
For some time, due to various reasons, some localities 
have indeed neglected agriculture. Some comrades may 
have made unrealistic evaluations of agricultural pro- 
ductivity and the peasants’ level of wealth at a time when 
the economy is growing rapidly and agricultural prod- 
ucts are in relatively ample supply, or they may have 
believed that the market economy meant a laissez-faire 
policy toward agriculture, because they have failed to 
accurately interpret the meaning of a socialist market 
economy; or, they have failed to see the long-term 
advantages of economic development because they have 
been over anxious for success and profit and they have 
attached less importance to agriculture both in terms of 
guidelines and practical work and have failed to put 
agriculture first in economic work. As a result, some 
problems in agriculture and rural work have not been 
solved in a timely fashion, thus affecting the peasants’ 
enthusiasm and the development of the rural economy. 
It is at this critical moment that the party’s central 
authorities have convened this meeting on rural work to 
study how to reinforce the position of agriculture as the 
foundation of the economy and in the making of the 
socialist market economic system, how to upgrade 
China’s agriculture and rural economy to a higher level, 
and how to further unify the thinking of the whole party, 
especially leading cadres at all levels. This meeting is 
held with very good timing, and it is very necessary 
indeed. 


Over the years, facts have shown that in order to unify 
thinking on the agricultural issue, we must first of all 
unify thinking within the whole party; and, in order to 
enhance understanding, we must first of all enhance 
understanding within the party, especially among 
leading cadres. Only when all of the party acts in unison 
will it be possible for us to truly maintain agriculture’s 
position as the foundation of the economy. All members 
of the party should clearly understand that the issue of 
agriculture, rural areas, and the peasants has always been 
a cardinal issue relating to the overall situation of the 
party and the country. Without the success of rural 
reforr °°" the steady development of the rural 
ecor china could not possibly have managed to 
dou. GNP ahead of schedule and to bring about a 
time of great prosperity like what we see today. Without 
the timely correction of the neglect of agriculture in some 
areas, there will not be a sustained development of the 
country’s industry and the whole national economy, and 
existing contradictions in economic and socia’ life will 
be more conspicuous and new contradictions ad prob- 
lems will arise therefrom, thus affecting the consolida- 
tion of socialist political power and the stability of the 
society. Without the further development of agriculture, 
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the rural economy will not be able to be lifted to a new 
level, and, so long as peasants remain impoverished, we 
will not be able to smoothly achieve the magnificent goal 
of socialist modernization. What is more, we must be 
aware that if our country, with a population of 1.1 
billion, runs into difficulties regarding agriculture and 
grain production, no country in the world can really help 
us. It is based on a consideration of international and 


’ domestic economic factors and on political concerns that 


the central authorities have rereatedly stressed the 
necessity of reinforcing the position of agriculture as the 
foundation of the economy, the necessity of putting 
agriculture first, of ensuring the sustained development 
of agriculture and the rural economy, and of attaching 
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importance to the issue of agriculture, rural areas, and 
peasants. This is really to the point indeed. And we must 


see this very clearly. 


In paying attention to agriculture, it is necessary to take 
concrete measures and concrete actions instead of 
merely shouting slogans. The current national confer- 
ence on agricultural work is precisely aimed at taking 
practical and effective measures to solve a series of big 
problems in rural work in order to promote its develop- 
ment. It is our belief that, after the meeting, through the 
con erted efforts of the whole party, the rural work of the 
country will surely be ushered onto a new stage, thus 
lifting the country’s agriculture to a new level. 
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East Region committee and secretary of the provincial discipline 

Remarks, Activities of Anhui’s Lu Rongj vuidelines i: tena Ge Seatien af te CPC 
N guidelines o ion Oo 

ag ots me eee Central Committee Discipline Inspection Commission. 

Cited on Anticorruption Campaign Lu Rongjing, secretary of the provincial party com- 


OW1510102293 Hefei ANHUI RIBAO in Chinese 
8 Sep 93 p 1 


[“Provincial Party Committee Holds Work Meeting on 
Improving Party Style and Building Clean Govern- 
ment—To Study and Arrange Anhui’s Anticorruption 
Struggle”; first paragraph is ANHUI RIBAO introduc- 
tory summary] 


[Text] Lu Rongjing made an important speech at the 
meeting [on the anticorruption struggle]. He said: We 
must earnestly study a series of important instructions 
on combating corruption delivered by the party Central 
Committee and Comrade Deng Xiaoping. We must 
thoroughly unde stand the guidelines of Comrade Jiang 
Zemin’s speech at the Second Plenary Session of the 
Central Discipline Inspection Commission. We must 
continually enhance our understanding of the impor- 
tance and urgency in conducting anticorruption struggle 
under new circumstances. 


A provincial work meeting on improving party style and 
building clean government began in Hefei on 7 Sep- 
tember. The meeting's main purposes were to convey the 
guidelines of the Second Plenary Session of the Central 
Discipline Inspection Commission and to study and 
arrange Anhui’s anticorruption struggle. Attending the 
meeting were responsible comrades of the provincial 
party committee, the provincial advisory commission, 
the provincial people's congress, the provincial govern- 
ment, the provincial committee of the Chinese People’s 
Political Consultative Conference, the provincial disci- 
pline inspection commission, and the Anhui Military 
District; principal responsible comrades of various pre- 
fectures and cities, departments and commissions under 
the provincial party committee, and various committees, 
offices, departments and bureaus under the provincial 
government; party committee secretaries of various uni- 
versities and large enterprises and institutions; members 
of the provincial discipline inspection commission; and 
principal responsible comrades of the discipline inspec- 
tion commissions and supervision departments of var- 
ious prefectures and cities. 


Attending the meeting and seated on the rostrum were 
members of the provincial party committee standing 
committee including Lu Rongjing, Fu Xishou, Yang 
Yongliang, Wang Taihua, Chen Guanglin, Fang Zhaox- 
iang, and Shen Shanwen; as well as Meng Fulin and Shi 
Junjie. Some 1,700 people attended the meeting, 
including old comrades who used to hold provincial- 
level posts and responsible comrades at and above the 
level of provincial department or bureau. 


Yang Yongliang, deputy secretary of the provincial party 
committee, chaired the meeting. Chen Guanglin, 
member of the provincial party committee standing 


mittee, delivered an important speech at the meeting. 


Lu Rongjing said: In recent years, the provincial party 
committee and government, and party committees and 
governments at various levels have attached importance 
to the work of improving party style and building clean 
government and combating corruption. Generally 
speaking, Anhui has continually made progress in 
improving party style and building clean government, 
the work style of both the party and the government is 
mostly good, and most party members and cadres are 
honest in performing their offi ial duties and are hard- 
working. However, we siiould soberly notice that corrupt 
phenomena indeed exist in Anhui’s party organizations 
and state organs, and are developing and spreading in 
some fields. The conspicuous ones are: (1) abusing power 
for private gain and trading favors for money, (2) lav- 
ishly spending public funds and engaging in extravagant 
and wasteful activities, (3) failure to effectively rectify 
departmental irregularities and local protectionism, and 
(4) rampant and increasing cases of embezzlement, 
bribery, and other major violations of economic laws 
and discipline. We must affirm that the main trend of 
the party is good, but we must not underestimate the 
seriousness and harmfulness of the corrupt phenomena. 


Lu Rongjing said: Conducting anticorruption struggle is 
a major issue concerning the rise and fall of the party and 
state. We must earnestly study the series of important 
instructions on combating corruption delivered by the 
party Central Committee and Comrade Deng Xiaoping. 
We must thoroughly understand the guidelines of Com- 
rade Jiang Zemin’s speech at the Second Plenary Session 
of the Central Discipline Inspection Commission. We 
must continually enhance our understanding of the 
importance and urgency in conducting anticorruption 
struggle under new circumstances. We should fully 
understand that conducting anticorruption struggle is an 
important guarantee for building the party into a pow- 
erful leadership core for the socialist cause; it meets the 
objective needs of reform, opening up, and developing a 
socialist market economy; and it is a major measure for 
implementing the policy of “carrying out reform, 
opening up, and economic construction, while cracking 
down on crime.” Since the Third Plenary S-<sion of the 
11th CPC Central Committee, Comrade Deng Xiaoping 
has put forth a series of important instructions on 
improving party style, building clean government, and 
fighting corruption. These instructions are an important 
component of the theory on building socialism with 
Chinese characteristics. We must respond to Comrade 
Jiang Zemin’s appeal to the whole party to restudy these 
important instructions of Comrade Deng Xiaoping, 
thoroughly understand their quintessence, and use them 
in arming ourselves ideologically and in guiding anticor- 
ruption work. 
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Lu Rongjing said: As the struggle against corruption is a 
long-term, arduous mission, many problems cannot be 
settled once and for all at the same time, while new ones 
may arise upon settlement of the existing ones. Hence, it 
is absolutely impossible to expect a once-and-for-all 
solution by exhausting all our energy in a single fight. We 
should constantly keep a sober mind and make unremit- 
ting efforts to carry on the struggle for the entire process 
of reform and opening up. In the meantime, we should 
be able to note its strong sense of urgency. According to 
the Central Committee’s plan, we have three major tasks 
for the immediate future: First, leading cadres should 
take the initiative to be honest and tighten self- 
discipline; those at county and departmental levels and 
above throughout the province should conduct strict 
mutual checks against each other in line with the Central 
Committee’s five demands, and take the lead in self- 
correction whenever any violation is uncovered. In this 
respect, leading cadres at prefectural and office levels 
and above should also lead by example. Second, besides 
making concerted efforts to investigate and handle law 
and discipline violations, we should intensify and speed 
up investigations against a host of law and discipline 
violations that bear significant impact by concentrating 
our energy and time to ensure their early disposal. For 
those who deserve dismissal from the party membership 
or office, a prison term, or a more severe punishment, we 
should just go ahead and act accordingly. We should not 
be hesitant and weak in handling cases and not allow 
cases to drag on for a long time without a decision. For 
more complicated cases bearing a greater impact, it is 
necessary to break through all obstructing forces to 
ensure a thorough investigation. Interference in case 
investigation and handling should be exposed and dealt 
with seriously. Third, we should resolutely put a stop to 
a handful of malpractices to which the masses react 
strongly. All departments and units should conscien- 
tiously review fees collected by them and resolutely 
rectify those found to be wantonly collected against the 
regulations. Those who do not comply should be stren- 
uously investigated and severely punished. Questions 
involving cadres in party and government organs making 
out-of-the-province or overseas tours under various 
names and with public fund should be seriously investi- 
gated and rectified. To fundamentally put an end to 
wanton collection of fees it is essential to solve problems 
involving the structure and the system. In this respect, 
we should firmly carry out the party Central Commit- 
tee’s decision on barring party and government organs 
from doing business and on separating the accounting of 
revenues and expenditures. Since this year, work on 
“‘making an inventory of warehouses and appraising 
fixed assets and circulating funds” has been widely 
launched throughout the province, yielding compara- 
tively good results. This work, which has yielded good 
results from the start, should be carried on until com- 
plete success is achieved. 


Lu Rongjing emphasized: The successful implementa- 
tion of the various anticorruption measures depends on 
the leadership. The campaign demands that the entire 
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party take action and that the party and the government 
work together to truly bear responsibility for guiding the 
fight against corruption. We should uphold the principle 
of seeking truth from facts, correctly differentiate and 
handle the two categories of contradictions with dif- 
ferent nature, adhere strictly to policies, and act strictly 
according to law. We should sincerely and enthusiasti- 
cally help comrades who are genuine and sincere in 
promoting reform sum up experiences and lessons when- 
ever they encounter problems in work, and continue to 
encourage and support them in boldly and freely per- 
forming their duty, so as to protect their enthusiasm in 
reform. We should jointly secure the success of the 
anticorruption campaign by mobilizing and relying on 
the strength of all sectors of society and by bringing out 
the role of the relevant functioning departments. 


Discusses Organization Work 


OW1510102093 Hefei Anhui People's Radio Network in 
Mandarin 1100 GMT 27 Sep 93 


[From the “Provincial Hookup” program] 


[Text] A four-day provincial meeting on organization 
work was concluded in Hefei yesterday [26 September]. 
At the meeting, Lu Rongjing, secretary of the provincial 
party committee, delivered an important speech. He 
stressed: Party and government leaders and organization 
departments at all levels should fully beware of the grave 
responsibilities they bear; make the building of strong 
leading bodies an important political mission; truly and 
thoroughly make a success of the mission, so as to help 
make our province’s leading bodies at all levels staunch 
collectives that are politically strong, courageous to 
undertake reform, practical and creative, united and 
coordinated, maintain cleanness of the government and 
perform official duties diligently for the people, main- 
tain close ties with the masses, fully implement party’s 
basic line, and resolutely follow the road to socialism 
with Chinese characteristics. 


In his speech, Lu Rongjing elaborated the significance of 
strengthening the construction of ideology and workstyle 
of our province’s leading bodies at all levels and ana- 
lyzed their current situation. He said: Progress scored in 
Anhui’s organization work over the past few years is 
inseparable from efforts made by leading bodies at all 
levels. The overall situation of our province’s leading 
bodies at all levels is good. They are capable to stand 
tests at some crucial moments. From the end of last year 
till the beginning of the year, the province’s leading 
bodies at four different levels had undergone end- 
of-term changes. Since the new leading bodies took their 
offices, they have immediately recognized their roles and 
been in good spirits and people in the province has 
confidence in the new leading bodies. The new leading 
bodies have faced a meticulous task to direct reform, 
opening up, and economic construction. Under such a 
situation, it is necessary to concentrate time and energy 
to build strong leading bodies and continue to raise the 
building of leading bodies to a new level. 
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Lu Rongjing pointed out: What is crucial in building 
strong leading bodies is to correctly master the standard 
of making the contingent of cadres more revolutionary, 
younger, better educated and more competent and the 
principle of with both professional ability and political 
integrity. To guard the leading bodies’ “entrance” is to 
guarantee the quality of individuals of the leading 
bodies. In judging the integrity and ability of cadres, we 
must look primarily at their performance in carrying out 
the party’s basic line and their performance in solving 
key problems and at crucial moments. In strictly 
guarding the “entrance,” we should strengthen training 
and education for present members of leading groups, 
continue to improve their quality, so as to meet the 
requirements of the leading position. He stressed: 
Leading bodies at all levels should attach great impor- 
tance to theories and the study of science and culture and 
continuously enhance awareness in study. Currently we 
should pay special attention to study of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, take this theory as a guide to action and 
improving the level of the ruling party and its leadership, 
sO as to ensure overall and correct implementation of 
party’s basic line and various principles and policies. We 
should strengthen education on party’s principle, objec- 
tive, ideal, discipline, and fine party style for party 
members and cadres with party membership; conduct 
education on correct outlook on life, value, and ethics; 
and settle the issue of building a party to serve the 
interests of the vast majority or one to serve those of the 
minority as well as issue of being in power to serve the 
interests of the people or to serve personal interests. 


Lu Rongjing stressed: Leading cadres at all levels and all 
party members must further strengthen their sense of the 
masses. He said: To serve the people wholeheartedly is 
our party’s fundamental purpose. We will accomplish 
nothing if we fail to gain people’s support. Currently, the 
party has maintained basically good relations with the 
people, and so have cadres. However there are some 
cadres, including leading cadres, whose awareness of the 
masses is decreasing and whose tendency to divorce 
themselves from the masses is getting stronger. We must 
be on the alert for these problems. Entrusted by the 
province’s party members and people, leading cadres at 
all levels are burdened with an important mission to lead 
the masses to construct Anhui. For us, power means 
responsibility and post means bearing hardship. We 
should value the interests of the party and people above 
everything else under all circumstances; exercise the 
power entrusted by the people to serve them; perform 
our official duties honestly and diligently for the people; 
and work efficiently. We should adhere to and carry on 
the fine tradition of doing pioneering work painstak- 
ingly, working hard and perseveringly, and taking care of 
all undertakings diligently. We should resolutely oppose 
and overcome such unhealthy practices as going in for 
ostentation and excess, vying with each other in showing 
off wealth, indulging in extravagance and waste, and 
seeking personal comfort. We should invest our limited 
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financial resources in promoting the modernization 
drive and solving the problems that people want to solve 


urgently. 


Lu Rongjing pointed out: The system of democratic 
centralism is a fundamental system of our party and 
country. Adherence to the system of democratic cen- 
tralism is by no means an issue of general methods of 
work and leadership, but rather, it is an important 
guarantee for making a success of various tasks and also 
an important guarantee for enhancing the unity of 
leading bodies. Our party is the ruling party. All kinds of 
tasks must be carried out under the party’s leadership. 
We should conscientiously accept and safeguard the 
party’s leadership. That party committees make deci- 
sions and all parties will implement the decisions is a 
serious political discipline that should be handled with 
meticulous care. Leading cadres at all levels and in all 
fields must enhance their sense of organization, disci- 
pline, and overall interests; implement instructions of 
the central authorities or higher authorities to the letter; 
truly implement policies made by the party committees; 
maintain high party unity in terms of organization and 
actions; ensure that government orders are obeyed; and 
safeguard the gravity of party discipline and effective- 
ness of policy decisions. 


Speaking on strengthening primary party organizations, 
Lu Rongjing said: Strengthening primary party organi- 
zations must be organically integrated with the party’s 
central mission and economic construction. Party 
building should evolve around economic construction. 
Success in party building is conducive to economic 
development. He stressed: The central task at the present 
stage in strengthening the building of village-level orga- 
nizations is to fully implement party’s basic line; to 
strive for a fairly comfortable life by focusing on the 
development of productive forces in rural areas and the 
task of shaking off poverty to become prosperous; to 
make a greater success of building village-level organiza- 
tions with party branches as the nuclei; and to truly turn 
the village party branches into an active unit for carrying 
out the party’s work in rural areas, into a bridge linking 
the party with peasants, and into a powerful force that 
can guide peasants to become prosperous and lead a 
fairly comfortable life. 


Lu Rongjing emphatically pointed out: The current 
anticorruption struggle launched nationwide and in the 
province is a rigorous test for the province’s leading 
bodies at all levels. Leading cadres at all levels must take 
the lead to set a good example in fighting corruption and 
promoting the building of a clean government. In the 
meantime, they must be brave to handle matters related 
to the struggle and responsible for the construction of 
party workstyle and a clean government in their own 
areas and units. 


Finally Lu Rongjing pointed out: Organization depart- 
ments are an important department of the party com- 
mittees. Under the new situation, organization depart- 
ments are burdened with heavy tasks. Party committees 
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at all levels must strengthen their leadership over orga- 
nization departments and organization work. Organiza- 
tion departments at all levels must truly step up their 
own construction, give full play to their functions, and 
become a helpful assistant to party committees in orga- 
nization work and work related to cadres. 


During the meeting, Lu Rongjing and Yang Yongliang 
held discussions on how to strengthen leading bodies in 
terms of ideology and work style under the new situation 
with participants including responsible personages of 
some prefectural and city party committees and relevant 
responsible comrades of party and government organi- 
zations, large-sized enterprises, and colleges and univer- 
sities. Fang Zhaoxiang, standing committee member and 
secretary general of the provincial party committee, 
attended the meeting. Liu Guangcai, standing committee 
member of the provincial party committee and head of 
the Organization Department delivered a summing-up 
speech at the closing of the meeting. 


Jiangsu Boosts Joint-Stock Sector in Rural Areas 


OW15 10134593 Beijing XINHUA in English 1321 
GMT 15 Oct 93 


[Text] Nanjing, October 15 (XINHUA)—East China’s 
Jiangsu Province is promoting a joint-stock sector in 
rural areas to further invigorate its township enterprises. 


As the birthplace of township enterprises, Jiangsu has 
held a 10 percent share of the total product of China’s 
rural industry. 


According to Zhang Bujia, the vice-director of the pro- 
vincial commission for restructuring the economy, a 
further reform of the rural economy will begin with the 
implementation of a joint-stock system in township 
enterprises. 


Zhang said that the joint-stock system would replace the 
former cooperative economy in township enterprises 
with a complex one open to private and overseas-funded 
sectors. 


“Thus, enterprises of this kind will enjoy more flexibility 
to adapt to market competition,” he added. 


A survey showed that the province’s 4,491 township 
enterprises had adopted the joint-stock system by the 
end of July, involving share capital of three billion yuan. 


The stock system is playing an important role in raising 
funds from society, agreed the farmers-turned- 
entrepreneurs, whose ventures were always troubled by 
funds shortages. 


For example, an electric switchgear plant in Yixing city 
has tripled its registered capital and added one million 
yuan to its circulating fund since the joint-stock system 
went into operation. 
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The plant had doubled its product sales in the January- 
July period this year, and made a profit 2.7 times the 
level for the corresponding period last year. 


The province’s administration in charge of rural 
industry recently claimed a capital increase of 1.6 billion 
yuan in township enterprises by boosting the joint-stock 
system. 


“The system has put investors, managers and workers in 
the same boat to struggle side by side,” an official in the 
administration commented. 


One example is a color printing house in Jiangyin city, 
which has dragged itself back from the edge of bank- 
ruptcy by adopting the functional joint-stock system. 


Thanks to 76,000 yuan-worth of bonds floated to 
employees that have stimulated production, by now the 
printing house’s capital has reached about 700,000 yuan, 
a four-fold increase over several months before. 


In addition, booming township stock enterprises have 
speeded up the development of rural industry, as the 
official said. 


Jiangsu’s township enterprises had achieved an indus- 
trial product of 300 billion yuan by the end of Sep- 
tember, a 71.3 percent-increase over the same period last 
year. 


Furthermore, the township enterprises hit a record sales 
volume of 5.7 billion yuan by the end of August, and 
made 5.6 billion yuan-worth of profit, up 88.2 over last 
year’s level. 


Jiangsu’s Suzhou Opens Four Economic Zones 


OW 1610080393 Beijing XINHUA in English 0723 
GMT 16 Oct 93 


[Text] Nanjing, October 16 (XINHUA)—Suzhou city in 
east China’s Jiangsu Province is developing four state- 
level economic zones. 


As a city adjacent to Shanghai, the country’s leading 
economic center, Suzhou has ranked its gross local 
product fourth among China’s large cities, following 
Shanghai, Beijing and Tianjin. 


The city’s four economic zones were approved by the 
central government as key state projects last year, cov- 
ering 20.98 sq. km. 


Included are the Suzhou High-Tech Development Zone, 
the Kunshan Economic and Technological Development 
Zone, the Zhangjiagang Bonded Zone and the Taihu 
Lake tourist and vacation area, which have housed more 
than 500 projects involving 2.6 billion U.S. dollars by 
the end of August this year. 


It is those overseas sectors, especially a number of 
renowned transnational companies, that have led the 
investment surge this year, Mayor Zhang Xinsheng said. 
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By now a color television factory sponsored by the 
Netherlands’ Philips Company has almost been com- 
pleted and is expected to go into production shortly in 
the Suzhou High-Tech Development Zone. 


Besides, dozens of Sino-foreign joint projects are in full 
swing, including an automatic telephone exchange fac- 
tory of Japan’s Fujitsu Ltd. and an electronics project of 
the Mitsubishi Corporation of Japan. 


In Kunshan economic zone, Toyota Motor Co. Ltd. of 
Japan, Daewoo Industrial Co. Ltd and the Sumsung [as 
received] group of the Republic of Korea have con- 
tracted projects involving more than 30 million US. 
dollars each. 


According to the mayor, these high-tech and high profit- 
oriented projects are most welcome in the zones. 


Such items make up 40 percent of the total in Kunshan 
Economic and Technological Development Zone. 


In addition, foreign-funded service industries are 
streaming into the Taihu Lake tourist and vacation area 
and Zhangjiagang Bonded Zone. 


The mayor attributed the rapid development in the four 
zones to the country’s macro-economic control that has 
eased the overloaded transport facilities and energy 
shortage, as well as resulted in savings deposits picking 
up and prices of means of production falling. 


Furthermore, the city is trying its best to cater for the 
four zones’ funds needs by cutting down more than 130 
projects outside the zones involving investment of 900 
million yuan. 


The mayor added that Suzhou had contracted overseas 
investment of 740 million U.S. dollars in July and 
August. 


Jiangxi Secretary Addresses Report Meeting 


HK1510110593 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 13 Oct 93 


[Text] The provincial government today convened a 
report meeting on current provincial industrial produc- 
tion and deep-going enterprise reform at which provin- 
cial party committee Secretary Mao Zhiyong emphati- 
cally called for further deepening the reform in 
accordance with the requirements on building a socialist 
market economic structure; continuously implementing 
the policies of lifting controls and invigorating the 
economy; further mobilizing and bringing into play the 
enthusiasm of the broad masses of cadres and people in 
the course of economic development; adopting a fine 
mental attitude as well as a positive approach to diffi- 
culties cropping up in the course of economic develop- 
ment; and further heightening the sense of industry and 
practically strengthening leadership over industry. 


Mao Zhiyong stated: This year, the whole province has 
conscientiously implemented to the letter the important 
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central decisions on deepening reform, stepping up mac- 
roeconomic regulation and control, and pushing ahead 
with the deep-going anticorruption struggle, with the 
result that the provincial economy has maintained an 
expeditious and sustained growth. In the January- 
September period, the total provincial industrial output 
value registered a 35.6 percent increase over the corre- 
sponding period of last year, of which the total industrial 
output value at and above township level rose by 21.6 
percent. In addition, the province has also succeeded in 
raising industrial efficiency as shown by a series of key 
economic indices. The total volume of profits and taxes 
achieved by budgetary industrial enterprises also regis- 
tered a 44.17 percent increase over the same period of 
last year. 


Mao Zhiyong pointed out: In order to resolve a variety of 
in-depth contradictions in the provincial economic 
development, it is imperative to firmly grasp the central 
link of enterprise reform. To this end, Mao said, first, it 
is necessary to implement both the PRC Enterprise Law 
and the relevant regulations so as to really provide 
enterprises with decisionmaking powers; 


Second, it is necessary to explore and discover an effec- 
tive way of integrating the public ownership system with 
the market economy with an eye to gradually estab- 
lishing a modern enterprise system that is commensurate 
with the requirements of the socialist market economy. 
Insofar as the current provincial situation is concerned, 
it is imperative to expedite the pace of experimentation 
and implementation, which means that where conditions 
allow, the large and medium-sized state-owned enter- 
prises should accelerate experiments on setting up lim- 
ited-liability companies and limited-liability joint-stock 
companies in accordance with the law. While making 
continued efforts to improve contracted operations, the 
small-scale state-owned enterprises should also imple- 
ment the system under which state-owned enterprises 
can be run by individual operators, leased to individual 
operators, transformed into joint- stock cooperative 
enterprises, or sold to collectives or individuals. The 
urban collective enterprises as well as township and town 
enterprises should either energetically implement the 
joint-stock cooperative system or transform themselves 
into partnership-type enterprises, thereby acquiring 
greater vitality; 


Third, it is necessary to reform and improve enterprises’ 
internal organization and management systems. Over 
the past few years, the provincial party committee and 
government have promulgated a series of reform mea- 
sures aimed at invigorating enterprises and have already 
achieved gratifying results in this connection. Practice 
has proved that those policies conform with both the 
central spirit and the realities in Jiangxi. Thus all areas 
across the province should continuously and boldly 
make full, good, and flexible use of those policies without 
harboring any misgivings about them. Moreover, the 
measures worked out by the departments and areas 
concerned in this connection should be implemented 
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without cease and should be further perfected in practice 
provided that they conform with the criterion of “three 
beneficials.” 


In conclusion, Mao Zhiyong stressed: We should 
approach difficulties in the course of development with a 
fine mental attitude. So long as we make full use of 
favorable conditions and further brace up, we will cer- 
tainly be able to turn pressure into an impetus for 
reform, opening up, and faster development. To this 
end, leaders at all levels across the province should 
meticulously organize and conscientiously coordinate 
work and strive to bring into full play the enthusiasm of 
the broad masses of cadres as well as staff and workers so 
that all the people will work hard, live a plain life, forge 
ahead, and strive to comprehensively fulfill and even 
overfulfill this year’s quotas, thereby laying a solid 
foundation for a faster and better development next 
year. 


Provincial Vice Governors Shu Shengyou and Zhang 
Yunchuan also delivered speeches at the meeting in 
which they laid down specific requirements on how to 
make a success of both the deep-going enterprise reform 
and the industrial production in the remaining months 
of the year. 


Provincial economic commission Chairman Qian 
Zihong reported at the meeting on the provincial indus- 
trial production and enterprise reform situation and the 
provincial work arrangements for the fourth quarter of 
the year. 


Commissioners and mayors with special responsibility 
for industry from various prefectures and cities across 
the province as well as persons in charge of the relevant 
departments directly under the provincial authorities 
also spoke at the meeting. 


Zhejiang Governor Discusses Rural Enterprises 


OW1510115893 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 29 Sep 93 


[From the “Provincial News Hookup” program] 


[Text] This afternoon, the provincial government held a 
teleconference on village and town enterprises to imple- 
ment guidelines set by the national work conference on 
village and town enterprises. During the meeting, Pro- 
vincial Governor Wan Xueyuan called on departments 
at various levels and leading cadres, particularly top 
party and government leaders, to clearly understand the 
situation, enhance the sense of urgency, and practically 
take developing village and town enterprises as a stra- 
tegic mission in vitalizing Zhejiang. 

In today’s meeting, Vice Governor Liu Xirong, who is 
also a standing committee member of the provincial 
party committee, first transmitted Premier Li Peng’s 
important instructions on work related to village and 
town enterprises, Vice Premier Zhu Rongji’s important 
speech at the national work conference on village and 
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town enterprises, and the gist of State Councilor Chen 
Junsheng’s report. He also introduced some fraternal 
provinces and municipalities’ fine experiences in devel- 
oping village and town enterprises. 


Governor Wan Xueyuan then made an important speech 
on how guidelines set by the national work conference on 

and town enterprises can be implemented to 
further develop Zhejiang’s village and town enterprises. 
He said: As one of the relatively advanced provinces in 
the development of village and town enterprises, Zhe- 
jiang should play its pioneering role in helping the nation 
realize its magnificent goal of developing the village and 
town enterprises into a sector with an annual production 
value worth 7.6 trillion yuan, and profits and taxes 
amounting to 750 billion yuan by the year 2000. 
Touching on tasks for developing Zhejiang’s village and 
town enterprises for the time being and in the days to 
come, Governor Wan Xueyuan highlighted the following 
three points: First, while emphasizing the promotion of 
the stock cooperative system, we should fine tune the 
relationship between ownership and operating rights to 
enhance enterprises’ vitality. As long as we meet the 
criteria of “conducive to three causes” [conducive to 
developing the productive forces of our socialist society, 
increasing the overall strength of our socialist country, 
and improving the people’s living standards], we should 
allow coexistence of stock systems in various forms and 
let enterprises conduct bold experiments in a bid to bring 
out the masses’ enthusiasm in promoting such a system. 
In this respect, we should be more emancipated in mind, 
bolder in action, and faster in pace. Second, we should 
continue our efforts to vigorously develop export- ori- 
ented economy, emphasize the use of foreign funds, be 
more liberal in policy, do more solid work, and strive for 
greater results. All these are aimed at making village and 
town enterprises another new force suddenly coming to 
the fore. Third, we should emphasize the strategy of 
placing equal emphasis on promoting key enterprises to 
a greater success, on the one hand, and helping the less 
advanced areas to accelerate development, on the other. 


In conclusion, Wan Xueyuan emphatically pointed out: 
Developing village and town enterprises is a common 
undertaking for the entire party and society; various 
departments should strengthen coordination among 
themselves and help create a better environment for 
village and town enterprises by offering more practical 
and beneficial services. 


Principal leading party and government cadres from 
various Cities, prefectures, and counties and responsible 
persons of relevant departments attended today’s tele- 
conference. 


(Lu Guangiu) and (Qiu Boliang), respectively chairmen 
of Zhejiang Wanxiang Group Company and Shaoxing 
Huifeng Plastics Manufacturing Company Limited, 
introduced methods adopted by enterprises in practicing 
the stock cooperative system and their experiences. 
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Southwest Region 
Guizhou Holds News, Publication Secrecy Work 
Conference 


HK1810104893 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 14 Oct 93 


[Text] A provincial news and publication secrecy work 
conference was held in Zunyi 13-14 October. 


The conference emphatically urged the provincial news 
and publication front to strengthen its leadership over 
secrecy work, to enhance a sense of secrecy, to establish 
and perfect a secrecy system, to strictly enforce secrecy 
discipline, and to create a favorable public opinion 
environment around the province’s economic construc- 
tion. 


The conference was convened under the auspices of the 
provincial party committee secrecy committee, the pro- 
vincial party committee propaganda department, and 
the provincial news and publications bureau. 


The conference was attended by representatives of the 
autonomous prefectural, prefectural, and city party com- 
mittees secrecy committees and propaganda depart- 
ments, the autonomous prefectural, prefectural, and city 
news and publication management departments, as well 
as a number of concerned units from throughout the 
province. 


The conference studied a series of news and publication 
secrecy work regulations promulgated by State Bureau of 
Secrecy as well as a series of news and publication 
secrecy work principles and policies. They also put forth 
a large number of useful views and proposals which 
aimed to give full play to the role of news and publica- 
tion secrecy work and bring about healthy growth in the 
provincial news and publication work. 


Wang Sigi, provincial party committee deputy secretary, 
attended and delivered a speech at the conference, in 
which he said: In order to make a success of the provin- 
cial news and publication secrecy work, it is imperative 
to attach great importance to the following four issues: 


1. To acquire a correct understanding of relations 
between openness and secrecy. 


2. To properly handle relations between truthfulness and 
secrecy. 


3. To strictly abide by secrecy rules and regulations and 
avoid abusing the freedom of the press. 


4. To accurately handle relations between actual results 
of news reporting on the one hand and secrecy on the 
other. 


Wang Sigqi pointed out that party committees and gov- 
ernments at all levels throughout the province must 
exercise strict control over news reporting for major 
events and over the publication of important books and 
other publications. To this end, the leaders concerned 
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must take personal charge of the work and see to it that 
the news and publication work will play a positive role in 
building the two socialist civilizations. 


Leaders of the provincial party committee secrecy com- 
mittee, the provincial party committee propaganda 
department, the provincial news and publication bureau, 
and other units also spoke at the conference. 


Report Says Sichuan Economy ‘Functioning 
Normally’ 


HK1810130093 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 15 Oct 93 


[Text] Sichuan has achieved initial results in earnestly 
implementing the measures of the CPC Central Com- 
mittee and State Council on strengthening and 
improving macroeconomic regulation and control. The 
overall economy is functioning normally in the third 
quarter. 


Since the beginning of this year, increases have been 
recorded in the levels of Sichuan’s industrial production, 
sales, and efficiency. From January to September, the 
output value of enterprises at and above the township 
level totaled 128.1 billion yuan, an increase of 20 percent 
over the previous year. The rate of production and sales 
reached 95 percent. State and local budgetary enterprises 
delivered taxes and profits of over 6.5 billion, which 
represented an increase of 69 percent over the same 
period of 1992. Township enterprises have developed at 
an extraordinary rate, with the output value totaling 
146.8 billion yuan, an increase of 112 percent. 


Investment in fixed assets continued to rise, reaching 
18.7 billion yuan, up 51 percent. Of this, investment in 
transportation, energy, posts and telecommunications, 
and other basic facilities increased by 120 percent. The 
domestic market remained brisk, and foreign trade 
expanded further. The prices for means of farm produc- 
tion and daily necessities increased, but the prices of raw 
materials for industry dropped and there was more 
excess stock. Consumption by residents was normal. At 
the same time, revenue, which exceeded expenditure, 
rose by 11 percent over 1992. Incomes of urban workers 
and residents rose. Meanwhile, Sichuan's financial order 
was readjusted and developed in a favorable direction. 


At the provincial economic press briefing held yesterday, 
Zhou Guangyuan, assistant to the governor, said that 
Sichuan’s overall economic situation was good, but there 
were also serious problems. The daily drastic drop in 
economy merits the attention of economic departments 
at all levels. As we have entered the last quarter, every 
locality should do all it can to ensure production and 
strengthen the allocation of capital and production fac- 
tors in order to guarantee the rapid growth of Sichuan’s 
economy. 
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a Hosts 1993 Chang Jiang Valley Trade 


HK1810124593 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 14 Oct 93 


[Excerpts] Both the 1993 China Changjiang Valley Eco- 
nomic and Technological Trade Fair sponsored by five 
provinces and regions and seven cities and the 1993 
Sichuan Youth Scientific and Technological Achieve- 
ments Exhibition were solemnly and simultaneously 
inaugurated in the Chengdu Exhibition Hall yesterday. 
Provincial Vice Governor Ma Lin delivered the initial 
speech at the opening ceremony. [passage omitted] 


Comrades Han Dexian and Liu Peng also delivered 
ebullient speeches on behalf of the State Science and 
Technology Commission and the Communist Youth 
League [CYL] of the China Central Committee respec- 
tively at the opening ceremony. Comrades Chen Zutao, 
Liu Peng, and Ma Lin cut the ribbon at the ceremony. 


[passage omitted] 


The opening ceremony was attended by Han Dexian, 
State Science and Technology Commission vice min- 
ister, Chen Zutao, State Science and Technology Com- 
mission member; Liu Peng, executive secretary of the 
CYL of the China Central Committee; as well as Nie 
Ronggui, Qin Yugin, Kang Zhenhuang, Xu Shangzhi, 
Ma Lin, Gan Yuping, Liu Yuanxian, Zeng Tingjiang, 
Tian Bao, Lu Dadong, Yang Wanxuan, Zhang Liping, 
Liao Bokang, and some other comrades; various city 
mayors, autonomous prefectural directors, and prefec- 
tural commissioners from the provinces concerned; the 
fair and exhibition organization committee members; 
distinguished foreign and domestic guests; and represen- 
tatives of the U.S. Consulate in Chengdu. 


Tibet Chairman Urges Increased Opening to 
Outside World 


OW 1710012893 Beijing XINHUA in English 0052 
GMT 17 Oct 93 


[Text] Lhasa, October 17 (XINHUA)—“If Tibet is to 
develop, opening to the outside world is the only 
choice,” said Gyalcan Norbu, chairman of the Tibet 
Autonomous Region. 


He said that he welcomed foreigners to invest in Tibet. 
There are already more than 30 foreign-funded compa- 
nies in Tibet. 


In the past year and a half, businessmen from Germany, 
Singapore and some other countries have come to Tibet 
to seek investment opportunities. 


To improve the investment environment, construction 
of a series of infrastructure projects, earmarked for an 
investment of more than six billion yuan (1.1 billion U.S. 
dollars), is in full swing. 
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Tibet shares a more than 3,800 km-long border with 
Nepal, India and other countries. There are 27 tradi- 
tional border trade posts. 


In the past year, Tibet has opened Burang, Daglung and 
Yamarong Border Trade Posts, reopening trade with 
India after about 30 years. 

Besides the traditional border trade with Nepal, Tibet 
has also started all-round official cooperation in 
economy and technology. 


The local government also encourages companies to act 
as go-betweens for inland China and South Asian coun- 
tries. In the first half of this year, it already approved the 
setting up of more than 40 border trade companies. 


The government has also given more autonomy to com- 
panies, enabling more exports of carpets, whose produc- 
tion is the mainstream of Tibet's handicraft industry, 
and animal by-products. 


Tibet also has tourism as a major means to earn hard 
currency. The region has so far built 23 hotels for 
foreigners and has more than 20 tourism agencies. 


Tibet CYL Congress Opens 4 Oct 


OW1810100793 Lhasa Tibet People's Radio Network in 
Mandarin 1425 GMT 4 Oct 93 


[From the “News” program] 


[Excerpts] The Fifth Congress of the Tibet Autonomous 
Regional Communist Youth League [CYL] ceremoni- 
ously opened in Lhasa on the afternoon of 4 October. 


Leaders of party, government, and Army organizations 
in the autonomous region attended the opening cere- 
mony, including Gyaincain Norbu, Zhang Xuezhong, 
Basang, Chen Hanchang, Bugiong, (Lu Huiyin), Puqung, 
Pudoje, Gyamco, Gying Puncog Cedain, (Yang Zhong), 
Qiu Jian, Jimzhong Gyaincain Puncog, (Yang Taoji), 
and (Zhang Du). [passage omitted] 


Speakers at the ceremony included (Ba-ying Zhong-Wu), 
member of the CYL Central Committee Secretariat: 
Basang, deputy secretary of the Tibet Autonomous 
Regional CPC Committee; and representatives of mass 
organizations. 


Hu Chunhua, member of the regional CYL committee, 
gave a work report at the opening ceremony, entitled 
“Hold High the Banner of Patriotism, Participate in the 
Effort at Reform and Opening Up, and Contribute To 
Revitalizing Tibet.” He said: The five years since the 
fourth regional CYL congress in 1988 are years in which 
we have continuously made progress in our work by 
surmounting difficulties. Under the leadership of the 
regional party committee and the CYL Central Com- 
mittee, CYL organizations throughout the region have 
united and led large numbers of CYL members and other 
young people in adhering to the correct political orien- 
tation and participating in reform and opening up and in 


58 REGIONAL AFFAIRS 


the modernization drive during the past five years. 
Carrying out education in patriotism while participating 
in economic construction, those CYL organizations have 
done a lot of fruitful work in creative labor, ideological 
education, self-improvement, and expansion of activi- 
ties. They have restored and developed their strength 
and have positively contributed to the victory of the 
struggle against separatism and to economic and social 
development in the region. Thus, a new chapter has been 
added to the history of Tibet’s youth movement. 


On future CYL work in the region, he pointed out: CYL 
organizations in the region should act according to the 
requirements set by the 13th CYL National Congress 
and implement the guidelines of the 14th party congress. 
They should actively lead CYL members and other 
young people in participating in the great cause of 
building socialism with Chinese characteristics. History 
has entrusted this younger generation with an unshirk- 
able historical mission, which has also provided us with 
an historic opportunity. To devote our youth to building 
a new, united, prosperous, and civilized socialist Tibet is 
a great trust placed in us by the party and the people and 
a sacred mission for us. This is the central task of the 
CYL work in the region in the next five years. 


Leaders of the Sichuan and Guizhou Provincial CYL 
Committees made a special trip to Tibet to congratulate 
the opening of the regional CYL congress. 


Attending the regional CYL congress were 300 delegates 
from various prefectures and cities of Tibet and from 
units of the People’s Liberation Army and the people’s 
armed police group stationed in the region. Those dele- 
gates represented more than 110,000 CYL members in 
the region. 


Tibet Names New Heads of Tourism, Civil Affairs 
Bureaus 


OW 1910022493 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 18 Oct 93 


[From the “Regional News Hookup” program] 


[Text] The regional people’s congress standing com- 
mittee at its fifth meeting on 18 October 1993 approved 
the removal of Ngapoi Rinchen as head of the regional 
Tourism Bureau and the appointment of (Peng Zhengqi) 
as head of the bureau. It also decided to appoint (Dawa 
Gengba) as head of the regional Civil Affairs Depart- 
ment. 


Tibet Makes Headway in Foreign Trade Exports 


OW1810125993 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 3 Oct 93 


[Announcer-read report over video; from the “Regional 
News Hookup” program] 


[Text] Tibet took a big stride in developing foreign trade 
in the first six months of this year, fulfilling half of the 
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annual target during the first half of the year. The 
two-way trade volume amounted to $34 million, or a 153 
percent increase over the same period last year. Of this, 
exports were up by 47 percent. 


In the first half of this year, the region approved an 
addition of some 40 border trade enterprises, bringing a 
total of 156 enterprises engaged in joint operation of 
border trade. Some 60 enterprises and nearly 50 branch 
offices throughout the region are engaged in oceangoing 
trade. As of the end of June, the region’s overseas trade 
imports and exports totaled $33 million, a 2.2-fold 
increase over last year’s same period. Of this, exports 
were $6.5 million, accounting for 53 percent of the 
annual plan and representing a 4.8-fold increase over last 


year’s same period. 


The region has also seen an unprecedented good situa- 
tion in economic and technical cooperation with foreign 
countries and in induction of foreign capital. In the first 
half of this year, 15 Sino-foreign joint ventures involving 
a total of $150 million investment were approved, 
including $63.73 million in foreign investment. This has 
been the best year of absorbing foreign capital in Tibet. 
[video shows shots of workers working and foreign 
businessmen touring inside factories} 


Tibet Reportedly Has 100,000 Trade Union 
Members 


HK1810110193 Beijing RENMIN RIBAO in Chinese 
10 Oct 93 p 3 


[“Dispatch” from Lhasa by reporter Liu Wei (0491 
0251): “Trade Unions in Tibet Have Nearly 100,000 
Members”’} 


[Text] Party organizations at various levels in Tibet 
attach great importance to the building of trade unions. 
So far, trade union organizations at all levels throughout 
the region have been basically established. The number 
of grass-roots trade unions increased from more than 
700 at the end of 1987 to 1,225 at present. Trade unions 
have been set up in 58 counties and have a total of nearly 
100,000 members. 


The promulgation and implementation of the “Trade 
Union Law” played a positive role in promoting the 
further development of trade unions in Tibet. Trade 
unions at all levels actively built Workers’ Homes, and 
the number of Workers’ Homes increased to 144. To 
keep the Workers’ Homes vigorous, inspections and 
assessments are carried out throughout the region every 
year. This effectively boosts the workers’ sense of respon- 
sibility as masters. 


To enhance the work ability of trade union cadres, the 
trade unions at all levels in Tibet organized different 
forms of training classes on many occasions and gave 
professional and theoretical training to trade union 
cadres. With the help of the Workers’ Movement College 
and the regional party committee’s party school, the 
regional federation of trade unions successively trained 
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more than 100 grass-roots trade union cadres, thus 
increasing the vigor of the trade unions. 


North Region 
Remarks by Hebei’s Cheng Weigao Reported 


Discusses Anticorruption Work 
SK 1610065793 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 15 Oct 93 


[Excerpts] Cheng Weigao, secretary of the provincial 
party committee, heard the anticorruption struggle work 
reports of 13 provincial-level units on 14 October and 
made a speech at the meeting of provincial-level leading 
cadres that was held on the morning of 15 October. At 
the meeting, he arranged the anticorrution work and 
urged to further mobilize forces to deepen the anticor- 
ruption struggle. 


After summing up the experiences in waging the anticor- 
ruption struggle made by the provincial-level depart- 
ments in the previous stage, Cheng Weigao pointed out: 
There are great gaps between the provincial-level organs 
in waging the anticorruption struggle. That whether we 
can wage the struggle in line with the central arrange- 
ments and make achievements in the present-stage 
struggle depends on the understanding of the leaders of 
various departments and units. [passage omitted] 


Cheng Weigao stressed: We should regard the elimina- 
tion of wanton apportioning of expenses, wanton collec- 
tion of funds, and wanton imposing of fines as a key task 
for opposing corruption. The cities and prefectures 
should correct the targets for collecting charges that have 
been increased without authorization. The items for 
which charges are collected, that have not been worked 
out by the province according to state regulations, 
should be canceled. All localities should abolish the 
standards for wantonly apportioning expenses, collecting 
funds, and imposing fines that have been worked out by 
themselves without the approval of the state and the 
province. All departments should finish the clear-up and 
work out measures for rectification and correction by the 
end of October. All departments and bureaus should 
make public to the people their attitude and measures for 
the elimination of these three wanton activities from | 
November and should examine the elimination work in 
line with the campaign of | ,000 enterprises assessing the 
performances of organs in December. It is necessary to 
investigate and strictly handle those who continue to 
invent various names to wantonly collect charges, 
increase the standards for collecting funds, wantonly 
apportion expenses, and wantonly impose fines even 
after the provincial televised conference on improve- 
ment of administrative honesty. 


Cheng Weigao also set forth requirements for strength- 
ening the construction of law enforcement contingents 
and further enhancing leadership over the anticorrup- 
tion struggle. 


Li Bingllens, dapaty cooretany of the provincial pasty 
committee, attended the Se ee aa 
meeting were some other provincial leaders, including 
Liu Zhanxiang, Li Zhanshu, and Guo Honggi. 


On Merging Cities, Prefectures 
SK 1810063893 Shijiazhuang HEBEI RIBAO in 
Chinese 16 Sep 93 p 1 


[By reporter Liu Huilan (0491 1920 5695): “Cheng 
Weigao Urges To Set Up And Develop New Relation- 
ship Between Urban And Rural Areas and Speed Up the 
Formation and Development of the Regional-Levei 
Economy After Merging Prefectures Into Cities”) 


[Text] Cheng Weigao, secretary of the provincial party 
committee, made a speech at the closing ceremony of the 
first session of the ninth Shijiazhuang city people's 
congress. In his speech he emphatically talked about the 
issue of merging prefectures into cities. 
Cheng Weigao said: The merging of prefectures into 
cities is a great matter relating to the overall economic 
and social development of the province. To handle this 
great matter well, over the past two months the leading 
bodies of the original 12 prefectures and cities across the 
province have conscientiously implemented the decision 
of the provincial party committee and government and 
have done a lot of arduous and fruitful work. The vast 
number of the cadres and people, particularly the leading 
cadres at various levels, have positively engaged them- 
selves in the work and also made many contributions to 
the real deeds of stressing party spirit, taking the overall 
situation into consideration and observing discipline. 
The provincial-level departments, the veteran comrades 
at the provincial and city levels, all democratic parties, 
personages, mass organizations, and the per- 
sonages of all social circles have enthusiastically 
attended to and supported the work. Now, six cities have 
fundamentally finished such major tasks as organiza- 
tional amalgamation, installation of leading bodies, per- 
sonnel arrangements, and coordination of work. Except 
for Zhangjiakou city, the remaining five cities have 
smoothly and successfully convened their people's con- 
gresses and meetings of the Chinese People’s Political 
Consultative Conference. It is actually difficult to 
accomplish such a major restructuring task in such a 
short period of time and on the basis of constantly 
maintaining political and social stability and orderly 
conducting reform, opening to the outside world, and 
promoting economic construction. This results from the 
concerted efforts of the people from higher levels down 
across the province. On behalf of the provincial party 
committee and the provincial government, I will take 
this opportunity to express my heartfelt thanks to the 
leading bodies of various cities, the broad masses of 
cadres and people, the veteran comrades who have 
attended to, supported, and engaged themselves in this 
work, and the comrades and friends of all social circles. 
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Cheng Weigao said: The current situation in Shijiaz- 
huang city and some other cities is good. However, we 
are still confronted with many problems and difficulties. 
The provincial party committee and the provincial gov- 
ernment earnestly hoped that the legally established 
leading bodies of the new government organs in Shijiaz- 
huang city and some other cities would fully understand 
their historical missions, have a strong sense of respon- 
sibility, conscientiously fulfill their duties as entrusted 
by the party and government, and make fruitful achieve- 
ments from the very beginning to foster a good image 
among the masses. In the course of practice, the leading 
bodies should take Comrade Deng Xiaoping’s theory on 
building socialism with Chinese cliaracteristics as guid- 
ance; ceaselessly strengthen the setup of the ideology and 
work style; actually become powerful combat collectives 
with the consciousness of persisting in the basic line of 
the party, serving the people wholeheartedly, being 
honest in performing official duties, and bravely doing 
pioneering work, and with the ability to guide the people 
to create a new situation in reform and construction. 


Cheng Weigao pointed out: After the establishment of 
the new organs of political power, we should do a lot of 
work. One of the important tasks is to further perfect the 
new system based on the previous work achievements. 
The main malpractice of the old system in which prefec- 
tures and cities are separately administered cuts the 
internal economic relations between the urban and rural 
areas, which should exchange goods and depend on each 
other for existence as required by the market economy. 
The old system affects the reasonable distribution of 
production factors and restricts the development of the 
regional economy and productive forces. We should 
concentratively make efforts to eliminate this malprac- 
tice in perfecting the new system. On the basis of fully 
conducting investigations and studies and according to 
the principle of the socialist market economy, we should 
reasonably distribute productive forces, set up and 
develop a new type of relationship between the urban 
and rural areas, set up an economic network and market 
system in which the urban and rural areas are coordi- 
nated, and speed up the formation and development of 
the regional-level economy. The urban and rural areas 
have their own strong and weak points. Thus, they 
should bring their advantages into full play and conduct 
various forms of cooperation on the basis of mutual 
benefits so as to attain the target of learning from each 
other's strong points and making common development. 


To perfect the new system, cities should accurately solve 
the problems of guiding counties. According to the 
requirements for setting up the socialist market eco- 
nomic system, we should draw on the successful experi- 
ences of guiding counties gained by the cities in and 
outside the province. Generally speaking, cities should 
principally attend to the following few points in leading 
and managing counties: First, cities should pay high 
attention to the work of counties. The city party com- 
mittees and governments should constantly put the 
development of the county-level economy and the 
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enhancement of the work toward counties in an impor- 
tant work position. Second, cities should attend to the 
setup of the county-level leading bodies. We should 
attend to the organization and setup of the county-level 
party committee and government leading bodies, the 
improvement of their ideology and work style, and build 
the county-level leading bodies into combat collectives 
with the ability to resolutely implement the basic line of 
the party, be independent and self-decisive, and create a 
new situation of reform, opening up, and economic 
construction. Third, cities should attend to guiding the 
macroeconomy. According to the requirements for the 
market economy and coordinating urban areas with 
rural areas, cities should help counties straighten out 
ideas, work out plans, and try every possible means to 
solve the problems cropping up in the course of devel- 
opment. Fourth, cities should delegate powers. Counties 
should have the functions, rights and the ability in being 
independent and self-decisive; and achieve reform, 
opening up, and economic construction. Fifth, cities 
should make a good coordination. Various forms of 
economic and social relations between urban areas and 
rural areas should be coordinated. Cities should bring 
into full play their functions for radiating and promoting 
counties and the vast rural areas. 


However, counties and the comrades engaged in the 
rural work should pay attention to preventing and over- 
coming the ideas of depending on the support of cities 
and the ideas that the implementation of the new system 
under which cities guide counties will immediately bring 
about advantages and real benefits to counties and rural 
areas. It is undoubted that the implementation of the 
new system of cities guiding counties will be conducive 
to speeding up the pace of reform, opening up, and 
economic construction and realizing the target of ele- 
vating the economy to a new high. However, we must 
clearly notice that the advantages and functions of the 
system cannot fully be embodied at the very beginning. 
There must be an appropriate process of establishment, 
development, and improvement. The new system has 
mainly provided good mechanisms and conditions for 
the coordinate development of the urban and rural areas 
and the development of the market economy. It does not 
indicate that cities may give some money and goods to 
counties. On no account does it mean that cities assume 
sole responsibility for the work of counties. Even, Shi- 
jiazhuang with comparatively powerful economic 
strength cannot assume whole responsibility for the 
counties under its jurisdiction where there are 7 million 
people. Under the new system, counties should funda- 
mentally rely on themselves to develop the county-level 
economy and comprehensively develop the rural areas. 
Therefore, the comrades of various counties and various 
county-level cities must neither take a one-sided 
approach to understand the advantages and functions of 
this new system nor idealize it. The county level is a 
comparatively independent unit. The key to judging 
whether a county can promote its economy and whether 
the broad masses of the peasants in the county can 
double their GNP, become rich, and step toward the 
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target of becoming fairly well-off depends on the county 
itself. The comrades of counties (cities) should foster the 
ideas that backing does not mean dependence and that 
hand-in-hand development does not mean reliance on 
central cities’ guidance. So, counties (cities) should bring 
into full play their own wisdom and forces, promote 
their economy, and promote the improvement of the two 
civilizati 

After merging prefectures with cities, Shijiazhuang city 
plays a key decisive role in the province’s reform, 
opening up, and economic development. Thus, the new 
city party committee and government are undertaking a 
heavy and glorious task. The provincial party committee 
and government have placed expectations on the new 
leading bodies. We hope that you will closely unite with 
one another, work hard, build Shijiazhuang into a more 
beautiful and prosperous city, make Shijiazhuang keep 
and capture a leading position in terms of the total 
economic volume and per capita levels, and make new 
contributions to making Shijiazhuang attain the “four- 
most” standards, building Shijiazhuang into a large, 
modern city, and building the province into an econom- 
ically powerful province. 


Inner Mongolia Secretary on Nationalities’ Unity 
SK 1610053893 Hohhot NEIMENGGU RIBAO in 
Chinese 30 Sep 93 p 1 


[By reporters Wang Rantong (3769 3544 1749) and Gao 
Yuan (7559 6678): “The Regional Commendation 
Meeting in Honor of Units and Individuals Outstanding 
in Nationalities’ Progress and Unity Ceremoniously 
Opens in Hohhot”} 


[Excerpts] On the morning of 29 September, the regional 
commendation meeting in honor of units and individ- 
uals outstanding in nationalities’ progress and unity 
ceremoniously opened in the auditorium of the autono- 
mous regional people’s government. Wang Qun, secre- 
tary of the autonomous regional party committee and 
chairman of the autonomous regional people's congress 
standing committee, delivered a speech at the meeting 
entitled “By Regarding the Party’s Basic Line as a Guide, 
Efforts Should Be Made To Improve the Undertakings of 
Nationalities’ Unity and Progress to a New Stage”. 
Tudao Doji, vice chairman of the State Nationalities 
Committee, made a congratulatory speech at the 
meeting. [passage omitted] 


Qian Fenyong, deputy secretary of the autonomous 
regional party committee and chairman of the autono- 
mous regional Chinese People’s Political Consultative 
Conference committee, presided over the commenda- 
tion meeting. 


Attending the commendation meeting were autonomous 
regional leaders, including Wu Liji, Bai Enpei, Wang 
Zhan, Geroltu, Diao Congzhou, Wuyun Qimuge, Liu 
Zuohui, Yi Junhua, Jia Cai, Selebatu, Liu Xiaowang, 
Zhao Zhihong, Yun Bulong, Bao Wenfa, Zhang Zuocai, 
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Nai Deng, Wang Chongren, Chen Jie, Wu Lan, Yang 
Zizhen, Chen Youzun, and Xu Bonian. 


Attending the meeting and seated on the meeting's 
rostrum were Ting Mao, Wang Duo, Hao Xiushan, and 
Shi Shengrong. [passage omitted] 


In his speech Wang Qun expressed warm congratulations 
on behalf of the autonomous regional party committee 
and the regional people’s government to the advanced 
collectives and individuals commended at the meeting. 
He extended lofty respect to the cadres and people of 
various nationalities, the commanders and fighters of 
People’s Liberation Army, and the officers and soldiers 
of armed police forces, who had made contributions to 
developing construction undertakings along the mother- 
land’s border line, enhancing the nationalities’ unity, 
and safeguarding the unification of motherland and 
social stability. He also expressed heartfelt thanks to all 
comrades for their precious contributions to promoting 
the undertakings of nationalities’ progress. 


Comrade Wang Qun highly appraised the region's activ- 
ities of commending units and individuals outstanding 
in nationalities’ progress and unity. He also reviewed 
and summarized the practice conducted by the region in 
nationalities’ unity and progress. He said: We pro- 
foundly discerned that a series of theories and policies 
formulated by the party for handling the issues of nation- 
alities’ affairs are the outcome resulting from the inte- 
gration between the Marxist basic theories and the 
reality of the Chinese nation as well as quite conform 
with the reality of Inner Mongolia. The eight basic 
viewpoints and policies briefly mentioned by Comrade 
Jiang Zemin at the central work conference on national- 
ities’ affairs with regard to handling the issues in this 
regard represent a fundamental guiding principle for our 
region to promote the undertakings of nationalities’ 
progress and unity. In implementing these basic view- 
points and policies, we have obtained intimate knowl- 
edge in the following aspects: Persistently regerding 
economic construction as a center and vigorously devel- 
oping social productive forces represent fundamental 
tasks for developing the undertakings of nationalities’ 
progress and unity in the socialist period. Accelerating 
the pace of reform and opening up in line with the target 
of establishing the systems of socialist market economy 
represents an inevitable way for various nationalities to 
achieve common prosperity and progress. Integrating the 
theory of building socialism with Chinese characteristics 
with the reality of Inner Mongolia and conducting work 
in a creative way represent fundamentally guiding prin- 
ciples that must be followed in successfully conducting 
the work of nationalities’ affairs. Enhancing the great 
unity among various nationalities and creating a favor- 
able social environment for reform, opening up, and 
modernizations represent an important premise for var- 
ious nationalities to achieve development and make 
progress. Vigorously training and employing minority 
cadres represents the key to successfully conducting the 
work of nationalities’s affairs and dealing with the issues 
in this regard. Strengthening the party's leadership in 
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this regard represents a fundamental guarantee for con- 
tinuously boosting the undertakings of nationalities’ 
progress and unity. 
Wang Qun said: Since 1992 and in line with the spirit of 
Comrade Deng Xiaoping’s important speeches made 
during his inspection tours in the south and the spirit of 
the 14th CPC Congress, the autonomous regional party 
committee has defined the grand target of building 
socialist modernizations in the 1990's by proceeding 
from the region’s reality. To fulfill the target, party 
committees and governments at all levels as well as 
cadres and people of various nationalities must unswerv- 
ingly and persistently regard economic construction as a 
center and make efforts to enhance their sense in sticking 
to the “center” and achieving development. They also 
must emancipate their minds continuously, renew their 
»ncepts, accelerate the pace of reform and opening up, 
and pave a new road in conformity with the region’s 
reality for developing the socialist market economy. In 
order to boost the region’s program of economic con- 
struction and to promote the undertakings of nationali- 
ties’ unity and progress in the region, it is imperative to 
further realistically enhance the party’s leadership and 
party building and to unswervingly implement the stra- 
tegic principle of “building material and spiritual civili- 
zations simultaneously and scoring due achievements in 
building both civilizations”. 


Wang Qun called that under the leadership of the CPC 
Central Committee, we should further enhance the unity 
between the army and the government as well as between 
the army and the people and strengthen the great unity of 
various nationalities throughout the region. We should 
also unswervingly implement the party's basic line; boost 
the region’s undertakings of nationalities’ unity and 
progress to a new stage; and strive to build Inner Mon- 
golia into a prosperous, wealthy, and civilized autono- 
mous region. 


Inner Mongolian Economic, Social Commentary 


SK 1610101993 Hohhot NEIMENGGU RIBAO in 
Chinese 26 Sep 93 p I 


[First of three commentaries on Inner Mongolia’s eco- 
nomic and social development situation by Tian Yi 
(3944 1707): “A Solid Foundation”; first paragraph is 
NEIMENGGU RIBAO editor's note] 


[Text] What position does our region occupy when we 
compare its economic and social development level with 
that of the entire country? People are talking about this 
issue and have different ideas about it. Recently, the 
regional party committee leading comrades sponsored a 
symposium attended by some specialists, scholars, and 
responsible persons of relevant departments to especially 
study and discuss the issue of comparing the region’s 
economic and social development with that of the rest of 
the country. The speeches including reasons, evidence, 
and real data, which convincingly indicate that our 
region's economic and social development is identical to 
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and in conformity with that of the rest of the country and 
also enables the region to occupy leading positions in the 
country. Starting today, this paper is going to publish 
three successive commentaries to realistically reflect the 
région’s historical changes in agriculture, animal hus- 
bandry, basic industries, improvement of the people's 
livelihood, and key construction projects made over the 
past 14 years since reform and opening up. 


RENMIN RIBAO on 29 December 1992 frontpages the 
news that our region’s grain output surpassed 10 billion 
kilograms, and that the region ended its history of relying 
on the allocation of grain by the state and realized the 
target of being self-sufficient in grain. 


This was a news with the “effect of making a stir” in and 
outside the region because it made public Inner Mongo- 
lia’s historical changes in agricultural economy. As of 
1992, the region reaped bumper grain harvests for three 
consecutive years. The total agricultural output value 
reached 18.027 billion yuan, an increase of 5.64 times 
over 1978. We are inspired with enthusiasm when we 
compare this achievement with the previous ones. We 
are also excited while putting the region’s achievement 
on the coordinate of the national agricultural develop- 
ment. Over the past 14 years since reform and opening 
up, the region’s grain output increased at an annual 
average rate of 6.6 percent, higher than the national 
annual average level by 0.7 percentage point. The region 
leaped from the 26th place to the third place in the whole 
country in terms of the per capita share of grain. Some of 
the region’s major farm products rank the region in a 
considerably important position in the country. Some of 
the major farm products enable the region to rank among 
the leading positions in the entire country. This year, the 
region withstood the grim tests. Some 39.88 million mu 
of farmland were hit by natural disasters, such as 
drought, low temperatures, sand blowing, floods, and 
waterlogging. Of this, 2 million mu of farmland were left 
unharvestable. Under such circumstances, the total grain 
output is still able to surpass 9.5 billion kilograms. The 
region has great prospects for surpassing 10 billion 
kilograms of grain again. This was unimaginable in the 
seventies when the region relied on the state's allocation 
of more than | billion kilograms of grain annually. 


We should say that the autonomous region created a 
miracle. 


Our region reaped bumper livestock harvests for nine 
consecutive years. The number of animals (including 
hogs) reached 55.58 million head in the 1992 fiscal year, 
an increase of 33.5 percent over 1978. The rate of 
animals slaughtered and the animal commodity rate 
reached 38.4 percent and 23.8 percent, respectively. The 
number of sheep in stock reached 28.567 million head 
and ranked the region first in the country. The output of 
sheep wool and goat hair also ranked the region first in 
the country. This year, the region’s animal husbandry 
was hit by the serious snow disasters and the serious 
drought. But, the number of livestock still reached 
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55,777 million head, an increase of 197,000 head over 
the bumper harvest year of 1992. 


We can never overestimate the positions and functions 
of agriculture and animal husbandry. Leaders say that 
agriculture and animal husbandry are the foundation of 
the national economy and they are more important than 
any other sectors of the economy. The economists call 
agriculture and animal husbandry the locomotives of 
economic growth. The masses regard them as the base 
that they depend on for existence. In fact, without 
bumper grain and livestock harvests, it will be impos- 
sible for the people of various nationalities to live and 
work in peace and contentment and to be united and 
harmonious, there will be no large-scale reform and 
development in the farm and livestock product circula- 
tion system, the region will not be able to annually 
increase its revenues by 13.2 percent and have its rev- 
enue growth rate higher than the national average level 
by 3.4 percentage point, and it will be impossible for the 
region to ceaselessly develop various social welfare 
undertakings. 


The development of agriculture and animal husbandry is 
not only an economic task relating to the stable, sus- 
tained, and coordinated development of the GNP but 
also a political task to stabilize the feeling of the people 
and safeguard the social production and the living order. 
Therefore, the whole country has constantly put agricul- 
ture and animal husbandry in the first position of 
economic work. 


Our region does not have superior conditions for devel- 
oping agriculture and animal husbandry. On the con- 
trary, we are in an inferior position in some objective 
aspects. Nobody can negate this reality. More than 50 
percent of the region’s farmland consists of dry and 
low-yielding areas, and the population in these areas 
account for more than 50 percent of the region’s total. 
The wind is strong. The land is poor. The frost-free 
period is short. So, disasters took place frequently... 


How difficult is it for the region to catch up with and 
even surpass the national average levels under such 
natural conditions? Inspired by the guidelines of the 
third plenary session of the 11th party Central Com- 
mittee, the broad masses of the cadres and the people 
across the region have emancipated the mind and elim- 
inated the “leftist’’ restrictions. The rural areas have 
taken the lead in carrying out the system of contracted 
responsibility on the household basis with payment 
linked to output, and the pastoral areas have carried out 
the grassland and livestock contracted responsibility 
system. Thus, the vast number of peasants and herdsmen 
have greatly been inspired with enthusiasm for produc- 
tion and liberated and developed the productive forces. 
The regional party committee solemnly worked out a 
major policy decision on realizing three fighting targets 
and loudly set forth the necessity to realize, as soon as 
possible, the target of being self-sufficient in grain. After 
that, the region also worked out a series of major policy 
decisions, such as stabilizing agricultural production, 
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readjusting the farm product mix, rejuvenating agricul- 
ture and animal husbandry with science and technology, 
making cropping, breeding, and processing industries a 
coordinate process, and making trade, industry, and 
agriculture a coordinate process. These policy decisions 
have helped guide the development of agriculture and 
animal husbandry. A mechanism of high-yield, good- 
quality, and high-efficient agricultural and livestock 
operation is being set up. The input to agriculture and 
animal husbandry increases with each year. 
From 1987 to 1992, the region invested 2.04 billion yuan 
in building agricultural and livestock infrastructural 
facilities; and the irrigated areas increased by 470,000 
hectares, ranking the region first in the country. There 
were 52 agricultural development and commodity grain 
base banners and counties and 247 agricultural develop- 
ment and commodity grain base projects. Thirty-eight 
key animal husbandry banners have made noticeable 
achievements in building disaster-combating bases. 
Input is in direct ratio to output. The region gained more 
than | billion yuan by implementing the “harvest plan” 
for several consecutive years. In the past few years, more 
than 100 applied agricultural and livestock techniques 
were transformed into productive forces. Some 330 
million yuan worth of economic results have been cre- 
ated from this. 


At the time of affirming achievements, we should notice 
that our region is confronted with some general problems 
and difficulties in agricultural and livestock production 
and that our region still lags behind some advanced areas 
in the country in the construction of infrastructural 
facilities, the scientific and technological contents, and 
the farm and livestock product mixes. However, we 
firmly bei: ve that only when we have the viewpoint of 
development, adopt realistic and feasible measures, 
follow the setup and improve the socialist market eco- 
nomic system, and rely on the accurate leadership of the 
party and the people's enthusiasm for doing pioneering 
work, will we be able to further strengthen the founda- 
tion for agricultural and livestock production, rejuvenate 
agriculture and animal husbandry, and vividly realize 
the targets of creating new agricultural levels, having the 
peasants become fairly well-off as scheduled, elevating 
livestock production to a new height, and having the 
herdsmen be the first to become fairly well-off. 


Sun Wensheng Appointed Shanxi Actin 
Governor . 


11K 1810111193 Taiyuan SHANX1 RIBAO in Chinese 
30 Sep 93 pp 1, 3 


[By reporter Wang Xiangjun (3769 4161 6511): “Hu 
Fuguo Resigns His Post as Shanxi Governor, Sun Wen- 
sheng Appointed Vice Governor and Acting Governor of 
Shanxi Province”) 


[Text] On 29 September, the fifth full meeting of the fifth 
session of the eighth provincial people's congress 
standing committee passed the following decision: 
Approve Hu Fuguo’s resignation as Shanxi governor and 
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committee and acting governor, and Lu Gongxun, 
chairman of the provincial people's congress standing 
committee, spoke at the meeting. 


In his speech, Hu Fugo said: With a highly responsible, 


Committee and the proposals of the provincial party 
committee on major personnel changes in the provincial 
government, thus smoothly realizing the intention of the 
central authorities and completing the task entrusted to 
the provincial party committee by the central authori- 
ties. On behalf of the provincial party committee, I 
hereby express my heartfelt thanks to the comrades of 
the provincial people's congress standing committee. 


Hu said: China has entered a new stage in reform, 
opening up, and the modernization drive, and Shanxi is 
also in an extremely important stage of development. 
Taking over the load as secretary of the provincial party 
committee at this moment, I am deeply aware of my 
heavy responsibility. As a communist party member who 
has been nurtured and educated by the party for decades, 
I will do my utmost to perform my duty and live up to 
the expectations of the party and of the elders and local 


He said: Given the situation and the tasks, the members 
of the provincial party committee should unite closely, 
lead the people of the whole province in unswervingly 
implementing the party's basic line, persist in taking 
economic construction as the center, quicken the pace of 
reform and opening up, and seize properly and take full 
advantage of the opportunity to develop Shanxi's 
economy. We should always do two types of work 
simultaneously, attaching equal importance to both, 
keep to the correct political orientation, and maintain 
unanimity with the party Central Committee. We should 
continuously grasp implementation of the program for 
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boosting Shanxi's economy prepeny. rae ayer 
the construction of 


should be made to step up party building and do a good 
job in building leading bodies at all levels and party 
organizations at the grass-roots levels so as to increase 
party unity and enhance the party's cohesion and combat 
effectiveness. We should be resolved to make a success of 
the struggle against corruption and raise still further the 
prestige of the party among the people. We should 
uphold the guiding thought of considering and doing 
everything for the people and strive to make the people 
in Shanxi rich as quickly as possible, regarding this as the 
starting and standing points for all our work. We should 
strive to do practical work for the people and do them 
good turns. We should improve leadership style, work 
more and speak less, and plunge ourselves into practical 
work in order to w’n the people's trust. The provincial 
party committee st.ould frequently listen to the views of 
the provincial people's congress, the Chinese People’s 
Political Consultative Conference [CPPCC], and the 
democratic parties; listen to the views of former leaders 
and old comrades; and listen to the views from all 
aspects of society and the people, making great efforts to 
improve and carry out our work well. 


In his speech, Sun Wensheng said: Now that the provin- 
cial people's congress standing committee has appointed 
me as acting governor of Shanxi Province, | am deeply 
aware of the weight of the load on my shoulders. I am 
determined to work with other leading comrades of the 
provincial government and, under the correct leadership 
of the provincial party committee and with the supervi- 
sion and support of the provincial people's congress and 
its standing committee, scrupulously discharge my 
duties, work diligently, and contribute my all to boosting 
Shanxi'’s economy and attaining the target of a well-off 
life for the people. 


In future work, I am determined to uphold the following 
principles: |) Resolutely safeguard the centralized, uni- 
fied leadersnip of the provincial party committee. I will 
carry out the decisions of the provincial party committee 
to the letter and voluntarily seek instructions from and 
report to it on major issces. 2) Resolutely defend the 
fundamental interests of the people of Shanxi. Since the 
party organization has placed me in the post of working 
for the interests of Shanxi people, | am determined to 
merge with them and devote the rest of my life and all 
my energy to them. 3) Resolutely maintain the unity of 
the leading body. In line with the spirit of the provincial 
party committee on “uniting in doing practical work and 
pooling efforts to grasp the economy,” | will conscien- 
tiously implement the principle of democratic cen- 

tralism, properly lead the members of the government, 
and strive to maintain and develop the excellent situa- 
tion of stability and unity in Shanxi and 4) Resolutely 
defend the functions and powers of the provincial peo- 
ple’s congress and its standing committee. In govern- 
ment work, it is absolutely necessary to put the executive 
organ in a correct relationship with the organ of power. 
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Matters which should be discussed by the people’s con- 
gress should be submitted to the people’s congress for 
deliberation in accordance with the legal procedure. We 
should voluntarily report government work to the pro- 
vincial people’s congress and conscientiously accept the 
supervision of the people’s congress over government 
work. Under the supervision, and with the support of, 
the provincial people’s congress and its standing com- 
mittee, we will constantly improve government work 
and raise the level of administering the province 
according to the law. Meanwhile, I would like to take 
advantage of this opportunity to earnestly ask al! mem- 
bers of the provincial committee of the CPPCC, people 
from democratic parties, public figures without party 
affiliation, and public figures from the federation of 
industry and commerce and from all walks of life, to 
offer their views and suggestions on my work, as well as 
the work of the provincial government. 


I know this power is given by the people. My duty is to 
work for the interests of the people, proceed from their 
interests in doing everything, be responsible to them, 
and refrain from doing anything that is flashy and 
without substance and which pleases the public yet is 
claptrap. I should wholeheartedly rely on the workers, 
peasants, intellectuals, and other laboring masses, go 
deep into the grass-roots units and the realities of life to 
conduct investigation and study, and resolutely over- 
come bureaucratism. I shall carry forward the revolu- 
tionary tradition of hard struggle, practice strict 
economy and thrift in all undertakings, take the lead in 
opposing all corrupt phenomena, be strict with myself, 
and work diligently for the people. 


Lu Gongxun offered several views on how to bring into 
play the functions and roles of the people’s congress and 
its standing committee in the anticorruption struggle. He 
said: Opposing corruption and stepping up the building 
of clean government is a major event for the party and 
the state. As organs of state power, the people’s con- 
gresses at all levels and their standing committees 
cannot, of course, shirk their responsibilities. To do a 
good job in combating corruption and building a clean 
government, we must, in keeping with the responsibili- 
ties given by the Constitution and the law, play our 
proper role. At present and for some time to come, we 
should stress the following three tasks: 1) strengthen the 
legal system and strictly enforce the law; 2) step up 
supervision; and 3) pay close attention to the building of 
a clean government among ourselves. 


Liang Guoying, deputy secretary of the provincial party 
committee, and Zheng Shekui, member of the provincial 
party committee standing committee and head of the 
organization department, attended the meeting. Zhang 
Bangying, vice chairman of the provincial people’s con- 
gress standing committee, presided over the meeting. A 
total of 56 people, including Vice Chairmen Peng Sha- 
oyi, Meng Lizheng, Li Liaoyuan, Wang Min, and Guang 
Min, Secretary General Zhang Ming, and other mem- 
bers, attended the meeting. 
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Vice Governor Zhang Weiqing, Li Yuzhen, president of 
the provincial higher people’s court, and Zuo Xiang, 
chief procurator of the provincial people’s procuratorate, 
attended the meeting as observers. 


Some old comrades who have retired from the provincial 
people’s congress standing committee, including Ruan 
Bosheng, Wang Tingdong, Huo Fan, Zhang Jianmin, 
and Yan Wuhong, also attended the meeting as 
observers. 


Tianjin Secretary Attends Provincial Events 


Addresses National Day Soiree 


SK 1610062693 Tianjin TIANJIN RIBAO in Chinese 
30 Sep 93 p 1 


[Excerpt] The Tianjin auditorium was filled with 
laughter and a festive atmosphere on the evening of 29 
September. A soiree was held there to celebrate the 44th 
anniversary of the founding of PRC. Attending were 
principal party, government, and army leading comrades 
of the municipality, including Gao Dezhan, Zhang 
Lichang, Li Jianguo, Li Shenglin, Nie Bichu, Liu Jinfeng, 
Yang Zhihua, and Yang Huichuan. 


Gao Dezhan, secretary of the municipal party com- 
mittee, gave a speech before the soiree. He said: Party, 
government, and army leaders and personages from all 
circles of the municipality have happily gathered here 
this evening to warmly celebrate the 44th anniversary of 
the founding of PRC. On behalf of the Tianjin Municipal 
CPC Committee, the municipal people’s congress 
standing committee, the municipal people’s government, 
and the municipal committee of the Chinese People’s 
Political Consultative Conference, I will first extend 
cordial festive greetings to all the comrades present here 
and the people across the municipality. 


Gao Dezhan said: In the 44 years since the founding of 
the new China, especially since the third plenary session 
of the 11th party Central Committee, Tianjin, like else- 
where in the country, has won tremendous achievements 
in the various undertakings of reform, opening up, and 
the modernization drive. Its economic strength has been 
greatly enhanced, people’s living standards have notably 
improved, urban areas have taken on a new look, and all 
undertakings have developed daily. All the achievements 
are attributed to the efforts made together by the party, 
the government, the army, the people, and the person- 
ages from all circles with the concern of the party Central 
Committee and the State Council. Retired old cadres in 
the municipality have also made important contribu- 
tions. Here, on behalf of the municipal party committee 
and government, I will extend heartfelt gratitude to all 
the people in the municipality, old comrades who have 
paid attention to and supported Tianjin’s construction, 
the officers and men of the Liberation Army stationed in 
Tianjin, the commanders and soldiers of the armed 
police force, the various democratic parties, and the 
personages from all circles! People throughout the 
municipality are conscientiously implementing the 
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guidelines of the 14th national party congress and the 
arrangements of the sixth municipal party congress, 
persistently taking economic construction as the central 
task, seizing the opportunity to accelerate development, 
and concentrating efforts to promote economic construc- 
tion. Meanwhile, they are adopting a package of mea- 
sures to implement to the letter the principle of “‘attend- 
ing to and attaining competence in two tasks 
simultaneously.” Thanks to the concerted efforts of the 
masses and all fields, Tianjin has extended the degree of 
reform and opening up, achieved social and political 
stability, maintained stable, rapid, and healthy economic 
development, and created a new situation in building the 
two civilizations. What is more encouraging, the vast 
number of cadres and the masses in the municipality 
have further emancipated their minds, enhanced their 
sense of urgency and responsibility, and uplifted their 
spirit. Their initiative and creativity are being developed 
and turned into a powerful material force. We may 
believe that as long as the people throughout the munic- 
ipality are united as one, pioneer their undertakings 
through hard work, overcome difficulties, and make 
unremitting efforts, they will be able to build Tianjin 
into ‘a commercial, trade, and financial center of 
northern China, a multi-purpose industrial base with 
advanced technology, and a large modern international 
port city open in all directions” after some dozen of 
years in efforts. Our targets are grand and prospects 
bright, but our tasks are also very arduous. We should 
unite more closely round the party Central Committee 
with Comrade Jiang Zemin as the core, persistently take 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as the guide, conscientiously 
implement the guidelines of the 14th national party 
congress, enhance confidence, work hard and in a down- 
to-earth manner, brave the way forward, pay close atten- 
tion to work every year, make every step successful, and 
continuously win new successes in Tianjin’s socialist 
modernization! [passage omitted] 


Speaks at Work Conference 


SK 1610054293 Tianjin People’s Radio in Mandarin 
2300 GMT 13 Oct 93 


{Text} Gao Dezhan, secretary of the municipal party 
committee, stressed at the recent work conference of the 
municipal party committee: The leaders at various levels 
and all departments should firmly grasp the work in the 
fourth quarter of the year, try every possible means to 
comprehensively fulfill and surpass various work targets 
and tasks of this year, and make positive preparations 
and create conditions for further speeding up the devel- 
opment of the economy and various undertakings in 
1994. 


Gao Dezhan pointed out: At present, we should partic- 
ularly grasp the deepening of reform and the change of 
mechanisms, further speed up the pace of using foreign 
capital, strictly carry out the leading cadres responsi- 
bility system, and further grasp the work of halting 
deficits, increasing profits, upgrading efficiency. It is 
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necessary to upgrade the quality of key capital construc- 
tion, technological transformation, and housing con- 
struction projects; to speed up construction; to strive to 
increase the areas to be completed; and to comprehen- 
sively fulfill the annual construction tasks. We should 
speed up the development of the rural economy and 
strive to increase peasants’ income. Now, it is necessary 
to grasp the winding up of the three autumn jobs; to 
attend to the construction of the farmland and water 
conservancy infrastructural facilities with the focus on 
[words indistinct]; to vigorously develop town and town- 
ship enterprises; to grasp the development of new eco- 
nomic growth points; to show concern for the livelihood 
of the people; to accomplish the 20 concrete deeds; to 
organize the market supply; to control goods prices; and 
to arrange the people’s economic activities. We should 
persistently grasp the reform of opening up and the 
crackdown of various crimes and be sure to make 
tenacious efforts to accomplish these two tasks. We 
should wage the struggle against corruption; improve the 
ideology and work style of leading bodies; build the 
socialist spiritual civilization; comprehensively improve 
social order; fully mobilize the enthusiasm of the people; 
overcome formalism, exaggeration, and the unhealthy 
practice of practicing fraud; reduce unnecessary social 
intercourse activities; and concentrate energy on 
grasping our work. 


Tianjin Views Anticorruption Achievements 


SK 1610013293 Tianjin People’s Radio in Mandarin 
1000 GMT 1! Oct 93 


[Text] According to a reporter's dispatch from the 
municipal work conference on combating corruption 
and bribery, which was held on 11 October by the 
municipal procuratorial organs, the municipality has 
scored marked achievements in investigating and han- 
dling these cases. 


During the January-September period of this year, the 
procuratorial organs at all levels throughout the munic- 
ipality received 2,409 reports of serious cases. Of these 
reports, 1,434 are related to embezzlements and bribes, 
572 have been placed on file for investigation, and 330 
are serious and appalling cases that account for 61 
percent of those that have already been placed on file. Of 
these cases, 254 involved from 10,000 to 100,000 yuan 
of embezzled money and 61 involved more than 100,000 
yuan. The total volume of goods and money recovered 
from the embezzlement cases is worth more than 18.88 
million yuan. The procuratorial organs at all levels have 
also actively organized their forces to accelerate the pace 
in dealing with the cases. 


As of September 1993, they instituted proceedings in the 
people’s courts against 123 cases of corruption and 
bribery. Of these cases, 48 involved more than 10,000 
yuan, seven involved more than 100,000 yuan, and three 
serious cases were committed by cadres at the section 
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level. Thanks to deepening continuously the struggle 
against corruption, 17 people have surrendered to the 
procuratorial organs. 


Tianjin Sentences 17 Criminals to Imprisonment 


SK 1610004593 Tianjin TIANJIN RIBAO in Chinese 
28 Sep 93 p 5 


[Text] The Hebei District People’s Court heid a rally on 
25 September to pronounce publicly the life and fix-term 
sentences of 17 defendants involved in six cases of rape, 
robbery, theft, and trafficking of counterfeit money. 


Zhang Changgang, guilty of rape, forced two women on 
an overpass on the Pujihe Road in Hebei District to a 
house in a vegetable field in Dongyu Village on the 
evenings of 29 August and 25 October 1992. He threat- 
ened and raped them. He also held one of them for 
several days and raped her many times. He was sen- 
tenced to life imprisonment according to law and 
deprived of political rights for life. Wang Datian and 
Chen Jingang, guilty of trafficking counterfeit money 
and swindling, were sentenced to | 1-year sentences and 
six-year sentences, respectively, according to law. 


Northeast Region 


Heilongjiang Secretary Hails Advisory Committee 
SK1610050993 Harbin HEILONGJIANG RIBAO in 
Chinese 29 Sep 93 p 1 


[Excerpts] An inauguration for the fourth committee of 
the provincial scientific, technological, and economic 
advisory commission was held on the afternoon of 28 
September and the first plenum of the fourth committee 
was convened at the same time. 


Attending the inauguration were provincial leading com- 
rades, including Sun Weiben, Ma Guoliang, Chen Yun- 
lin, Meng Qingxiang, Zhu Dianming, Cong Fukui, Sun 
Kuiwen, Wang Zongzhang, and Huang Feng. They heard 
the work report given by ’ .e third committee of the 
provincial advisory commission in this regard during the 
inauguration and listened to the earnest talks conducted 
by the specialists and scholars at the plenum. 


The provincial scientific advisory commission was 
established in 1983 and has developed four committees 
since then. Practice conducted by the provincial advi- 
sory commission has shown that this organizational style 
has played a good role in helping leading organs make 
policy decisions in a scientific and democratic way, in 
promoting the economic development in the province, 
and in broadening the ideas of leadership in making 
policy decisions. The provincial party committee and the 
provincial people’s government have been satisfied with 
the commission’s work achievements. The third com- 
mittee of the provincial advisory commission in this 
regard was established in 1990 and worked out more 
than 80 results in which many policy decisions and 
suggestions had been put forward by the committee for 
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the three tasks of making macroeconomic policy deci- 
sions, conducting the enforcement of major and impor- 
tant policy decisions and strategies, and appraising key 
projects and important economic and technological 
projects. Most suggestions raised by the third committee 
were accepted by the provincial authorities and put into 
effect. 


Sun Weiben, secretary of the provincial party com- 
mittee, delivered an important speech at the plenum, in 
which he encouraged specialists and scholars to enhance 
their sense of joining in the development programs. He 
also said: The specialists of the provincial advisory 
commission as well as the leading personnel of the 
provincial party committee and the provincial people’s 
government are only different in the division of work. 
They should intensify the contacts between them and 
actively and boldly offer their suggestions at all times for 
bringing the role of policy decisions into play without the 
restriction of style, time, and occasion. [passage omitted] 


The fourth committee of the provincial advisory com- 
mission in this regard is composed of 68 persons, 
including Chairman Zhou Zheng; as well as Vice 
Chairmen Deng Sanrui, Yang Shigin, Hou Zhongtian, 
Wang Xiang, Xu Lanxu, Liu Jinglin, Ma Jibo, and Su 
Dongbin. During the plenum, all members of the newly- 
established committee expressed that they will certainly 
enhance their self-improvement, further bring into play 
the advisory role of the provincial advisory commission 
in making policy decisions, and actively render services 
for economic construction and for the central work of 
the provincial party committee and the provincial peo- 
ple’s government. 


Jilin Plans To Build Songyuan Development Zone 


SK1610010593 Changchun JILIN RIBAO in Chinese 
28 Sep 93 p 1 


[Text] According to the requirements of the State 
Council and the provincial government, more than 10 
specialists from the provincial planning and economic 
committee, the provincial petrochemical industrial 
department, the provincial textile industrial department, 
and the provincial economic development research 
center assessed and approved the outlines of the overall 
plan of the Songyuan economic and technological devel- 
opment zone on 21 September. 


Songyuan city made the design and plan for the 
Songyuan economic and technological development 
zone according to the provincial government’s strategic 
ideology of making Songyuan the province’s second 
petrochemical industrial base and on the basis of the 
plan of the former Qianfu economic development zone. 
The Songyuan economic and technological development 
zone occupies an area of 5 square km. According to the 
plan, 310 million yuan will be invested during the Eighth 
Five-Year Plan period and 600 million yuan will be 
invested in the Ninth Five-Year Plan period. An eco- 
nomic framework devised by the petroleum industry and 
supported by excellent chemical and textile industries 
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will be built to promote and coordinate the development 
of the economy of the whole city. 


The specialists unanimously maintained that the out- 
lines of the overall plan have full basis, definite targets, 
prominent priorities, and special features. 


Jilin Develops Measures To Fight Illiteracy 


SK 1610031293 Changchun JILIN RIBAO in Chinese 
28 Sep 93 p 1 


[Text] On the afternoon of 27 September, the provincial 
government held a telephone conference to make 
arrangements for the next steps to take to check and to 
accept work against illiteracy. 


Zhang Yuegi, vice governor of the provincial govern- 
ment, made a speech at the conference. Over the past 
years, the province has made gratifying achievements in 
eliminating illiteracy. The proportion of the young and 
middie-aged illiterate people has been reduced to |! 
percent of the province’s total, and that of the illiterate in 
the province’s total population is less than 10 percent. 
The elimination of the illiterate is a matter relating to the 
improvement of the quality of the population, the real- 
ization of the goal of making peasants become fairly 
well-off, and the success in modernization. Thus, the 
elimination of the illiterate is not only a cultural and 
educational task, but also an economic and political task. 
From now on, the governments at various levels should 
place the elimination of the illiterate on their important 
work agenda, increase its importance, and realistically 
attend to it. Under the leadership of the local govern- 
ments, all departments concerned and social organiza- 
tions should actively participate in the work and dis- 
tribute the work on a responsibility basis. The 
educational and administrative departments at various 
levels should organize the teachers of the schools of 
various categories at various levels, middle school stu- 
dents, and pupils of higher grades to participate in the 
work against illiteracy. We should adopt measures for 
teaching the illiterate and ensuring their study on the 
basis of the contracts signed with neighborhood commit- 
tees, villages, and households to wipe out the remaining 
illiterate and avoid producing new illiterates. 


In November 1993, the State Education Commission 
and the provincial government will examine, check, and 
accept the province’s work against illiteracy. Zhang 
Yuegi stressed that the governments at various levels 
and relevant departments should conscientiously seek 
truth from facts to handle this work. 


Liaoning Secretary Visits Shenyang Commercial 
Town 

SK 1910044793 Shenyang Liaoning People's Radio 
Network in Mandarin 2300 GMT 18 Oct 93 


[Text] Gu Jinchi, secretary of the provincial party com- 
mittee, and Zhang Guoguang, deputy secretary of the 
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provincial party committee, went to Shenyang commer- 
cial town on the morning of 18 October to hear briefings 
given by Chief Manager (Wang Yunfeng). 


In his briefings, Comrade (Wang Yunfeng) said: Since its 
starting of business in 1991, Shenyang commercial town 
has established a brand-new operational mechanism, 
including the enterprise marketing mechanism to cope 
with market competition, the labor employment and 
cadre management mechanism which ensures that 
workers can work at higher or lower levels as required 
and workers and office staff can be recruited or dis- 
missed according to a contract system, the distribution 
mechanism that the salaries of workers can be high or 
low, the all-staff leasing mechanism by mortgage against 
risks, the all-staff contract responsibility system, the 
system of responsible for giving compensation for the 
losses of all workers, and the system of setting norms to 
keep the activities of all staff in different posts within 
proper bounds. 


During the January-September period of this year, the 
sales volume of this commercial town reached more than 
640 million yuan and the net profits it created amounted 
to more than 30 million yuan, showing an increase of 51 
percent and 86 percent respectively over the same period 
of last year. 


Comrade Gu Jinchi affirmed the brand-new operational 
mechanism of Shenyang commercial town and expressed 
hope that it would further improve this new mechanism 
and provide more new experiences for our province’s 
enterprises. 


Liaoning Leads in China’s Personnel System 
Reform 


SK 1610053793 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 14 Oct 93 


[Text] Liaoning has achieved notable results in the 
reform of the various personnel systems related to 
cadres, which it took the lead to conduct in the country, 
and established a fairly standard and scientific system 
for the coordinated reform of the cadre system, thus 
creating good conditions for the across-the-board imple- 
mentation of the public servant system. 


Setting a precedent in the country, Liaoning began in 
1988 to popularize the system of recruiting state depart- 
ment personnel through examination. According to sta- 
tistics compiled in the past three years, the province 
organized 13 uniform examinations to recruit depart- 
ment personnel. More than 60,000 people applied for the 
examinations. Based on their real ability and knowledge, 
more than 8,900 people of the applicants entered gov- 
ernment departments. 


Thanks to the mechanism of competition introduced by 
this reform, the quality of department personnel has 
been upgraded. According to a sample survey of 483 
people of 46 units of the departments directly under the 
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provincial government, who had been hired using exam- 
inations, 98 percent proved adaptable to their work and 
192 people were universally accepted as the mainstay of 
their units and some were promoted. 


Liaoning was also the first in the country to implement 
the system of public recruitment of middle-level cadres. 
Starting with government departments in 1988, it 
applied the system to section directors and deputy direc- 
tors and the people at the same levels. After this, it 
extended the system to the government departments of 
cities. In 1989, when recruiting middle-level cadres of 
the departments directly under the province, 168 cadres 
at the section level of 64 units failed to be hired. Newly 
employed section-level cadres accounted for 30 percent 
of the total. This system broke with the outdated idea 
stressing seniority and greatly improved the age struc- 
ture, education level, and specialty structure of middle- 
level cadres and the work efficiency of departments 
when compared with the period before the system was 
adopted. 


Regarding the employment of town and township 
department personnel, the past life-tenure system was 
also eliminated and the contract system was adopted. 
Through examinations and appraisals, outstanding peas- 
ants were directly selected and employed. To date, more 
than 1,200 towns and townships in 72 counties and cities 
of the province have instituted the system. More than 
600 people employed through this system assume the 
leading posts at and above the level of township deputy 
head. 


To change the situation in which cadres could only be 
employed but not dismissed, Liaoning took the lead in 
the country in popularizing the system of removal of 
department cadres. Since the beginning of this year when 
this system was adopted, nearly 500 cadres of govern- 
ment organs, except for public security, industrial and 
commercial administrative, and tax departments, have 
been dismissed. 


The above mentioned reform measures, which were 
leading in the country, were affirmed by the Ministry of 
Personnel. As was learned, Liaoning’s program for 
implementing the public servant system has been formu- 
lated. It is planned that this system will be adopted 
across the board by the first half of 1995. 


Liaoning Government Holds Forum on Tax 
Revenue 


SK 1810234493 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 16 Oct 93 


[Text] The provincial government recently held a forum 
on tax revenue work of major tax-paying enterprises to 
specially study and solve enterprises’ default of tax 
payments. 


The forum pointed out: Owing to the great amount of 
default of tax payments, by the end of September indus- 
trial and commercial tax collection from 12 cities across 
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the province had only accounted for 64 percent of the 
annual plan. Fourteen cities across the province failed to 
pay 1.811 billion yuan of taxes, accounting for one- 
twentieth of the total amount of default of tax payments 
of the state. Of this, 14 state-owned large and medium- 
sized enterprises, including the Anshan and Benxi Iron 
and Steel Companies and Huludao zinc plant, failed to 
pay 1.7 billion yuan of taxes, accounting for 70 percent 
of the total amount of default of tax payments. 


The forum called on all enterprises to enhance under- 
standing, pay attention to the overall situation, formu- 
late practical and feasible plans for clearing up and 
repaying taxes and conscientiously implement them. All 
tax departments should strengthen their efforts in orga- 
nizing tax collection and delivery and clearing up the 
default of tax payments, station in major units that 
create great income and units that fail to pay taxes, 
supervise and inspect the work of organizing income and 
clearing up the default of tax payments, resolutely act in 
line with the stipulations of the tax collection and 
management law and add an extra monthly payment of 
2 per thousand on enterprises that fail to pay taxes on 
time. 


Liaoning’s National Economic Statistical Report 


SK1910035693 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 18 Oct 93 


[Text] During the past nine months, our province's 
national economy continued to maintain a fairly rapid 
growth rate. Our reporter learned from the statistical 
bureau on 18 October that the province’s GNP reached 
116.15 billion yuan, an increase of 14.1 percent over the 
same period of last year if calculated in terms of compa- 
rable prices, or an increase of 1.6 percentage point over 
the first half of last year. 


It is an inevitable outcome that our province will reap a 
bumper agricultural harvest this year. The total grain 
output will reach 16.75 million tons, setting another high 
record in history; the total output of fruits is expected to 
top 1.7 million tons, of which, the output of apples will 
exceed | million tons for the first time; and the produc- 
tion of meats, vegetables and nonstaple foods will also 
increase steadily. 


During the past nine months, the industrial production 
and marketing of the whole province increased simulta- 
neously and economic efficiency continued to improve. 
The total industrial output value of industrial units at 
and above the village level across the province stood at 
175.88 billion yuan, up 22.6 percent over the same 
period of last year. The main characteristics of industrial 
production were: Fairly rapid increases in heavy 
industry and non-state industry; rational increases in 
large-and medium-sized industrial enterprises; and 
noticeable improvement in economic efficiency of enter- 
prises. During the past nine months, the whole prov- 
ince’s local budgetary industrial enterprises created 6.85 
billion yuan in profits and taxes, up 19.3 percent over the 
same period of last year, and the profits showed an 
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increase of 240 percent. Since the beginning of this year, 
our province has witnessed a strong trend of growth in 
using foreign capital and signed a total of 2,814 contracts 
on items using foreign capital. The actual use of foreign 
capital was $1.13 billion, up 150 percent over the same 
period of last year. 


Liaoning Executes Convicted Murderers 


SK1710072193 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 16 Oct 93 


[Text] Convicted murderers, (Sun Jixian) and (Tan 
Guang), who killed a person by using drugs and violence, 
were executed by shooting at the execution ground on 16 
October. In 1990 (Sun Jixian), former director of the 
Shenyang diabetes traditional medical institute, and 
(Tan Guang), former worker of the Shengsheng high- 
class photo studio in Shenyang city, plotted on several 
occasions to kill (Yang Jiati), (Tan Guang’s) husband, by 
using drugs so that they could get married. They finally 
succeeded. The Shenyang city intermediate people’s 
court sentenced (Sun Jixian) and (Tan Guang) to death 
on charge of premeditated murder and deprived them of 


political rights. 
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Fewer Arson Cases in Liaoning’s Tieling County 
SK1510013193 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 13 Oct 93 


[Text] The Tieling County Public Security Bureau has 
scored marked results in stopping the increase of arson 
cases by integrating harsh measures with that of preven- 
tion. Over the past two year's, arson cases in rural villages 
in the county have accounted for 30 percent of the total 
number of fire incidents. Since 1991, the Tieling County 
Public Security Bureau and other departments con- 
cerned have cracked down on 102 arson cases by 
adopting harsh measures and arresting 33 arson crimi- 
nals. Of these criminals, 31 were sentenced to imprison- 
ment. 


While dealing harsh measures to arson criminals, the 
county as a whole has organized 583 patrol teams that 
have patrolled day and night and hidden themselves to 
capture criminal elements. During the January- 
September period of this year, arson cases only 
accounted for 11 percent of the total number of fire 
accidents. 
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Business Leaders Visit Beijing To Exchange 
OW2010083893 Taipei CNA in English 0758 GMT 
20 Oct 93 


[By Debbie Kuo] 


[Text] Beijing, Oct. 20 (CNA)}—A group of business 
leaders from Taiwan traveled to Beijing Tuesday [19 
October] to exchange views with mainland authorities 
on closer trade and economic ties between the two sides 
of the Taiwan Strait. 


The delegation, led by chairman Wu Ssu-chung of the 
Council for Industrial & Commercial Development, will 
be entertained at a dinner to be hosted by Wang Zha- 
oguo, one of the highest ranking Beijing officials in 
charge of Taiwan affairs, at the Great Hall of the People 
Wednesday evening. 


The business leaders took with them a 15-point proposal 
for Beijing to use as a reference when forming future 
trade and economic policies toward Taiwan. 


Highlights of the proposal include ways and means to 
protect Taiwan investments on the mainland, repealing 
restrictions on domestic sales for Taiwan companies, 
and protection of Taiwan’s patents and intellectual prop- 


erty rights. 


The 40-member Taiwan business delegation will also ask 
the Beijing authorities to renounce its threat of military 
action against Taiwan and respect Taiwan’s status in the 
international community. 


Other proposals include calls to allow Taiwan-invested 
banks to operate on the mainland, improve unfair treat- 
ment of Taiwan businessmen, and repeal laws which 
hinder cross-strait economic development. 


The delegation will also inquire about the feasibility of 
building Taiwan-style schools on the mainland to edu- 
cate children of Taiwan businessmen working there. 


SEF Secretary General-Designate on MAC Ties 


OW 1710053093 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
14 Oct 93 


[From the “Hookup” program] 


[Text] [Announcer] Chiao Jen-ho, who has been desig- 
nated to take over as secretary general of the Straits 
Exchange Foundation [SEF] in the near future, said that 
if his appointment was accepted by SEF’s Board of 
Trustees, he would try his best to eliminate misunder- 
standings between SEF and the Mainland Affairs 
Council [MAC], and would work hard with the latter to 
promote work concerning mainland aflairs. Here is a 
report by Yuen Tung: 


[Begin recording] [Yuen] After learning SEF Chairman 
Ku Chen-fu’s initial decision to appoint him as SEF 
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secretary general, MAC Vice Chairman Chiao Jen-ho 
said that he was very surprised. He also expressed some 
reservations, saying that since the Executive Yuan and 
SEF’s board of trustees would decide on his appointment 
at the end of November, it was still too early to talk 
about some issues. However, he did express his belief 
that the promotion of work concerning mainland affairs 
would have far-reaching effects on the Republic of 
China’s existence and development, as well as on the 
welfare of its 21 million people. He said that if he had an 
opportunity to serve as SEF general secretary, he would 
work closely with MAC to carry out relevant tasks. As to 
the many problems between SEF and MAC, Vice 
Chairman Chiao Jen-ho said that he did not believe 
there were significant disagreements between SEF and 
MAC. He said that he would work hard to dispel 
misunderstandings between SEF and MAC after 
assuming his new job. On the scope of authority [given to 
SEF by MAC] in conducting future negotiations [with 
the PRC’s Association for Relations Across the Taiwan 
Strait], Chiao Jen-ho said: Full authorization comes 
from full mutual trust. 


[Chiao] I believe full mutual trust is a prerequisite for 
full authorization. This is very important. If there is not 
enough mutual trust between SEF and MAC, and if there 
is not much tacit understanding between these two 
organizations regarding policy or the content of negoti- 
ations, such authorization will be limited. 


[Yuen] Meanwhile, Chiao Jen-ho said that he was con- 
fident of fostering mutual trust between the two organi- 
zations. This has been a report by Yuen Tung from 
MAC. [end recording] 


— Will Not Meet President Clinton in 
Sea 


OW 2010053893 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
18 Oct 93 


[From the “Hookup” program] 


[Text] The possibility of a private meeting between U.S. 
President Clinton and Hsiao Wan-chang, Republic of 
China [ROC] representative to the Asia-Pacific Eco- 
nomic Cooperation (APEC) Conference and chairman of 
the Economic Planning and Development Council, has 
been ruled out, since there are many people requesting to 
meet with the president. Hsiao will use the opportunity 
of the general summit meeting to convey President Li 
Teng-hui’s regards to President Clinton and the ROC’s 
[words indistinct] ROC-U.S. relations [passage indis- 
tinct] recently received the preliminary, U.S.-drafted 
agenda of the APEC conference scheduled to take place 
in November, and held the first meeting to discuss 
matters relevant to the formation of a delegation com- 
posed of officials of relevant units. The meeting has 
reached certain principles. 


The ROC delegation will attend the first three APEC 
sessions, which are regular sessions, as it did during the 
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previous two APEC conferences. Since the attendees of 
the last session—a summit meeting—are leaders of var- 
ious countries, Hsiao, in addition to seizing every oppor- 
tunity to meet with leaders openly or privately, will 
neither act superciliously nor obsequiously when 
meeting with Chinese Communist President Chiang 
Tze-ming [Jiang Zeming]. He will not make any delib- 
erate efforts to avoid him, but will treat him like one of 
the representatives. 


Meanwhile, the meeting to discuss the formation of the 
ROC delegation has also decided to designate Finance 
Minister Lin Cheng-kuo to attend the tariffs and trade 
seminar to be held in Seattle. 


Li Teng-hi Meets Visiting ANC Deputy Leader 
OW 1410142793 Taipei CNA in English 1348 GMT 
14 Oct 93 


[By Sofia Wu] 


[Text] Taipei, Oct. 14 (CNA)}—The Republic of China 
[ROC] wants to strengthen ties with the African National 
Congress [ANC] of South Africa, President Li Teng-hui 
said Thursday. 


Li made the statement while meeting with ANC Deputy 
Leader Walter Max Sisulu, who arrived here Oct. 8 for a 
nine-day visit. 
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With 40 years of economic and political development 
experience, Li said, the ROC is capable of helping the 
ANC resolve the problems it faces. The ANC is the 
largest opposition party in South Africa and is expected 
to take power after the national elections there in April 
1994. 


Sisulu said he was pleased to see for himself the political 
and economic progress the ROC has made in past years. 
“Seeing is believing,” he noted. “Now I have a deeper 
understanding of Taiwan’s general situation.” 


Sisulu expressed his appreciation for the warm hospi- 
tality he has received. 


Before coining to Taipei, Sisulu paid a courtesy call on 
ANC Leader Nelson Mandela, who visited Taipei in late 
July. 


“Mandela told me he had fond memories of his last trip 
to Taiwan,” Sisulu told Presidect Li. “Both of us treasure 
our friendship with the Republic of China and hope to 
forge closer bilateral cooperative ties through exchanges 
of visits,” he added. 


During the past few days, Sisulu has attended ROC 
National Day celebrations and visited vocational 
training centers and other economic establishments. He 
is scheduled to depart for home Saturday. 
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Hong Kong 


14th Round of Sino-British Talks on Hong Kong 


Begins 
OW2010062293 Beijing XINHUA in English 0613 
GMT 20 Oct 93 


[Text] Beijing, October 20 (XINHUA)}—Government 
representatives of China and Britain today began their 
14th round of talks on the arrangements for the 1994/ 
1995 elections in Hong Kong. 


At the beginning of the talks both Chinese Vice-Minister 
of Foreign Affairs Jiang Enzhu and British Ambassador 
to China Sir Robin McLaren agreed that they should 
work hard to move “from the crossroads to the express- 
way” and obtain the scheduled objectives in accordance 
with principles reached between the two sides. 


Jiang stressed that the Chinese side has consistently 
taken a “positive, serious and responsible” attitude 
toward the talks. 


In order to push the talks forward, “we have already 
made and shall continue to make unremitting efforts,” 
he added. 


He said the Chinese side hoped to reach an agreement in 
the talks on the elections and for the smooth transition of 
power in Hong Kong in 1997 under the circumstances of 
cooperation between China and Britain. 


Jiang said the key to reaching an agreement should 
depend on whether there is sincerity about a smooth 
transition in Hong Kong and Sino-British relations. He 
said the two sides should strictly act in accordance with 
the three principles, namely the Sino-British Joint Dec- 
laration, principles of convergence with the Basic Law of 
the Hong Kong Special Administrative Region and the 
relevant agreements and understanding reached between 
the two sides. 


He said that the Chinese Government has the ability to 
maintain prosperity and stability in Hong Kong, come 
what may. 


McLaren said “some progress’ had been made in the 
talks, but he added it is “not enough.” 


He said the British side will continue to have a “positive 
and constructive” attitude toward the talks and try its 
best to reach an agreement. 


Asked how long it would take for the two sides to reach 
an agreement, Jiang answered, “there is still a quite 
distance to go, but we hope we can shorten the distance.” 


“We hope that we can make constant progress and reach 
a positive agreement eventually,” he said. 


The two-day talks are being held at the state guesthouse. 
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Commentary Views Prospects 
HK1910150693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1038 GMT 19 Oct 93 


[Commentary by Zhao Wen (6392 2429): “The Choice 
That Leads to Two Different Paths”) 


[Text] Hong Kong, 19 Oct (ZHONGGUO TONGXUN 
SHE)—China and Britain are again at a crossroads after 
a war of words over the 13th round of talks on Hong 
Kong's political future. The two-day 14th round of talks 
scheduled for 20 October in Beijing may succeed or may 
not succeed. All circles in Hong Kong society hope that 
there will be new developments from this round of talks 
and that there will be light at the end of the tunnel. 


Because Sino-British talks have dragged on for a such a 
long time without achieving any substantive results, 
noted figures and social groups have started putting 
forward their views on Hong Kong’s 1994-95 electoral 
arrangements, calling for early negotiations on arrange- 
ments for the 1994 District Board elections and the 
postponement of elections for the Legislative, Urban, 
and Regional Council elections in 1995. To show its 
sincerity in solving problems and breaking the deadlock, 
China has responded positively by adopting these views 
and has suggested them to Britain. However, Britain 
flatly refused these suggestions, claiming that the “1994- 
95 elections are integrated and cannot be discussed 
separately,” that it is “technically difficult to separate 
the elections,” and so on and so forth. Hong Kong 
Governor Chris Patten also said in his second policy 
address that “it is impossible to handle the 1994 and 
1995 elections separately as proposals for these elections 
are all interconnected and must be presented as one 
package in the Sino-British negotiations.” He also set a 
“deadline” for the negotiations in a vain attempt to force 
China to accept the “Patten package” in its entirety. 


Frankly speaking, in view of the serious differences 
between China and Britain, there is not much hope of an 
overall agreement in the immediate future. As there is 
relatively little time for the 1994 District Board elec- 
tions, and as it is generally believed that differences 
between China and Britain in this area are much nar- 
rower, we should prioritize things in order of difficulty 
and urgency and seek breakthroughs in arrangements for 
the 1994 elections. This will also give more time for 
China and Britain to discuss and solve the more compli- 
cated 1995 elections. The reasons Britain cited in oppo- 
sition to dividing the elections are hardly convincing. 
Although the 1994 District Board elections and the 1995 
Urban and Regional Council elections are linked, there 
is no technical difficulty that cannot be surmounted by 
uncoupling the two elections if proper arrangements are 
in place. More importantly, consensus and agreement on 
the 1994 District Board elections will help rebuild coop- 
eration between China and Britain and pave the way for 
close cooperation to solve completely the problem of the 
1994-95 electoral arrangements and the latter stage of 
the transition. 
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Recently, Chris Patten changed his tone and agreed to 
discuss the elections separately, though under the fol- 
lowing three conditions: China accepting the voting age, 
voting methods, and the cancellation of appointed seats 
in district boards and Urban and Regional Councils as 
put forward in his political reform package. 

-Chris Patten’s abrupt change shows that the 1994-95 
elections can be dealt with separately and, on the other 
hand, exposes his stubborn persistence with his “three 
violations” political reform package, which shows that 
he is continuing to create difficulties and obstacles to the 
talks. Perceptive people in Hong Kong hit the point 
when they said: The bases for the Sino-British talks are 
the “Sino-British Joint Declaration, principles matching 
with the Basic Law, and the understandings and agree- 
ments reached between China and Britain,” not Chris 
Patten’s political reform package. Chris Patten is only a 
viceroy of an area under British command. He is not 
even a representative of Britain. He is not qualified to set 
terms or deadlines for the Sino-British talks. No threats 
or intimidation can scare the great Chinese people, much 
less a wild running bull? 


Britain has harped on about the “three principles” and 
an “election that is fair, open and acceptable to Hong 
Kong people” during the talks. But “Patten’s package” 
wants to cancel appointed seats in the district boards and 
the Urban and Regional Councils, and 18 of the 19 
district boards clearly oppose the move. An Urban 
Council delegation also stated its hope to China to keep 
a certain ratio of appointed seats in the council during a 
visit to Beijing. The “three principles” in “Patten’s 
package” is obviously deceitful. 


From this we can see that Sino-British talks hinge on 
abiding by the “three conformities” and international 
agreements. Only by staying on this track, producing an 
equal amount of sincerity, narrowing differences, and 
seeking consensus can we be sure that we can maintain 
Hong Kong’s prosperity and stability. All deception, 
hesitation, and backtracking are doomed. 


ae Xin ‘Letter’ Notes Stance on Hong Kong 
ssue 

HK1310051093 Beijing LIAQWANG in Chinese No 41, 
11 Oct 93 p 45 


(“Letters From Beijing” column by Bao Xin (7637 
0207): “China’s Firm Stand on the Hong Kong Issue”’} 


[Text] My Elder Brother, 


The XINHUA NEWS AGENCY published on 23 Sep- 
tember Deng Xiaoping’s speech delivered during his 
meeting with British Prime Minister Thatcher in 1982. 
The issuance of this important speech at such a time is of 
major significance. 


This is an important historical document in which the 
Chinese Government expounds its basic position on the 
Hong Kong issue. The issuance of this document has 
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made it clear that the Chinese Government remains firm 
and consistent in its basic stand on resuming its sover- 
eignty over Hong Kong in 1997, and on maintaining 
Hong Kong's prosperity and stability both during the 
transition period before 1997 and after its resumption of 
sovereignty. The speech points out in a mighty manner 
that the issue of sovereignty is not open to discussion, 
and China has the ability to recover Hong Kong and to 
maintain its prosperity and stability. 


History has proved the farsightedness of this speech. All 
the controversies on the Hong Kong issue over the past 
11 years since the speech was made have proven a fact: 
Some people do not wish to see China’s smooth resump- 
tion of its sovereignty over Hong Kong, or to maintain 
Hong Kong's prosperity and stability during the transi- 
tion period. What they intend to do is to create artificial 
confusions. However, China’s persistence in carrying out 
its correct policy has reinforced the confidence of people 
both at home and abroad, including the Hong Kong 
people, in China’s ability to maintain prosperity and 
stability in Hong Kong. Funds that were once transferred 
out of Hong Kong are now flowing back, with the 
addition of a large amount of new investment. People 
who once moved out of Hong Kong are returning one 
after another, accompanied by more fresh talent. 


This speech is also of great immediate guiding signifi- 
cance. When we are restudying this speech today, which 
is merely three years away from the date of Hong Kong's 
return to the motherland, we feel that what the speech 
says touches our hearts. It will be a futile effort for 
certain people if they intend to denounce the immediate 
guiding significance of this speech by calling the speech a 
“dust-laden” document. 


The strategic and tactic ideologies established in this 
speech still enjoy a great practical significance today. 
Although the idea of “one country, two systems” was not 
put forward in the speech, the strategic concept of “one 
country, two systems” has been portrayed incisively and 
explicitly. The speech points out that after China 
recovers Hong Kong, “Hong Kong will continue prac- 
ticing the capitalist system, and many of the existing 
appropriate systems will remain unchanged,” and that 
“Hong Kong’s existing political and economic systems, 
even most of its laws, can be maintained.” This is 
precisely the basic concept of “one country, two sys- 
tems.” Now, the strategic concept of “one country, two 
systems” has been stipulated into the “Basic Law of the 
Hong Kong Special Administrative Region [SAR] of the 
People’s Republic of China.” The ideology of “taking 
every possibility into account,” which is elaborated in 
the speech, also has great immediate significance. Only 
when we take all possibilities into account can we cope 
with various complicated situations with ease and 
remain in an invincible position. 


It has been more than five months since China and 
Britain first began talks on the 1994/95 electoral arrange- 
ments, and the talks are still underway today. China 
cherishes sincerity toward these talks, which are aimed at 
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bringing about a smooth political transition to Hong 
Kong, and has made tremendous efforts to achieving 
substantive progress in the talks. However, whether or 
not the talks can make breakthroughs and bring about a 
smooth transition to Hong Kong depends on whether or 
not both the Chinese and British Governments act in 
accordance with the three principles reached by the two 
parties, namely, the Sino-British Joint Declaration, con- 
vergence with the Basic Law of the Hong Kong SAR, and 
the agreements and understandings already reached 
between China and Britain. 


There are only two possibilities regarding the success or 
failure of the talks. It will not be a big deal even if the 
talks fail to reach an agreement, and the Chinese side will 
just act in accordance with the Basic Law when the time 
comes. The prerequisite required by Sino-British coop- 
eration and a smooth handover of political power will be 
damaged if the British side refuses to act in line with the 
three principles but is bent on having its own way during 
the last several years. China will by no means recognize 
the results of Hong Kong's 1994/95 elections if they are 
carried out in violation of the three principles, nor will it 
recognize the so-called political structural reform that is 
based on the “three violations.” On | July 1997, the 
Hong Kong SAR will produce the first legislative body of 
its own in accordance with the Basic Law. However, 
whether or not the talks are a success, the Chinese 
Government will unswervingly carry out the principle of 
“one country, two systems, and Hong Kong people 
administering Hong Kong.” 


Premier Li Peng made a good point in his speech 
delivered at the National Day Reception marking the 
44th founding of the People’s Republic of China: “No 
matter what happens, the Chinese Government and 
Chinese people have the ability to recover the sover- 
eignty of Hong Kong, and maintain Hong Kong's long- 
term prosperity and stability.” 


[Signed] Bao Xin 
[Dated] 3 October 


Commentary Urges Return to ‘Three Conformities’ 


HK1610073293 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1110 GMT 10 Oct 93 


[“Commentary” by Chao Wen (6392 2429): “It Is Our 
Advice That the British Side Ought To Return to the 
Correct Path’’] 


[Text] The 13th round of Sino-British talks on arrange- 
ments for the 1994/95 elections are scheduled to be held 
in Beijing on 11 and 12 October. A meeting between the 
Chinese and British foreign ministers held earlier this 
month failed to clear away the mist of the talks; in 
addition, Hong Kong Governor Chris Patten continued 
to stubbornly insist on his “three violations” constitu- 
tional reform package in his second policy address since 
he took office, which was delivered recently, and set a 
deadline for the talks. While saying that the talks would 
be concluded in a few weeks, he said that, should an 
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ton a dete a eno tie oe 
i accord,” while entirely shifting responsibility 
for the failure of the Sino-British talks to reach an accord 
onto the Chinese side in an attempt to sow resentment 
against the Chinese Government and anxiety about 
Hong Kong's future among Hong Kong residents. 


Everybody knows that, according to the stipulations of 
the Sino-British Joint Declaration, the existing social 
and economic system and lifestyle in Hong Kong will 
remain unchanged for 50 years, but all affairs involving 
the transfer of government and a smooth transition must 
be negotiated between China and Britain. However, 
Chris Patten presented his constitutional reform package 
unilaterally and has openly changed the existing consti- 
tutional system, while entirely neglecting the existence of 
the Basic Law, and refusing to recognize the understand- 
ings and agreements already reached between China and 
Britain. For example, in his reform package, he has 
changed indirect election for functional bodies into 
direct elections for various trades and professions; as a 
result, the number of directly elected seats in the Legis- 
lative Council will be increased to 29, far exceeding the 
20 seats in the first Legislative Council of the Special 
Administration Region stipulated in the Basic Law. He 
also abolished all seats for appointed members to the 
district boards and two seats for appointed members to 
the Urban Council, while changing district boards from 
local advisory organizations into substantive govern- 
ment bodies. Regarding the electoral college, it will be 
wholly or mostly comprised of directly elected district 
board members, and this practice runs counter to the 
stipulations on the electoral college in the Basic Law, 
which is to be comprised of figures from four different 
constituencies, while arbitrarily changing the existing 
structure in Hong Kong characterized by the executive 
playing the guiding role, elevating the place of the 
Legislative Council, and expanding its power. The two 
revised points disclosed in Chris Patten's policy address 
is actually a game of numbers without any substantial 
change. “It is easy to change rivers and mountains but 
hard to change a person's nature.” No matter what 
pleasing words and smooth manner he displays, no 
matter how beautiful his “packaging” is, they can never 
change the fact of the “three violations” in his constitu- 
tional reform package. 
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Therefore, we can see that 12 rounds of Sino-British 
talks have been conducted, which has taken over five 
months; however, no agreement is on the horizon simply 
because the British side has stubbornly held on to “Chris 
Patten’s constitutional reform package.” In addition, 
during the talks, the British side has continuously 
jumped the gun and has even set out unreasonable 
demands to intervene in China’s sovereignty while cre- 
ating new difficulties and hurdles for the talks. 


In his policy address, Chris Patten set a deadline for 
Sino-British talks, saying that “the talks will be con- 
cluded not in a few months, but in a few weeks.” We 
must point out that, should the British side show genuine 
sincerity and return to the “three conformities track” in 
the Sino-British talks in ihe “remaining several weeks 
but not several months,” it will be quite possible for 
substantial progress to be made in the talks and an 
accord reached within a short period. However, should 
the British side intend to send an ultimatum to the 
Chinese side in an attempt to force the Chinese side to 
accept “Chris Patten’s constitutional reform package” 
wholesale, this is an entirely impractical illusion. Should 
they wish to try their luck, supposing that the Chinese 
side will change its “position” at the last minute, that 
would be a day dream! The Chinese side will never yield 
an inch on matters of principle and sovereignty. Should 
Chris Patten table his reform package to the Legislative 
Council before an accord has been reached between the 
two sides, that would mean a split in the talks, the 
interruption of Sino-British relations of cooperation, 
and the British side must bear the grave consequences of 
historical responsibility. 


“Whoever understands the times is a great man.” The 
Sino-British talks are now at a crucial point, and we 
should like to advise the British side to understand the 
times, give consideration to the overall situation, pro- 
ceed from the long-term interests of Sino-British coop- 
eration and Hong Kong residents’ happiness, return to 
the correct path, make a clean break with the past, and 
make a fresh start, while making a wise decision as early 
as possible. 


ae Hands Over Wanted Criminals to Hong 
ong 

OW 1910141393 Beijing XINHUA in English 1338 
GMT 19 Oct 93 


[Text] Hong Kong, October 19 (XINHUA)—The Chi- 
nese public security authorities handed over eight stolen 
famous brand vehicles and two wanted criminals, caught 
on the Chinese mainiand, to their counterpart in Hong 
Kong today. 


The returned vehicles included four Mercedes Benz and 
four BMWs. 


This was the third batch of cars returned by the Chinese 
this year, and the previous two hand-overs took place in 
March and July respectively. So far, stolen vehicles have 
been returned to Hong Kong on ten separate occasions. 
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The two prisoners repatriated to Hong Kong today have 
earlier been arrested separately in Huizhou and Shen- 
zhen by the Chinese public security departments. 


Yip Yuk-sang, a 34-year-old Hong Kong resident, is the 
number two on the wanted list in the territory. He had 
been connected with two armed robberies which 
occurred at Chow Tai Fook jewellery company in down- 
town Hong Kong in October 199! and March 1992 
before he fled to the Chinese mainland. 


Another one is Yim Chi-lam, also a Hong Kong resident. 
He has been tried and convicted in his absence for his 
involvement in a jewellery workshop robbery occurred 
in May 1990 in Kowloon. 


It was reported that continued co-operation by the 
Chinese side has led to the return of 15 Hong Kong 
wanted criminals, who had fled to the mainland after 
committed crimes, so far this year. 


The operation director of the Royal Hong Kong Police 
Lee Lam-chuen thanked the Chinese party in the return 
of the stolen vehicles and wanted criminals to Hong 
Kong at today’s handing-over ceremony. 


In return, Deputy Director of the Guangdong Provincial 
Public Security Bureau Zhang Sheng-gin pledged to 
continue to co-operate with the Hong Kong police in the 
fight against smuggling and other cross-border crimes. 


Li Ruihuan Praises Hong Kong Benefit 
Performances 


OW1810143393 Beijing XINHUA in English 1407 
GMT 18 Oct 93 


[Text] Beijing, October 18 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, has sent a 
message to praise the benefit performances in Hong 
Kong to raise money for natural disaster reduction and 
aid-the-poor projects. 


The last performance was October 16. 


The message pointed out that China was one of the 
countries in the world which suffer most from natural 
disasters. Every year, there is a number of people in the 
country whose production and daily life are hit by 
natural disasters. Besides, some natural conditions in 
quite a big area are very bad and the people there are 


poor. 


Although the Chinese Government has made great 
efforts for natural disaster reduction and aid-the-poor 
projects, there was still quite a big number of people 
having problems in food and clothing. 


The message said that the Chinese nation is indivisible: 
all walks of life have the duty to provide people in 
natural disaster-hit areas with practical aid. 


The message praised performers in Hong Kong for 
having turned the slogan that the Chinese people show 
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concern for Chinese concerns into action in the form of 
these performances. The people in the disaster-stricken 
and poor areas would never forget them, the message 
added. 


Besides, the message pointed out, the actions of the 
actors and actresses had helped enhance the whole 
society’s sense of natural disaster reduction and aid- 
the-poor projects, and encouraged people to keep to the 
style of advocating industry and thrift and avoiding 
luxury and extravagance. 


The message expressed Li’s belief that more and more 
people would plunge into the noble and arduous cause of 
natural disaster reduction and aiding the poor. 


PRC Appoints Sino-British Land Committee 


OW1710130893 Beijing XINHUA Domestic Service in 
Chinese 0745 GMT 17 Oct 93 


[Text] Hong Kong, 17 Oct (XINHUA)—The Chinese 
Representative Office of the Sino-British Land Com- 
mittee announced today that Chen Rongchun was 
appointed the chief representative of the Chinese side of 
the Sino-British Land Committee and that he will be 
entrusted with the Land Funds of the Hong Kong Special 
Administrative Region. 


Former Chinese Chief Representative Sun Yanheng left 
Hong Kong for Beijing on 15 October at the end of his 
term. 


Hang Seng Index Closes at ‘Historic’ High 
11K 1910090093 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Oct 93 p 1 


[Report by Gareth Hewett] 


[Excerpts] Hong Kong stocks led a global scramble for 
blue chip shares yesterday, with local shares making a 
record-breaking run on the full effects of a cash explosion 
on local and overseas buying. 
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The Hang Seng Index rocketed to a historic close of 
9,031 on turnover of $10.19 billion. On the year so far, 
the index has risen 64 percent. 


Investor betting in Hang Seng Index futures saw the 
October contract come to rest at 9,145, up 325 points on 
the day and at a 114 point premium to the actual index, 
indicating it still has more ground to cover. 


But memories of the crash in October 1987 stirred 
Financial Secretary Hamish Macleod to appeal to inves- 
tors to retain a degree of caution in their judgments. 


“Stock markets can go down as well as up. This is not 
something for widows and orphans to become involved 
in,” he warned. 


Hong Kong was just one stock market among many to 
see records fall in a worldwide hunt by investors seeking 
out lucrative returns in some of the best markets. [pas- 
sage omitted] 


In Hong Kong, a spokesman for Barclays de Zoete Wedd 
said: “Trading was just crazy. All we could do was keep 
up with the pace of the share trading. Between the order 
and the execution, share prices were always moving 
ahead of us.” 


During 13 days’ trading, the stock market has entered 
new territory 12 times. Having been bitten by the over- 
seas buying bug, the Hang Seng Index has risen 20 
percent since September 29. 


In yesterday's hectic activity, the big blue chips were the 
most heavily traded. 


Hong Kong and Shanghai Bank Holdings ended $2.50 

up at a previously unthinkable $90, Jardine Matheson 

Holdings leapt $4.50 to $74, Wharf Holdings was up 

oe to $27.50 and China Light and Power was up $2 to 
22.50. 


A massive $785 million was traded on the Hong Kong 
Ban < shares, while Hong Kong Telecom drew the second 
biggest turnover for the day of $529 million, ending the 
day 20 cents down at $16.50. 
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